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1959  Legislative  Sessions.  The  legislatures  of  4 7  states  met  in  regular 
session  in  1959*  In  6  of  these  states  special  sessions  were  convened  in 
addition  to  the  regular  session.  Kentucky,  Mississippi,  and  Virginia  did 
not  meet  in  regular  session,  although  the  Virginia  legislature  held  a  spe¬ 
cial  session  (January  28  to  April  24,  1959)  on  school  legislation.  There 
is  a  possibility  that  additional  special  sessions  may  be  convened  before 
the  close  of  the  year. 

As  of  the  date  of  the  preparation  of  this  report  the  legislatures  of  9 
states — Alabama,  Delaware,  Massachusetts,  Michigan,  New  Hampshire,  New 
Jersey,  Pennsylvania,  Vermont,  and  Wisconsin — had  not  adjourned  their 
regular  sessions.  Delaware  has  recessed  to  January  4,  i960;  Vermont  to 
January  12,  i960;  Wisconsin  to  November  2,  1959 >  and  New  Jersey  has  re¬ 
cessed  to  meet  again  later  this  year.  Status  of  legislation  reported  in 
these  states  is  as  of  the  date  shown  on  the  reports.  A  supplemental  re¬ 
port  covering  those  states  whose  legislatures  have  not  finally  adjourned 
and  any  additional  special  sessions  which  may  convene  will  be  issued  at 
a  later  date. 

Scope  of  State  Reports.  The  state  reports  summarize  the  legislative  pro¬ 
gram  of  borrowers  and  their  organizations  insofar  as  they  were  made  known 
to  REA.  During  the  sessions,  all  available  sources  were  utilized  to  iden¬ 
tify,  out  of  more  than  75*000  bills  which  were  introduced,  those  dealing 
directly  or  indirectly  with  the  REA  programs.  Copies  of  practically  all 
bills  so  identified  were  obtained  and  analyzed,  and  their  final  disposition 
determined  and  recorded.  The  reports  include  all  such  bills  classified 
according  to  whether  they  dealt  with  electrification  or  telephone  or  both, 
describe  them  briefly  and  indicate  their  disposition. 

The  reports  are  not  intended  as  a  definitive  presentation  of  all  relevant 
state  legislation  which  was  considered  in  1959-  They  serve  rather  as  no¬ 
tice  of  legislative  developments  in  the  fields  covered.  The  bills  them¬ 
selves,  particularly  those  which  were  enacted,  should  be  examined  to  deter¬ 
mine  their  effect  upon  borrowers'  programs  and  activities. 

Highlights .  The  following  are  the  highlights  of  the  1959  legislative  de¬ 
velopments  which  concern  the  REA  programs  and  borrowers. 


ELECTRIFICATION 

Cooperative  Enabling  Legislation.  See  "Electrification  and  Telephone", 
below,  for  Alaska  legislation. 

Amendment  of  Cooperative  Enabling  Laws.  In  seven  states,  amendatory  bills 
were  introduced;  in  addition  several  states  considered  amendments  of  elec¬ 
tric  cooperative  enabling  acts  dealing  with  protection  of  cooperative  ter¬ 
ritory  (see  "Protection  of  Cooperative  Territory",  below). 


Enacted:  Three  states  amended  their  Electric  Cooperative  Acts: 

Kansas  to  provide  for  three  year  staggered  terns  for  trustees; 

North  Dakota  by  adding  a  new  section  requiring  a  two-thirds  vote 
of  all  the  members  of  an  electric  cooperative,  after  written  no¬ 
tice,  for  disposition  in  any  one  year  of  more  than  5 $>  of  book 
value  of  physical  plant;  and  Vermont  to  permit  by-laws  to  estab¬ 
lish  vote  required  for  amendment  thereof  but  prohibit  a  require¬ 
ment  of  a  vote  less  than  majority  of  members  voting  thereon. 

Failed:  Four  states  failed  to  pass  amendatory  legislation: 

Florida  to  provide  that  quorum  for  membership  meeting  be  100  mem¬ 
bers  or  5 io,  whichever  is  less;  Maine  to  permit  rural  electric  co¬ 
operatives  to  exercise  the  power  of  eminent  domain  (see  also  "Mis¬ 
cellaneous"  below);  New  Mexico  to  delete  provision  that  by-laws 
may  authorize  proxy  or  mail  voting  (see  also  "Protection  of  Co¬ 
operative  Territory"  and  "Taxation"  below);  and  South  Dakota  to 
require  members  voting  on  a  motion  to  dispose  of  cooperative  prop¬ 
erty  to  be  present  at  meeting  and  vote  in  person. 

Protection  of  Cooperative  Territory.  Legislation  on  this  subject  was  intro¬ 
duced  in  eleven  States: 

Failed: 

Alaska  -  to  prohibit  electric  service  to  premises  already  receiving 
service  from,  or  within  1,500  feet  of  distribution  line  of  another 
supplier,  except  with  written  consent;  permit  dissatisfied  persons 
to  seek  relief. 

Colorado  -  to  require  Public  Utilities  Commission  to  grant  exclu¬ 
sive  certificates  to  any  public  utility  on  finding:  that  public 
convenience  and  necessity  requires  it;  that  the  territory  has  been 
served  by  facilities  of  the  applicant  which  have  been  in  existence 
ten  years  or  more;  that  the  territory  involved  is  not  closer  to 
facilities  of  another  utility;  that  no  facilities  have  been  con¬ 
structed  or  service  rendered  in  territory  involved  if  it  has  been 
previously  certificated  to  another  utility. 

Montana  -  to  prohibit  public  utilities  and  cooperatives  from  serv¬ 
ing  persons  already  served  or  whose  delivery  point  is  within  1,000 
feet  of  existing  facilities  of  another  electric  supplier;  and  pro¬ 
vide  for  enforcement  by  district  court  and  for  procedure  whereby 
dissatisfied  consumer  may  obtain  release  from  present  supplier  if 
district  court  finds  service  inadequate  or  rates  unreasonable. 

New  Mexico  -  (a)  to  amend  Rural  Electric  Cooperative  Act  definition 
of  "rural  area"  to  include  areas  annexed  to  or  incorporated  into 
municipalities,  and  to  include  municipalities  whose  population  ex¬ 
ceeds  the  statutory  limit  after  cooperative  service  therein  is  com¬ 
menced;  (b)  to  prohibit  electric  supplier,  including  cooperatives, 
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political  subdivisions,  and  public  utilities  from  serving  premises 
already  served  or  about  to  be  served  by  another  supplier  without 
written  consent  of  the  other  supplier;  prohibit  a  supplier  from 
constructing  facilities  to  unserved  premises  unless  its  exist¬ 
ing  facilities  are  nearer  than  those  of  another  supplier;  and  pro¬ 
vide  for  enforcement  by  district  court,  and  (c)  to  require  public 
utility  to  obtain  certificate  from  commission  before  extending  into 
territory  which  is  contiguous  to  its  certificated  area  and  is  re¬ 
ceiving  similar  service  from  a  cooperative;  authorize  cooperative 
to  complain  to  commission  over  unreasonable  interference  with  its 
service  or  system.  (This  was  a  substitute  for  a  bill  which  would 
have  permitted  electric  cooperative  to  elect  to  be  subject  to  com¬ 
mission  regulation  and  provided  for  territorial  agreements  and  their 
enforcement. ) 

(A  resolution  directing  the  Legislative  Council  to  study  these 
matters  failed. ) 

Oregon  -  to  authorize  electric  cooperative  by  contract  with  a  pub¬ 
lic  utility  to  designate  exclusive  service  areas  and  to  purchase 
or  trade  facilities  in  an  assigned  area  to  avoid  duplication;  re¬ 
quire  contracts  to  be  approved  by  Public  Utility  Commissioner;  and 
subject  contracting  cooperative  to  regulation  except  as  to  issu¬ 
ance  of  securities  and  rates. 

South  Dakota  -  to  prohibit  electric  service  to  premises  served  by 
another  supplier  except  with  the  written  consent  of  the  present 
supplier  of  electricity;  provide  that  changes  in  boundaries  of  a 
political  subdivision  shall  not  affect  the  right  of  power  suppliers 
to  continue  to  serve  affected  area;  and  provide  for  enforcement  by 
Circuit  Court  and  permit  consumers  to  apply  to  such  court  for  re¬ 
lief  when  dissatisfied  with  present  electric  service. 

Tennessee  -  to  prohibit  cooperative  and  municipal  electric  systems 
from  serving  premises  already  served  by  another  such  system;  and 
to  provide  that  such  systems  shall  not,  without  the  written  consent 
of  the  other,  extend  service  to  unserved  premises  if  their  electric 
facilities  are  farther  from  the  premises  to  be  served;  and  provide 
for  enforcement  by  injunction. 

Texas  -  to  amend  the  Electric  Cooperative  Act  to  eliminate  restric¬ 
tions  on  electric  service  within  cities  and  towns  and  areas  annexed 
thereto. 

Washington  -  to  prohibit  electric  utilities,  including  public 
bodies,  cooperatives,  and  public  utility  companies,  frcan  extend¬ 
ing  service  to  consumers  presently  being  served  or  who  have  pre¬ 
viously  been  served  by  another  electric  supplier  or  who  are  lo¬ 
cated  within  1,000  feet  of  existing  facilities  of  another  supplier; 
and  permit  consumers  to  apply  to  superior  court  of  county  for  re¬ 
lief  when  dissatisfied  with  present  electric  service. 
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Wisconsin  -  to  amend  1955  anti -duplication  act  to  exempt  from  its 
prohibitions  electric  service  requested  for  schools. 

Pending : 

Georgia  -  one  hill  amends  the  Georgia  Electric  Membership  Corpora¬ 
tion  Act  to  define  the  term  "rural  area"  so  as  to  permit  coopera¬ 
tives  to  continue  service  in  areas  annexed  to  municipalities;  an¬ 
other  would  add  language  to  permit  continuation  of  service  in  areas 
annexed  to  a  municipality  until  facilities  are  purchased  by  munici¬ 
pality  or  franchised  utility. 

Commission  Regulation. 

Enacted :  Maine,  directing  the  Legislative  Research  Council  to  study 
and  report  to  the  1961  session  the  feasibility  of  placing  rural  elec¬ 
tric  cooperatives  under  the  jurisdiction  of  the  Public  Service  Com¬ 
mission. 

Failed:  Indiana  to  prohibit  Public  Service  Commission  from  exercising 
jurisdiction  over  obligations  issued  by  electric  cooperatives;  Iowa 
to  establish  a  Public  Service  Commission  with  jurisdiction  over  elec¬ 
tric  utilities,  but  exempting  cooperatives  and  municipal  corporations; 
Minnesota,  one  bill  to  permit  the  Railroad  and  Warehouse  Commission 
to  regulate  electric  and  gas  utilities,  with  exemption  provided  for 
electric  cooperatives  and  municipal  plants  operating  within  municipal 
limits;  another  bill  to  create  a  new  Public  Utilities  Commission  to 
regulate  electric  and  gas  utilities;  and  South  Dakota  to  give  the 
Public  Service  Commission  jurisdiction  over  electric  utilities,  in¬ 
cluding  cooperatives  and  municipalities. 

Taxation. 


Enacted;  Idaho  to  provide  a  3§-  percent  tax  on  annual  gross  earn¬ 
ings  of  electric  cooperatives,  excluding  revenues  from  irrigation 
and  drainage,  in  lieu  of  all  other  taxes  on  operating  property; 
Nebraska,  commencing  in  i960,  to  levy  a  5  percent  gross  revenue  tax 
on  public  corporations  and  political  subdivisions  on  retail  sale  of 
electricity  in  cities  and  villages  less  an  amount  equivalent  to  pay¬ 
ments  made  in  lieu  of  taxes  to  such  cities  and  villages;  and  New 
Hampshire  to  impose  an  8  percent  franchise  tax  on  the  net  income  of 
electric  and  gas  utilities. 

Failed;  Florida  to  exempt  rural  electric  cooperatives  from  the  state 
documentary  excise  tax;  Iowa  to  provide  for  the  assessment  of  elec¬ 
tric  generating  plants  and  equipment  so  as  to  spread  their  assessed 
value  over  entire  service  area  instead  of  at  the  point  of  generation; 
Montana  to  increase  the  electrical  energy  producers  license  tax  from 
1^-  to  2  percent;  Nevada  to  exempt  rural  electric  cooperatives  from 
taxation  (ruled  unconstitutional  by  the  Attorney  General);  New  Mexico 
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to  amend  Rural  Electric  Cooperative  Act  to  exempt  cooperatives  from 
excise  and  sales  taxes;  Utah  to  apply  sales  tax  to  sales  of  rural 
electric  cooperatives;  and  Washington  to  triple  privilege  tax  on 
gross  revenues  of  public  utility  districts. 

Electrical  Licensing  and/or  Inspection. 

Enacted;  Colorado,  new  electrical  licensing  law;  Maine, 

Minnesota,  Oregon,  Tennessee,  and  Washington  amendatory  laws;  Iowa 
law  authorizing  cities  to  regulate  and  license  electrical  con¬ 
tractors;  Florida,  Indiana,  and  Maryland,  local  laws. 

Failed:  Alaska,  Minnesota,  South  Dakota,  Texas ,  and  Wisconsin, 
new  general  laws;  New  Jersey  and  Oklahoma  proposals  for  the  li¬ 
censing  of  electrical  contractors;  North  Dakota  bill  requiring  the 
examination  and  licensing  of  linemen;  a  Utah  proposal  to  provide 
electrical  safety  inspection  on  public  property;  and  Washington 
bills  extending  to  counties  the  statutory  provisions  for  electrical 
installation  standards  and  inspection  in  cities  and  towns,  and  to 
repeal  the  statutes  establishing  such  standards. 

Pending:  New  Hampshire  to  regulate  and  license  electricians;  and 
Michigan  to  amend  existing  regulatory  and  inspection  law. 

Power  Supply  and  Electric  Lines. 

Failed :  Arizona  to  amend  the  Power  Authority  Act  to  give  electric 
cooperatives  and  municipalities  equal  preference  with  power  dis¬ 
tricts  in  the  purchase  of  power;  Indiana  to  authorize  electric  co¬ 
operatives  and  municipalities  to  join  together  to  form  nonprofit 
generating  and  transmission  corporations,  to  authorize  REMC's  to 
enter  into  wholesale  power  contracts  and  to  make  exclusive  power 
supply  arrangements,  to  provide  for  the  mandatory  inspection  of 
transmission  lines;  Georgia  and  New  York  to  regulate  construction 
operations  in  vicinity  of  high  voltage  lines;  and  Tennessee  to 
limit  the  liability  of  electric  power  suppliers  for  accidents  aris¬ 
ing  from  faulty  electrical  installations. 

Pending:  New  Jersey  to  require  utilities  to  place  their  lines 
underground,  and  to  amend  the  law  relating  to  precautions  to  be 
taken  in  vicinity  of  high  voltage  lines. 

Atomic  Energy  -  Radiation  Regulation. 

Enacted:  Alaska,  California,  Kansas,  Nebraska,  New  York,  and  North 
Carolina  bills  regulating  and  coordinating  activities  pertaining  to 
the  peaceful  uses  of  atomic  energy;  Arkansas,  Illinois,  Indiana, 
Kansas,  New  Mexico,  Ohio,  and  Oklahoma  legislation  for  the  regula¬ 
tion  and  control  of  radiation;  and  Illinois,  Missouri,  and  South 
Carolina  established  commissions  to  study  the  need  for  legislation 
to  regulate  the  peaceful  uses  of  atomic  energy. 


Failed :  Arizona,  Minnesota,  Montana,  and  Utah  bills  for  the  regu¬ 
lation  and  coordination  of  atomic  energy  activities;  and  Florida, 
Maryland,  Missouri,  Montana,  Texas,  Vermont,  Washington,  and  Wisconsin 
radiation  control  bills. 

Pending:  Michigan  and  Pennsylvania  bills  for  atomic  energy  regu¬ 
lation  and  coordination  and  radiation  control. 

Miscellaneous . 

Enacted :  California  authorized  public  utilities  (including  coopera¬ 
tives)*"’ to  borrow  funds  to  finance  the  acquisition  and  installation 
of  electric  and  plumbing  appliances.  Maine  conferred  the  power  of 
eminent  domain  upon  a  named  electric  cooperative.  New  Mexico  au¬ 
thorized  municipalities  to  serve  areas  outside  their  boundaries  but 
prohibited  service  in  areas  served  by  other  suppliers  without  their 
consent.  A  North  Dakota  resolution  requested  Congress  to  retain 
the  present  2  percent  interest  rate  on  rural  electric  loans. 

Failed:  California  proposals  for  the  development  of  hydroelectric 
power  and  providing  for  preference  in  sale  of  power  to  public  bodies 
and  cooperatives;  Illinois  bill  to  restrict  the  service  rendered  by 
municipalities  in  areas  outside  of  municipal  limits;  Missouri  resolu¬ 
tion  to  establish  a  legislative  committee  to  investigate  the  manage¬ 
ment  of  rural  electric  cooperatives  in  Missouri;  Montana  bill  pro¬ 
viding  for  the  formation  and  operation  of  public  utility  districts; 
Nebraska  bills  prohibiting  public  power  districts  from  retailing 
electric  appliances,  from  expending  funds  for  advertising,  and  pro¬ 
motion,  except  safety  measures,  and  from  making  political  contribu¬ 
tions,  and  requiring  districts  to  report  to  each  municipality  in¬ 
come  from  operations  within  the  municipality;  Oregon  bills  to  create 
a  Power  Development  Commission  with  authority  to  generate  power  by 
any  means  and  providing  for  preference  in  sales  to  public  bodies 
and  cooperatives,  and  to  establish  a  commission  to  study  expenditures 
by  electric  utilities  to  influence  public  opinion;  and  Washington 
and  Oregon  bills  to  provide  for  a  study  of  a  transmission  line  inter¬ 
tie  between  California  and  the  Pacific  Northwest. 


ELECTRIFICATION  AND  TELEPHONE 

Electric  and  Telephone  Cooperative  Enabling  Legislation.  A  combined  "Elec¬ 
tric  and  Telephone  Cooperative  Act"  containing  provisions  for  a  gross  re¬ 
ceipts  tax  in  lieu  of  all  taxes,  except  the  business  license  fee,  was  en¬ 
acted  in  Alaska. 

Amendment  of  Cooperative  Enabling  Laws. 

Enacted:  North  Carolina  amended  its  Electric  (and  Telephone)  Mem¬ 
bership  Corporation  Act  to  provide  three  year  staggered  terms  and 
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compensation  for  directors,  require  terms  and  conditions  of  member¬ 
ship  to  he  reasonable,  and  permit  telephone  cooperatives  in  adjoin¬ 
ing  states  to  qualify  to  do  business  in  North  Carolina.  Wyoming 
amended  its  nonprofit  corporation  law  to  permit  elimination  of  cumu¬ 
lative  voting  for  directors  and  lowering  of  the  quorum  and  voting 
requirements  in  connection  with  amendment  of  articles  of  incorporation. 
California  amended  its  cooperative  corporation  law  to  permit  amend¬ 
ment  of  articles  of  incorporation  in  manner  provided  by  General  Cor¬ 
poration  Law.  Illinois  revised  its  General  Not  for  Profit  Corpora¬ 
tion  Act.  Minnesota  amended  provisions  of  its  Cooperative  Associ¬ 
ations  Act  dealing  with  amendment  of  articles  of  incorporation,  board 
of  directors  and  officers,  mail  voting,  quorum  for  meetings,  and 
dissolution. 

Failed ;  Iowa  bills  amending  the  Cooperative  Associations  Act  to 
permit  distribution  of  earnings  to  patrons  as  well  as  to  members, 
increase  the  maximum  surplus  allowable,  and  permit  the  advance  pay¬ 
ment  of  patronage  dividends  to  decedents 1  estates. 

Commission  Regulation. 

Enacted :  Alaska  established  a  Public  Service  Commission  with  juris¬ 
diction  over  electric  and  telephone  utilities,  including  municipals 
and  cooperatives,  but  suspended  its  application  over  such  utilities 
pending  submission  of  a  report  by  the  Commission  and  enactment  of 
further  legislation.  California,  Missouri,  and  Ohio  appointed  in¬ 
terim  committees  to  study  utility  regulation  by  the  Public  Utilities 
Commission.  Idaho  increased  terms  of  Public  Utilities  Commissioners 
from  k  to  6  years.  North  Carolina  enacted  bills  concerning  proce¬ 
dure  before  Utilities  Commission,  terms  of  commissioners,  and  assign¬ 
ment  of  legal  assistants.  Washington  required  its  commission  in 
rate  determinations  to  give  consideration  to  earnings  of  a  public 
service  company  in  excess  of  reasonable  rate  of  return. 

Failed ;  Iowa  and  Texas  bills  to  establish  regulatory  commissions; 
Florida  constitutional  amendment  to  create  a  Public  Utilities  Com¬ 
mission  to  replace  the  existing  Railroad  and  Public  Utilities  Com¬ 
mission;  Ohio  bills  replacing  the  Public  Utilities  Commission  with 
a  Department  of  Public  Utilities,  and  permitting  the  commission  in 
making  rate  determinations  to  provide  for  a  reasonable  average  re¬ 
turn  upon  capital  actually  expended;  Maryland  and  New  York  measures 
directing  studies  of  Public  Service  Commission;  California  bills 
prohibiting  inclusion  of  advertising  costs  in  rate  determinations 
and  prohibiting  giving  of  undue  preference;  Indiana  bill  prohibit¬ 
ing  collection  of  rate  increases  by  electric  and  telephone  utilities, 
including  cooperatives,  while  court  appeal  is  pending;  Kansas  bill 
to  provide  that  utility  rates  allow  reasonable  return  on  capital 
investment;  Missouri  bill  to  require  use  of  original  cost,  less 
depreciation,  in  valuation  of  utility  property  for  rate  purposes; 
Montana  bill  to  require  the  use  revenue  requirements  of  public 
utilities  in  determining  rates;  and  New  Hampshire  proposal  to 
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prohibit  approval  of  rate  increase  where  a  utility  dividend  exceeds 
6  percent. 

Fending :  Michigan  proposals  prohibiting  inclusion  of  advertising 
costs  in  rate  determination,  and  requiring  legislative  approval  of 
rate  increases. 

Utility  Relocation  Reimbursement. 

Enacted ;  Illinois,  Iowa,  Maine,  New  Mexico,  and  Washington  measures 
providing  for  reimbursement  of  utilities  by  state  for  costs  of  relo¬ 
cation  of  facilities  occasioned  by  Federal-aid  highway  construction; 
Minnesota  amendment  to  permit  the  commissioner  of  highways  to  in¬ 
clude  relocation  work,  if  requested  by  the  utility,  as  part  of  the 
state  highway  construction  contract. 

Failed ;  Arizona,  Nevada,  New  York,  Ohio,  Oklahoma,  Oregon,  South 
Dakota,  and  West  Virginia  reimbursement  bills;  Idaho  bill  to  repeal 
the  1957  reimbursement  law;  Iowa  proposal  to  prohibit  the  construc¬ 
tion  of  utility  facilities  on  the  interstate  system  of  highways  with¬ 
out  the  approval  of  the  state  highway  commission;  and  California 
bill  permitting  cities  and  counties  to  require  utilities  as  a  con¬ 
dition  to  the  issuance  of  a  permit  to  agree  to  remove  or  relocate 
at  their  ora  expense  facilities  placed  on  streets  or  highways. 

Pending;  Alabama  and  Pennsylvania  reimbursement  bills;  and  New 
Hampshire  bill  providing  for  conveyance  to  public  utilities  of  prop¬ 
erty  replacing  any  taken  for  highway  purposes. 

Unclaimed  Property  Act. 

Enacted :  California  and  New  Mexico  adopted  the  uniform  act,  and 
Arizona  and  Utah  amended  existing  laws.  Colorado  and  Florida  pro¬ 
vided  for  a  study  of  escheat  laws. 

Failed:  Colorado,  Florida,  Idaho,  Iowa,  Minnesota,  Missouri, 
Oklahoma,  Texas,  and  West  Virginia  rejected  bills  to  adopt  the 
uniform  act;  and  an  amendatory  Washington  bill  failed. 

Pending:  Pennsylvania  amendment  of  existing  escheat  law. 

Uniform  Commercial  Code. 


Enacted:  Georgia,  Indiana,  Maine,  New  Jersey,  New  Mexico,  and 
Oklahoma  provided  for  interim  studies  to  be  made  of  the  code. 

Failed ;  Indiana,  Ohio,  Vermont,  and  Washington  bills  adopting  the 
code,  and  California  and  Minnesota  proposals  to  create  study  com¬ 
missions. 


Pending:  New  Hampshire  bill  enacting  the  code;  Pennsylvania  bill 
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amending  the  code  to  conform  to  the  1958  edition;  and  a  Wisconsin 
resolution  creating  a  study  commission. 

Taxation. 

Enacted :  Minnesota  and  Wisconsin  resolutions  requesting  Congress 
to  oppose  measures  impairing  tax  status  of  cooperatives.  Ohio  con¬ 
tinued  its  utilities  gross  receipts  tax.  Pennsylvania  increased 
its  sales  and  use  tax  from  3$  to  3 South  Carolina  extended  the 
3 io  sales  tax  to  electric  and  telephone  service.  Washington  ex¬ 
tended  it s. 3-. 6$  sales  tax  to  utilities  regardless  of  whether  or 
not  they  are  regulated. 

Failed:  Arizona  bill  extending  its  1  cJo  gross  receipts  tax  on  elec¬ 
tric  and  telephone  service  to  municipalities  and  power  districts; 
California  bill  to  eliminate  utilities  exemption  from  sales  and 
use  tax  law;  Illinois  bills  providing  for  imposition  of  occupation 
and  privilege  taxes  on  utilities;  Iowa  bill  permitting  municipalities 
to  levy  a  2$  franchise  tax;  Kansas  bills  providing  for  uniform 
classification  and  assessment  of  utility  property;  Nebraska  bills 
to  repeal  utility  franchise  tax  and  provide  for  inposition  of  a 
real  and  personal  property  tax;  and  North  Dakota,  Ohio,  South  Dakota, 
and  Texas  bills  empowering  municipalities  to  levy  a  gross  receipts 
tax. 

Miscellaneous. 

Enacted:  Alaska  resolution  requesting  REA  Administrator  to  make 
studies  and  investigations  of  condition  and  progress  of  rural  elec¬ 
trification  and  telephone  service  in  Alaska;  North  Dakota  bill  to 
prohibit  the  construction  of  any  utility  line  within  102  feet  of  a 
state  highway  and  77  feet  of  a  county  highway;  and  Tennessee  resolu¬ 
tion  directing  the  Legislative  Council  to  study  the  organization  and 
operation  of  electric  and  telephone  cooperatives. 

Failed:  Tennessee  bills  to  require  utilities  to  pay  interest  on 
deposits  for  meters  or  for  furnishing  of  service  and  for  the  li¬ 
censing  of  persons  engaged  in  the  business  of  tree  surgery  and  tree 
trimming  or  pruning;  North  Dakota  bill  to  provide  that  utility  rights 
of  way  may  be  acquired  only  by  purchase  when  not  parallel  or  adja¬ 
cent  to  section  lines;  Arizona,  Illinois,  Iowa,  Maryland,  and  West 
Virginia  measures  regulating  junk  dealers;  Florida  bills  relating 
to  minimum  clearances  for  electric  and  telephone  lines  over  high¬ 
ways  and  prohibiting  placement  of  utility  poles  on  road  rights-of- 
way;  and  Montana  bill  concerning  raising  or  moving  of  utility  lines 
or  poles  in  rural  areas  to  permit  the  moving  of  structures. 

Pending:  New  Hampshire  amendment  of  existing  law  regulating  the 
placing  of  utility  poles  along  highways  and  clarifying  rights  of 
parties  for  injuries  arising  out  of  placement  of  such  facilities; 
and  Pennsylvania  measures  regulating  junk  dealers. 
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TELEPHONE 


■Amendment  of  Cooperative  Enabling  Law. 


Enacted:  Oklahoma  amended  its  Rural  Telephone  Cooperative  Act  to 
broaden  the  Corporation  Commission’s  authority  to  declare  service 
territory  open  when  inadequately  served  and  amended  definition  of 
''rural  area"  so  as  to  include  other  areas  which  do  not  have  rea¬ 
sonably  adequate  service. 

Taxation. 

Enacted:  Oregon  amended  its  law  relating  to  taxation  of  rural  tele¬ 
phone  exchanges  by  making  it  applicable  to  telephone  companies  with 
less  than  10,000  subscribers. 

Failed:  Idaho  bills  removing  the  exemption  from  ad  valorem  taxation 
of  nonprofit  cooperative  telephone  lines,  restricting  the  exemption 
from  property  tax  of  cooperative  telephone  lines  to  those  which  are 
nonprofit  and  on  which  no  fees  or  tolls  are  charged  and  to  systems 
with  50  or  less  subscribers;  South  Dakota  bills  fixing  the  assessed 
value  of  telephone  companies  at  not  less  than  60  percent  of  estimated 
value,  and  providing  that  rural  telephone  companies  failing  to  report 
gross  receipts  to  the  Commissioner  of  Revenue  shall  be  subject  to 
ad  valorem  taxation;  Maine  and  Montana  bills  increasing  the  rate  of 
excise  tax  on  telephone  gross  operating  revenues;  Texas  proposal 
making  gross  receipts  taxes  levied  on  telephone  companies  uniform 
with  those  levied  against  gas,  power,  and  water  companies;  and  West 
Virginia  bill  authorizing  municipalities  to  levy  an  annual  privilege 
tax  on  telephone  companies  doing  business  within  the  municipal  limits. 

Party  Line  Telephones. 

Enacted :  Illinois,  Iowa,  and  South  Dakota  adopted  laws  providing 
penalties  for  failure  to  relinquish  party  line  telephones  in  cases 
of  emergencies. 

Pending :  Similar  legislation  in  Wisconsin. 

Federal  Telephone  Excise  Tax. 

Enacted:  Georgia,  Illinois,  North  Dakota,  Oklahoma,  Oregon,  South 
Carolina,  Tennessee,  and  West  Virginia  adopted  resolutions  memori¬ 
alizing  the  Congress  to  repeal  the  Federal  excise  tax  on  local  and 
long  distance  telephone  service. 

Failed:  An  Ohio  resolution  of  the  same  tenor  failed. 
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Miscellaneous. 


Enacted ;  Florida  increased  the  penalty  for  damaging  or  tapping 
telephone  lines.  Nebraska  required  telephone  companies  to  file 
territorial  maps  with  the  State  Railway  Commission.  Michigan 
amended  its  laws  relating  to  organization  of  telephone  companies 
and  sale  of  telephone  lines  and  facilities. 

Failed :  Florida  bills  providing  for  fixing  rates  by  the  Railroad 
and  Public  Utilities  Commission, requiring  telephone  companies  to 
pay  counties  for  use  of  road  rights-of-way  and  to  place  lines  under¬ 
ground  when  so  directed,  and  prohibiting  more  than  one  telephone 
company  in  a  subdivision;  T.l  linois  bill  setting  maximum  rate  for 
local  telephone  calls  within  a  county;  Indiana  bill  requiring  tele¬ 
phone  companies  to  keep  two  operators  on  duty  at  all  times;  New 
Mexico  bill  restricting  the  number  of  persons  on  a  party  line  in 
urban  and  rural  areas  to  4  and  5  respectively;  New  York  bills  re¬ 
quiring  telephone  companies  to  install  meters  indicating  number  of 
outgoing  calls,  and  that  telephone  rates  shall  be  based  on  rea¬ 
sonable  return  on  capital  actually  expended;  Texas  bills  requiring 
that  in  the  establishment  of  rates  in  cities,  income  from  toll  calls 
be  considered,  and  providing  for  regulation  by  cities  of  toll  charges 
for  service  in  rural  areas  outside  the  cities;  and  Washington  resolu¬ 
tion  directing  a  study  of  Public  Service  Commission's  procedures  re¬ 
garding  telephone  rates,  tolls,  etc. 


Ira  Shesser 


Office  of  the  Administrator 


Charles  U.  Same now 


August  31,  1959 
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1959  Delaware  Legislation  -  Interim  Report 
Session:  January  6,  1959  to 

(Legislature  recessed  from  August  12,  1959  to  January  b,  i960) 


Legislative  Program 

Electrification 

No  legislative  program  was  undertaken  by  REA  borrower  in  Delaware. 
Telephone 

No  telephone  borrowers. 

Legislation  Considered 

Electrification  and  Telephone 
Enacted 


Public  Service  Commission  -  Fees  -  Investigation  Expenses  -  H.B. 
270,  approved  July  9,  1959*  amends  Sec.  113,  Title  26,  Delaware 
Code,  establishing  a  new  and  more  inclusive  schedule  of  fees  to 
be  charged  public  utilities;  providing  for  charging  against  the 
utilities  involved  the  Commission's  costs  in  conducting  investi¬ 
gations,  hearings  and  proceedings  and  in  connection  with  court 
appeals,  but  limiting  the  total  aggregate  amount  that  may  be 
charged  in  any  calendar  year  to  one-half  of  one  percentum  of  the 
utility's  gross  operating  revenues  derived  from  intrastate  utility 
operations  in  the  last  preceding  calendar  year  but  not  to  exceed 
$50,000  and  permitting  appeal  by  the  utility  on  the  reasonableness 
of  the  bill;  and  from  amounts  collected  establishes  a  revolving 
fund  for  the  Commission  to  be  used  for  payment  of  salaries  and 
expenses.  (H.B.  332,  a  similar  bill,  was  superseded  by  H.B.  270.) 

Pending 


Public  Service  Commission  -  Rate  Increases  -  H.B.  219,  pending  in 
House  Committee  on  Revised  Statutes,  would  amend  Chap.  1,  Title 
26,  Delaware  Code,  by  limiting  the  frequency  of  utility  rate  in¬ 
creases. 
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1959  Maine  Legislation  -  Final  Report 
Session:  January  7  to  June  13,  1959 


Legislative  Program 
Electrification 

An  REA-financed  electric  cooperative  sponsored  legislation  (see 
H.P.  121,  below- -failed)  amending  the  1941  Cooperative  Enabling 
Act  to  empower  electric  cooperatives  generally  to  exercise  the 
power  of  eminent  domain  with  the  approval  of  the  Public  Utilities 
Commission.  This  legislation  was  superseded  by  a  special  bill 
(see  H.P.  8l8,  below— enacted )  authorizing  the  individual  coopera¬ 
tive  to  take  by  eminent  domain  such  lands  and  easements  as  re¬ 
quired  for  its  transmission  lines  of  5,000  voltes  or  more  subject 
to  certain  limitations  and  the  requirement  of  commission  approval. 

Telephone 

Wo  legislative  program  was  reported  to  have  been  undertaken  by 
Maine  telephone  borrowers. 

Legislation  Considered 
Electrification 
Enacted 

Eastern  Maine  Electric  Cooperative  -  Eminent  Domain  for  Transmis¬ 
sion  Lines'  -  H.P.  Bib,  approved,  authorizes  this  individual  co¬ 
operative  to  take  by  eminent  domain  lands  and  easements  required 
for  transmission  lines  of  5,000  volts  or  more  in  the  same  manner 
and  subject  to  the  same  conditions  as  prescribed  by  statute  for 
other  takers,  subject  to  the  approval  of  the  Public  Utilities  Com¬ 
mission  and  to  the  conditions  that  the  lands  and  easements  so 
taken  shall  not  be  located  within  300  feet  of  inhabited  dwellings, 
nor  adjacent  to  any  developed  or  undeveloped  water  power,  nor  so 
close  to  existing  utility  or  other  cooperative  wire  lines  as  to 
interfere  therewith  (except  with  the  consent  of  the  owners),  nor 
those  owned  or  used  by  railroad  corporations.  (This  bill  super¬ 
seded  a  proposal  to  give  eminent  domain  authority  to  all  electric 
cooperatives,  see  H.P.  121,  below— failed. ) 

Electric  Cooperatives  -  Study  of  Public  Utilities  Commission  Juris¬ 
diction  and  Eminent  Domain  Power  -  H.P.  9&1,  adopted  May  21,  1959, 
directed  the ' Legislative  Research  Committee  to  study  and  report  to 
the  1961  session  the  feasibility  of  placing  rural  electric  coopera¬ 
tives  under  the  jurisdiction  of  the  commission  in  the  same  manner 
as  private  utilities  are  regulated  under  R.S.  1954,  Chap.  44  and 
whether  or  not  electric  cooperatives  should  be  permitted  to  exer¬ 
cise  the  power  of  eminent  domain. 
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Water  Storage  -  S.P.  467,  approved.  Chap.  325,  adds  new  provisions 
to  Chap.  180,  R.S.  to  authorize  augment  from  sources  other  than 
the  natural  drainage  area  the  supply  of  water  stored  in  a  reservoir 
or  basin  and  to  discharge  such  water  and  to  authorize  the  exercise 
of  eminent  domain  as  required  for  such  purposes,  subject  to  receiv¬ 
ing  necessary  authority  by  legislative  act;  and  furnishes  such  au¬ 
thority  to  Central  Maine  Power  Company  for  a  pump  storage  develop¬ 
ment  at  Clear  and  Rowe  Ponds  in  the  Plantation  of  Pleasant  Ridge, 
Somerset  County  for  power  generation  using  water  pumped  from  Wyman 
lake.  (S.P.  467  superseded  S.P.  391  which  was  identical  except 
for  requirements  of  legislative  authorization  which  were  added  by 
the  later  bill. ) 

Electrical  Installations  -  Limited  Electrician* s  Licenses  -  S.P. 
193,  approved  March  13,  1959,  Chap.  47,  amends  R.S.  Chap.  82,  Sec. 

2  (VI)  relating  to  limited  electrician’s  licenses  extends  the  pro¬ 
visions  governing  same  to  specific  electrical  installations  as  well 
as  to  specific  types  of  electrically  operated  equipment. 

Failed 


Cooperative  Enabling  Act  -  Amendment  -  Bainent  Domain  -  H.P.  121, 
died  in  committee,  would  have  amended  R.S.  Chap.  51,  Sec.  4,  VII, 
enumerating  the  powers  of  electric  cooperatives  by  striking  the 
exclusion  of  cooperatives  from  exercise  of  the  power  of  eminent 
domain  and  permitting  its  exercise  with  the  approval  of  the  Public 
Utilities  Commission.  (See  H.P.  8l8,  above- -enacted.  This  bill 
was  sponsored  by  Eastern  Maine  Electric  Cooperative  and  was  aban¬ 
doned  in  favor  of  the  special  act  when  opposition  developed. ) 

Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Re imbur semen t  -  Limitation  -  S.P.  410,  ap¬ 
proved  April  17,  1959*  Chap.  203,  adds  a  provision  to  the  1957 
acts  on  this  subject  limiting  reimbursement  to  the  90$  federal 
funds  available  for  projects  in  the  interstate  system  and  to  con¬ 
tracts  signed  prior  to  June  30,  1961. 

Uniform  Commercial  Code  -  Statutory  Revision  -  H.P.  68l,  approved 
June  12,  1959,  directs  the  appointment  by  the  Chief  Justice  of 
the  Supreme  Judicial  Court  of  a  committee  of  three  members  of  the 
bar  to  arrange  for  the  preparation  of  the  necessary  repealing  and 
amendatory  provisions  of  the  Revised  Statutes,  and  the  annotation 
thereof,  to  conform  to  the  Uniform  Commercial  Code,  and  provides 
an  appropriation  therefor. 

Telephone 

Failed 

Excise  Tax  on  Telephone  Companies  -  H.P.  774,  died  in  House,  would 

have  amended  R.S.  Chap.  l6.  Sec.  128.  by  increasing  the  rate  of  annual 
excise  tax , on  telephone  gross  operating  revenues  within, the  state  from 
1-3/4  to  2$  when  such  revenues  are  between  $10,000  and  $20,000  an¬ 
nually,  and  to  4$  from  2$  on  revenues  between  $20,000  and  $40,000. 
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1959  Maryland  Legislation  -  Final  Report 
Session:  January  7  to  April  4,  1959 


Legislative  Program 
Electrification 


REA  borrowers  supported  Potomac  River  survey  legislation  (see 
H.J.  Res.  19,  below,  enacted). 


Legislation  Considered 
Electrification 
Enacted 


Pcfeaaac  River  Basin  Survey  -  H.J.  Res.  19,  approved  April  8,  1959, 
Res.  20,  urges  Congress  to  appropriate  sufficient  funds  to  enable 
the  U.S.  Corps  of  Engineers  to  complete,  as  expeditiously  as  pos¬ 
sible,  its  survey  report  on  the  comprehensive  development  of  the 
Potomac  River  basin  water  resources. 

Electrical  licensing  -  Local  law  -  H.B.  613,  approved  April  28, 
1959,  and  effective  June  1,  1959,  Chap.  756,  adds  Secs.  I83A  to 
183s  to  Article  15,  Code  of  Public  Local  Laws,  to  provide  for  the 
creation  of  a  Board  of  Electrical  Examiners  for  Kent  County  with 
power  to  examine  and  license  electricians  and  establish  rules  and 
regulations  governing  electrical  installations.  Sec.  183Q  pro¬ 
vides  that  electric  companies  may  not  attach  their  lines  to  a  con¬ 
sumers  property  unless  the  building  was  wired  before  July  1,  1959, 
or  the  work  has  been  performed  by  a  licensed  electrician  and  a 
meter  cut-in  certificate  has  been  issued  by  the  Middle  Department 
Rating  Association,  Middle  Division. 

Failed 

Public  Service  Companies  -  Electric  Street  Lights  -  H.B.  590,  died 
in  House,  and  S.B.  482,  passed  Senate,  died  in  House,  would  have 
added  Sec.  54a  to  Art.  78,  Code  of  Md.,  to  require  electric  com¬ 
panies  furnishing  street  lighting  facilities  in  residential  areas 
to  provide  reflector  shields  to  prevent  undue  annoyance  from  glare. 

Radiation  Protection  Act  -  S.B.  384,  died  in  Senate,  would  have 
added  Secs.  674  through  686  to  Art.  43,  Code  of  Md.,  relating  to 
control,  prevention,  and  prohibition  of  radiation  within  the  State. 
The  bill  would  have  given  the  State  Board  of  Health  responsibility 
for  the  development  of  policies  and  regulations  over  the  use  of 
radioactive  sources  and  materials. 
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Electrification  and  Telephone 

Enacted 


Public  Service  Commission  -  Filing  Fees  -  H.B.  27 6,  approved  March 
11,  1959*  Chap.  195*  amends  Sec.  88(d)  of  Art.  78*  Code  of  Md.,  pro¬ 
viding  for  payment  of  annual  filing  fees  by  public  service  companies, 
by  requiring  the  payment  of  such  fees  only  from  companies  whose  gross 
receipts  amount  to  $10,000  or  more. 

Failed 


Public  Service  Commission  -  Peoples  Counsel  -  S.B.  226,  vetoed  by 
the  Governor,  would  have  amended  Sec.  15,  Art.  78,  Code  of  Md.,  re¬ 
lating  to  the  office  of  People* s  Counsel  by  requiring  that  offices 
separate  from  the  Public  Service  Commission  and  technical  and  cleri¬ 
cal  personnel  plus  adequate  funds  be  provided  the  Counsel.  (H.B. 

196  was  a  companion  bill  in  the  House. ) 

-  Rates  -  H.B.  198,  died  in  House  and 
S.B.  225,  died  in  Senate,  would  have  amended  Sec.  69,  Art.  78,  Code 
of  Md. ,  defining  the  term  "just  and  reasonable  rates":  by  limiting 
utilities  in  their  deductible  expenditures  for  prosecution  of  cases 
before  the  Public  Service  Commission  to  the  amount  provided  the 
People's  Counsel  in  these  cases,  any  excess  not  to  be  included  in 
computing  the  company's  rate  base  and  by  providing  that  the  Com¬ 
mission  may,  in  determining  fair  and  reasonable  rates,  take  into 
consideration  the  adequacy  of  the  service  provided  and  the  economic 
factor  that  a  rate  increase  might  reduce  revenues  when  the  increase 
places  the  company  at  a  competitive  disadvantage. 

-  Commissioners  -  H.B.  197*  died  in  House, 
and  S.B.  227,  died  in  Senate,  would  have  amended  Secs.  5*  6,  and  7* 
Art.  78,  Code  of  Md. ,  relating  to  the  Commissioners  of  the  PSC  by 
providing  that  one  of  the  commissioners  be  a  certified  public  ac- 
countantant;  that  the  chairman  be  appointed  for  a  term  of  eight 
years  at  a  salary  of  $15,000  (instead  of  $9,000)  per  annum  and  that 
he  devote  his  full  time  to  the  position. 

-  Study  by  Legislative  Council  Committee  - 
S.J.R.  5*  died  in  Senate,  would  have  provided  for  further  studies 

of  the  Public  Service  Commission  by  a  Legislative  Council  Committee 
with  particular  reference  to  (a)  funds  expended  by  public  service 
companies  and  the  People's  Counsel  in  prosecuting  cases  before  the 
PSC;  (b)  financial  relationships  between  regulated  and  unregulated 
companies,  and  (c)  adequacy  of  supervision  of  public  service  com¬ 
panies  by  the  staff  of  the  PSC. 

(The  above  series  of  bills  carried  out  the  recommendations  made  by 
the  Legislative  Council  Committee  in  its  report  of  December  1958. ) 
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-  Commissioners  -  H.B.  4o8,  died  in 
House,  would  have  amended  Sec.  5,  Art.  78,  Code  of  Md.,  relating 
to  membership  of  the  PSC  to  require  that  one  member  be  an  attorney. 

-•  Rate  Refunds  -  H.B.  412,  passed  House, 
died  in  Senate,  would  have  added  Sec.  71A  to  Art.  'JQ,  Code  of  Md. , 
to  provide  that  in  the  event  of  a  court  finding  that  a  public  ser¬ 
vice  company  rate  is  excessive  a  refund  with  interest  shall  be  made 
to  the  consumers.  Where  a  refund  is  not  practicable  the  company 
shall  charge  off  and  amortize,  by  means  of  a  temporary  decrease, 
to  be  fixed  by  the  Commission,  below  the  rate  as  finally  deter¬ 
mined,  the  difference  between  the  operating  revenues  under  the 
rates  charged  and  the  operating  revenues  that  would  have  been  ob¬ 
tained  from  the  same  volume  of  business  from  the  rates  as  finally 
determined. 

Junk  Dealer  -  Stolen  Goods  -  H.B.  288,  died  in  House,  would  have 
added  Sec.  55A  to  Art.  27,  Code  of  Md. ,  to  require  junk  dealers 
purchasing  scrap  iron,  electrical  appliances,  plumbing  fixtures, 
etc.,  to  obtain  an  authorization  from  the  owner  of  the  property 
that  the  dealer  or  peddler  has  the  right  to  dispose  of  said  prop¬ 
erty  and  requiring  the  junk  dealer  to  check  local  police  records 
for  stolen  property. 

Telephone 


Enacted 


Telephone  Service  -  Fraud  -  S.B.  312,  approved  April  8,  1959 >  Chap. 
389,  adds  Sec.  19A  to  Art.  27,  Code  of  Md.,  to  make  it  a  misdemeanor 
for  any  person  to  obtain  telephone  services  from  any  telephone  com¬ 
pany,  firm  or  private  person  with  intent  to  cheat  or  defraud. 
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1959  New  Hampshire  Legislation  -  Interim  Report 
Session:  January  7  to 

(Status  of  report  as  of  August  18,  1959*  legislature 'still  in  session) 


Legislative  Program 
Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  New 
Hampshire. 

Legislation  Considered 

Electrification 


Enacted 

Utilities  Franchise  Tax  -  H.B.  165,  approved  May  8,  1959,  Chap.  86, 
and  effective  January  1,  i960,  adds  Chap.  83-B,  Rev.  Stats.  Ann.  to 
impose  a  tax  upon  the  franchise  of  electric  and  gas  utilities  at 
the  rate  of  8  percent  annually  on  the  income  such  utility  derives 
within  the  state.  Net  income  is  defined  to  mean  the  net  utility 
operating  income  less  deductions  from  income  as  reported  in  accord¬ 
ance  with  the  applicable  uniform  classification  of  accounts  of  the 
public  utilities  commission.  (This  act  repeals  and  replaces  the 
4$  franchise  tax  imposed  by  Chap.  5?  Special  Session,  1958,  which 
added  Chap.  83-A  to  the  revised  Statutes  Ann.  It  carries  out  the 
recommendations  of  the  Utility  Tax  Study  Commission  appointed  pur¬ 
suant  to  the  1958  act.  Prior  to  enactment  of  H.B.  165,  the  House 
requested  and  received  an  opinion  from  the  Justices  of  the  Supreme 
Court  of  New  Hampshire  that  a  tax  on  the  franchises  of  electric 
and  gas  utilities  was  not  unconstitutional  and  that  tax  rate  of 
8  percent  measured  by  income  as  defined  in  the  bill  would  not  be 
confiscatory. ) 

Awaiting  Governor^  Action 

Building  Codes  -  Adoption  by  Reference  -  H.B.  477,  passed  House, 
passed  Senate  amended,  and  conference  report  concurred  in  by  both 
houses  on  July  28,  amends  the  Revised  Statutes  Ann.  by  adding 
Chap.  156-A  authorizing  towns  to  adopt  building  codes,  including 
codes  relating  to  installation  of  electric  wiring  and  plumbing, 
by  reference  in  the  ordinance  to  the  appropriate  nationally  recog¬ 
nized  code. 

Pending 


Utilities  -  Sale  of  Appliances  -  H.B.  374,  pending  in  House  com¬ 
mittee,  would  add  Chap.  366-A:l  to  Revised  Statutes  Ann.  to  pro¬ 
hibit  electric  or  gas  public  utilities,  except  municipal  utilities. 
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from  selling  or  offering  to  sell  any  appliance,  device  or  equip¬ 
ment  designed  or  intended  to  be  used  by  a  purchaser  for  or  in  con¬ 
nection  with  the  consumption  of  such  gas  or  electric  energy  and 
provide  penalties  for  violation. 

Electricians  -  Licensing  -  S.B.  85,  pending  in  Senate  committee, 
would  amend  the  Revised  Statutes  Ann.  by  adding  new  Chap.  318-A 
providing  for  the  registration  and  licensing  of  electricians  and 
prohibiting  the  installation,  maintenance  or  repair  of  wires  or 
other  equipment  carrying  or  using  electricity  except  by  licensed 
electricians,  and  establishing  a  board  of  examiners  consisting  of 
the  State  fire  marshal  and  two  gubernatorial  appointees  who  would 
be  empowered  to  conduct  examinations  and  issue  licenses  for  elec¬ 
tricians.  Work  performed  by  electric  utilities  in  connection  with 
the  maintenance  and  operation  of  their  facilities  is  exempt  from 
the  provisions  of  this  chapter.  (H.B.  262,  died  in  House,  would 
have  added  Chap.  318 -A  to  the  Revised  Statutes  Ann.  to  provide 
for  the  registration  and  licensing  of  electricians  by  cities  and 
towns  and  established  a  three  member  examining  board  to  be  appointed 
by  the  mayor  to  conduct  examinations  and  license  electricians. ) 

Electrification  and  Telephone 

Enacted 


Engineers  -  Registration  -  H.B.  64,  approved  April  8,  1959  j  Chap. 
38,  amends  various  sections  of  Chap.  319 3  Revised  Statutes  Ann. , 
relating  to  registration  and  requirements  for  issuance  and  renewal 
of  certificates  of  registration  for  professional  engineers. 

Awaiting  Governor^  Action 

Utility  Poles  -  Placement  on  Highways  -  Liability  of  Utilities  - 
S.B.  42,  passed  Senate,  with  amendments,  April  1,  1959 *  passed 
House,  with  amendments,  July  21,  1959 ,  Senate  concurred  in  House 
amendment  July  28,  1959*  amends  Chap.  254,  Revised  Statutes  Ann. , 
relating  to  the  placement  of  poles  and  utility  structures  in  high¬ 
ways;  RSA  254:3,  subsection  V  is  amended  to  provide  the  pole  li¬ 
censes  may  include  reasonable  requirements  for  the  placement  of 
reflectors  on  poles.  RSA  254:3  subsection  II  is  amended  to  pro¬ 
vide  that  permits  to  replace  existing  poles  may  not  be  granted 
unless  the  replacement  is  erected  at  least  20  feet  from  the  sur¬ 
faced  edge  of  the  highway  or  easement  but  allows  such  requirement 
to  be  waived  for  good  cause.  RSA  254:15  is  amended  to  provide 
that  unlicensed  poles  shall  be  removed  upon  demand  by  the  authority 
having  jurisdiction  over  place  where  pole  is  located.  RSA  254:10 
and  RSA  254:18  are  amended  to  clarify  the  liability  of  owners  of 
utility  facilities  to  persons  receiving  injury  frcm  utility  struc¬ 
tures. 
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Public  Utility  Commission  -  Expenses  -  S.B.  80  passed  Senate, 
July  16,  passed  House,  August  18,'  amends  RSA  3^3-A:l  and  A: 2, 
relative  to  assessment  of  expenses  of  the  public  utilities  com¬ 
mission  against  certain  public  utilities. 

Pending 


Public  Utility  Commission  -  Appointment  of  Commissioners  -  S.B. 

123,  pending  in  Senate,  relates  to  the  appointment  of  public 
utilities  commissioners. 

Public  Utilities  -  Rate  Proceedings  -  S.B.  46,  pending  in  Senate, 
would  add  RSA  7:12-a  and  b  to  authorize  the  attorney  general  to 
engage  consultants  in  public  utility  rate  proceedings  and  provid¬ 
ing  for  recovery  of  the  costs  from  the  public  utility  involved. 

Utility  Facilities  -  Relocation  -  S.B.  59,  passed  Senate,  amended 
August  4,  1959,  pending  in  House,  amends  RSA  232  by  adding  sec¬ 
tion  7  providing  that  when  the  property  rights  of  a  public  utility 
are  acquired  in  connection  with  the  construction  or  alteration  of 
a  highway  that  there  be  acquired  and  conveyed  to  the  public  utility 
such  land  or  rights  in  land  as  may  be  required  to  relocate  the 
facilities  of  the  utility. 

Uniform  Commercial  Code  -  H.B.  351,  passed  House,  August  4,  pend¬ 
ing  in  Senate,  enacts  the  uniform  commercial  code  which  affects 
commercial  transactions  including  the  form  and  recordation  of 
chattel  mortgages. 

Failed 


Public  Utilities  Commission  -  Membership  -  H.B.  44,  died  in  House, 
would  have  amended  RSA  363:1,  363:2,  and  363:3,  to  increase  the 
membership  of  the  public  utilities  commission  from  three  to  five 
members  and  reduce  the  terms  of  office  from  six  to  five  years. 

-  Approval  of  Rates  -  H.B.  68,  died 
in  House,  would  have  added  RSA  37^:7 -a  to  provide  that  the  pub¬ 
lic  utilities  commission  shall  not  authorize  an  increase  in  rates 
for  utilities  paying  a  dividend  on  its  stock  in  excess  of  six 
percent  per  annum  based  on  par  value;  or  if  stock  has  no  par 
value,  on  the  basis  of  the  average  price  of  sales  made  in  the 
month  of  November  1958. 
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1959  New  Jersey  Legislation  -  Interim  Report 
Session:  January  13  to 

(On  July  27,  1959  the  Senate  adjourned  to  August  31,  1959* 
and  the  House  adjourned  to  November  l6,  1959) 


Legislative  Program 
Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers. 
Legislation  Considered 


Electrification 

Fending 


Electric  Lines  -  Placement  Underground  -  S.B.  110,  pending  in 
Senate  Committee  on  Business  Affairs,  provides  that  all  new  in¬ 
stallations  of  wires  used  to  conduct  electricity  for  light,  heat, 
and  power  shall  be  in  underground  pipes  or  conduits.  The  Board 
of  Public  Utility  Commissioners  is  empowered  to  order  wires  here¬ 
tofore  installed  to  be  placed  underground  whenever  the  Board  shall 
find  that  public  safety,  health,  and  general  welfare  require  such 
action;  expense  of  construction  or  reconstruction  to  be  borne  by 
the  utility,  unless  in  case  of  construction  involving  state  high¬ 
way  or  county  roads  agreement  is  reached  with  the  State  Highway 
Commissioner  or  county  board  of  freeholders  to  share  a  portion  of 
the  expense. 

High-Voltage  Lines  -  Precautions  -  A.B.  6l8,  passed  Assembly, 
pending  in  Senate,  amends  Chap.  249,  Laws  1948,  relating  to  pre¬ 
cautions  to  be  taken  in  the  proximity  of  high-voltage  lines  for 
the  prevention  of  accidents,  by  clarifying  the  definition  of  "high- 
voltage  lines"  and  various  provisions  regarding  the  requirements 
to  be  followed  by  persons  engaged  in  any  activity  within  the  im¬ 
mediate  vicinity  (6  feet)  of  high-voltage  electric  lines. 

Public  Utilities  -  Gross  Receipts  Tax  -  S.B.  85  and  A.B.  675, 
pending  in  Assembly,  would  amend  Chap.  5,  Laws  1940,  as  amended, 
relating  to  taxation  of  the  gross  receipts  of  certain  public 
utility  corporations  occupying  the  public  streets,  highways, 
roads  or  other  public  places,  by  providing  that  the  tax  on  gross 
receipts  from  business  done  in  the  State  for  the  preceding  calen¬ 
dar  year  be  at  the  rate  of  (instead  of  the  "average  rate  of 
taxation"  with  a  minimum  of  5$  and  a  maximum  of  l^fo)  and  elimi¬ 
nating  provisions  for  calculating  the  "average  rate  of  taxation”. 
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Failed 

Electrical  Contractors  -  Licensing  -  A.B.  460,  died  in  Assembly, 
would  have  provided  for  the  creation  of  a  seven  member  Board  of 
Examiners  of  Electrical  Contractors  in  "the  Department  of  Law  and 
Public  Safety  to  license,  examine  and  regulate  electrical  con¬ 
tractors;  prohibited  electrical  contracting  work  by  any  person 
other  than  licensees;  provided  for  suspension  of  licenses  of  con¬ 
tractors  found  guilty  of  fraud  or  wilful  negligence;  and  exempted 
electrical  work  or  construction  performed  by  municipal  plants  or 
public  utilities  and  other  specified  enterprises. 

Electrification  and  Telephone 

Enacted 

Uniform  Commercial  Code  -  Study  -  S.B.  172,  approved  and  effective 
June  3,  1959,  Chap.  66,  creates  a  ten  member  Uniform  Commercial 
Code  Study  Commission  to  study  the  effect  of  the  adoption  of  the 
Uniform  Commercial  Code  on  existing  statute  law  and  commercial 
practice  in  New  Jersey  and  report  its  findings  and  recommendations 
to  the  i960  session  of  the  Legislature. 

Public  Utilities  Board  -  Fees  -  A.B.  143,  approved  and  effective 
May  25,  1959*  Chap.  43,  amends  Sec.  48:2,  Revised  Statutes,  to 
increase  the  schedule  of  fees  charged  by  the  Board  and  applicable 
to  all  public  utility  companies. 

Pending 


Public  Utility  -  Continuation  of  Service  -  A.B.  317;  pending  in 
Assembly,  would  authorize  municipalities  to  provide  by  ordinance 
for  the  rendering  of  service  by  a  public  utility  during  emergencies 
due  to  the  discontinuance  of  such  services  because  of  the  non¬ 
payment  of  service  charges  by  persons  other  than  those  who  need 
and  require  the  services,  where  deprivation  of  said  services  to 
such  persons  would  constitute  an  interference  with  the  protection 
of  persons  and  property  and  with  the  public  health,  safety,  and 
welfare  of  the  municipality  and  its  inhabitants. 

-  Labor  Disputes  -  A.B.  289,  pending  in  Assembly, 
would  repeal  Chap.  36,  Laws  1946,  as  amended,  concerning  labor 
disputes  in  public  utilities  and  providing  for  compulsory  arbitra¬ 
tion. 

-  Appeal  to  Board  of  Public  Utility  Commissioners  - 
S.B.  265,  passed  Senate,  pending  in  Assembly,  would  permit  any  pub¬ 
lic  utility  aggrieved  by  action  of  a  planning  board  or  the  governing 
body  of  a  municipality  to  appeal  such  action  to  the  Board  of  Public 
Utility  Commissioners. 
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Tax  Code  -  Revision  -  S.B.  8l,  passed  Senate,  pending  in  Assembly, 
would  amend  the  New  Jersey  tax  code  (Chap.  54,  Rev.  Stats.)  by  sub¬ 
stituting  taxable  value  for  true  value  as  the  basis  of  assessment 
by  the  Director  of  the  State  Division  of  Taxation,  by  county  boards 
of  taxation  and  other  taxing  districts;  prescribing  various  per¬ 
centages  of  fair  value  at  which  the  taxable  value  of  specific  types 
of  tangible  personal  property  shall  be  determined;  prescribing  the 
times  and  forms  of  returns  of  personal  property;  and  prescribing 
the  taxable  value  of  real  property  to  be  50%  of  its  full  and  fair 
value  as  determined  pursuant  to  statute. 
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1959  New  York  Legislation  -  Final  Report 
Session:  January  7  to  March  25,  1959 


Governor^  Message 

The  following  excerpts  are  from  the  January  7,  1959,  message  of  Governor  Nelson 
A.  Rockefeller  to  the  New  York  Legislature: 

"Atomic  Energy 

"...  From  the  point  of  view  of  the  development  of  all  aspects  of 
atomic  energy  in  pur  Empire  State,  the  early  enactment  of  a  State 
Atomic  Energy  Law  is  essential.  I  therefore  recommend  legislation 
to  achieve  three  basic  purposes: 

"--To  establish  within  the  Executive  Department,  respon¬ 
sible  to  the  Governor,  an  agency  to  plan  and  coordinate 
atomic  development  and  regulation  within  the  State  and  to 
recommend  needed  changes  in  State  laws. 

" — To  charge  this  new  agency  with  responsibility  within 
the  State  for  the  collection  and  dissemination  of  nuclear 
inf ormation,  f or  cooperation  with  the  appropriate  atomic 
agencies  of  the  Federal  and  other  state  governments,  and 
for  cooperative  action  with  private  atomic  enterprise. 

"--To  authorize  this  new  agency  to  sponsor  such  studies 
as  may  be  needed  to  recommend  a  positive  program  for  the 
development  of  atomic  energy  within  the  State,  including 
the  encouragement  of  nuclear  projects  by  private  industry 
and  the  furtherance  of  nuclear  research  and  education. " 

(NOTE:  In  a  special,  message  to  the  legislature  on  February  17,  1959, 
the  Governor  recommended  the  creation  of  an  Office  of  Atomic  Develop¬ 
ment.  ) 


Legislative  Program 

REA  borrowers  did  not  undertake  a  legislative  program. 
Legislation  Considered 


Electrification 

Enacted 

State  Atomic  Energy  Law  -  S.  35^9,  approved  March  9,  1959,  Chap. 
4l,  adds  Article  19 -d  to  the  Executive  law  entitled  "State  Atomic 
Energy  Law"  which  provides  for  the  regulation,  coordination  and 
development  within  the  State  of  facilities  for  the  peaceful  util¬ 
ization  of  atomic  energy.  The  act  creates  the  office  of  atomic 
development  to  direct  state  activities  and  provides  for  a  co¬ 
ordinating  council  made  up  of  representatives  of  state  agencies 
having  an  interest  in  this  field  and  a  15  member  advisory  com¬ 
mittee  to  be  appointed  by  the  Governor,  (A.  4l69,  a  companion 
bill,  died  in  Assembly). 
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Nuclear  Research  Center  -  S.  3582,  approved  April  17,  1959*  Chap. 
515 ,  appropriates  $1,000,000  to  the  office  of  atomic  development 
to  contract  for  the  establishment  of  a  nuclear  research  center 
affiliated  with  the  University  of  Buffalo.  (A.  4213,  a  companion 
bill,  died  in  Assembly. ) 

Water  Resources  Development  -  S.  3173,  approved  April  24,  1959, 
Chap.  843,  amends  the  conservation  law  in  relation  to  water  re¬ 
sources  planning  and  development  by  providing  for  local  partici¬ 
pation  and  assistance  in  planning  for  the  protection,  control, 
conservation,  development,  and  beneficial  utilization  of  the 
water  resources  of  the  state.  (A.  4131,  a  companion  bill,  died 
in  Assembly. ) 

Failed 


Electrical  Generators  -  Interconnection  -  S.  159&,  vetoed  April 
22,  1959,  and  A.  2024,  died  in  Assembly,  would  have  added  Sec. 
1921  to  the  Penal  Law,  to  prohibit  connection  of  an  electric 
generator  to  an  electrical  system,  circuit  or  equipment  of  any 
kind  until  written  notice  is  given  to  municipality  or  electric 
corporation  which  provides  regular  supply  of  electricity  to  lo¬ 
cation.  It  would  have  also  required  that  every  stand-by  genera¬ 
tor  be  equipped  with  a  double  throw  switch  designed  to  prevent 
back  feeding  into  an  electric  system.  (A  similar  bill  passed 
both  houses  in  the  1958  session  and  was  vetoed. ) 

Electrical  Inspection  -  Municipal  Regulation  -  S.  3301,  died 
in  Senate,  would  have  added  Sec.  137 -c,  General  Municipal  Law, 
to  authorize  municipal  governing  board  which  has  electrical 
code  or  ordinance  regulating  manner  of  construction,  altera¬ 
tion,  removal  and  inspection  of  electrical  facilities,  to  pro¬ 
vide  that  such  work  must  be  done  so  as  to  be  reasonably  safe  to 
persons  and  property  and  that  equipment  and  appliances  used  or 
installed  shall  meet  same  requirements.  The  code  may  provide 
that  compliance  with  national  electrical  code  shall  be  prima 
facie  evidence  of  safety.  (A  similar  bill  passed  both  Houses 
in  the  1958  session  and  was  vetoed. ) 

Electric  Lines  -  Construction  Equipment  -  S.  1768  and  A.  2573, 
passed  in  Assembly  but  died  in  Senate,  would  have  added  new 
Sec.  1921  to  the  Penal  Law,  to  prohibit  the  operation  of  cranes, 
derricks,  etc.  within  six  feet  of  high  voltage  lines  and  re¬ 
quired  the  placement  of  warning  signs. 

Power  Authority  -  Niagara  Project  -  Payments  in  Lieu  of  Taxes  - 
S.  1622,  died  in  Senate,  and  A.  1534,  died  in  Assembly,  would 
have  authorized  the  State  Power  Authority  to  make  payments  in 
lieu  of  taxes  in  connection  with  the  Niagara  project. 
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Water  Resources  -  Conservation  -  A.  3819 >  died  in  Assembly,  and 
S.'  3^56,  died  in  Senate,  would  have  amended,  the  conservation  law 
in  relation  to  consolidation,  clarification,  and  rearrangement 
of  provisions  relating  to  water  resources,  including  the  develop¬ 
ment  of  water  power. 

-  Investigation  -  S.  2748,  died  in  Senate,  and 
A.  3^26,  died  in  Assembly,  would  have  created  a  temporary  commis¬ 
sion  on  water  resources  planning  to  make  studies  and  investiga¬ 
tions  in  relation  to  multi-purpose  planning  for  the  conservation 
and  development  of  the  water  resources  of  the  state. 

Great  Lakes  Basin  Compact  -  A.  855 >  died  in  Senate,  would  have 
ratified  the  Great  Lakes  Basin  Compact  for  the  development,  use, 
and  conservation  of  water  resources  for  various  purposes  includ¬ 
ing  the  generation  of  hydroelectric  power. 

Electrification  and  Telephone 

Enacted 

Public  Utilities  -  Issuance  of  Securities  -  S.  2642,  approved 
April  20,  1959?  Chap.  587,  amends  Secs.  5 5 ,  62,  69,  82,  89-f,  and 
101  of  the  Public  Service  Law  relating  to  the  issuance  of  secur¬ 
ities  by  public  utilities  and  requiring  the  filing  of  reports  con¬ 
cerning  such  securities  with  the  Public  Service  Commission.  (A. 
3175,  a  companion  bill,  died  in  Assembly. ) 

Public  Utilities  -  Stock  Dividends  -  S.  3460,  approved  April  21, 
i959j  Chap.  606,  amends  Secs.  55>  62,  69,  82,  89-f,  and  101  of 
the  Public  Service  Law  to  authorize  the  issuance  of  stock  divi¬ 
dends  by  public  utilities. 

Failed 

Utility  Relocation  -  Reimbursement  -  S.  832,  died  in  Senate, 

A.  1628,  died  in  Assembly,  would  have  provided  for  reimburse¬ 
ment  of  public  utilities  for  relocation  of  facilities  occa¬ 
sioned  by  Federal-aid  highway  construction.  (A  similar  bill 
passed  both  Houses  in  the  1958  session  and  was  vetoed. ) 

Public  Service  Commission  -  Study  -  A.  266  and  A.  2670,  died 
in  Assembly,  would  have  provided  for  the  appointment  of  a 
temporary  legislative  and  executive  commission  to  study  and 
revise  the  Public  Service  Law  and  procedures  of  the  Public 
Service  Commission. 


-  Rate  Hearings  -  A.  1095 ,  died  in 
Assembly,  would  have  added  Sec.  49 -a  to  Public  Service  Law 
to  provide  that  Public  Service  Commission  rate  hearings  be 
held  in  county  or  counties  most  affected  thereby. 


-  Rate  Changes  -  A.  128,  died  in 
Assembly,  would  have  amended  Sec.  29,  Public  Service  Law,  to 
strike  out  provision  permitting  Public  Service  Commission  to 
allow  rate  changes  without  30  days  notice  and  publication  by 
filing  and  publishing  order  specifying  change. 

Commissioners  -  A.  339&,  passed 

Assembly,  died  in  Senate,  would  have  amended  Sec.  h  of  the  Pub¬ 
lic  Service  Law,  to  provide  for  the  election  in  place  of  appoint¬ 
ment  of  Public  Service  Commissioners. 

Pole  Carriers  -  S.  2766,  died  in  Assembly,  would  have  amended 
Sec.  14,  Vehicle  and  Traffic  Law,  to  include  in  the  provisions 
fixing  maximum  length  of  vehicles,  those  hauling  poles,  girders, 
etc. 

Herbicides  -  Application  -  A.  308  and  A.  40 7,  died  in  Assembly; 

S.  191  and  S.  297 >  died  in  Senate,  would  have  amended  the  Agri¬ 
culture  and  Markets  Law  to  add  provisions  controlling  the  appli¬ 
cation  of  insecticides,  fungicides,  and  herbicides  by  aircraft 
or  ground  equipment. 

Telephone 

Failed 

Telephone  Rates  -  S.  404,  died  in  Senate,  and  A.  5^-7 >  died  in 
Assembly,  would  have  amended  Public  Service  Law  to  provide  that 
rates  and  charges  for  telephone  and  telegraph . corpora¬ 

tions  shall  be  based  on  reasonable  average  return  on  capital  ac¬ 
tually  expended,  instead  of  value  of  property  actually  used  in 
public  service. 


-  A.  1097 »  died  in  Senate,  similar  to  S.  4o4  and 
A.  5^7 >  but  would  have  added  further  limitation  to  restrict  rate 
of  return  to  6$  per  year. 

Telephone  -  Metering  -  A.  339 >  died  in  Assembly,  would  have  amended 
Public  Service  Law  to  require  telephone  corporations  to  install 
metering  device  on  each  telephone  to  indicate  the  number  of  out¬ 
going  calls  and  to  charge  for  use  of  telephone  for  local  calls  on 
basis  of  number  of  such  calls. 
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1959  North  Carolina  Legislation  -  Final  Report 
Session:  February  4  to  June  20,  1959 


Legislative  Program 
Electrification  and  Telephone 

Tarheel  Electric  Membership  Association  and  Carolina-Virginia  Tele¬ 
phone  Membership  Association  sponsored  legislation  (see  S.B.  240, 
below— enacted)  amending  the  Electric  Membership  Corporation  Act 
to  provide  for  three-year  staggered  terms  for  directors  if  the  by¬ 
laws  so  provide;  for  compensation  to  the  directors  not  exceeding 
$20  per  day;  that  terms  and  conditions  of  membership  shall  be 
reasonable  and  that  no  applicant  be  rejected  without  good  cause; 
and  for  qualifications  of  telephone  corporations  in  adjoining 
states  to  do  business  in  North  Carolina. 

Legislation  Considered 
Electrification 
Enacted 

Atomic  Energy  -  Development  -  Radiation  Control  -  S.B.  253,  rati¬ 
fied  and  effective  May  12,  1959V  Chap.  4&L,  declares  a  state  policy 
favoring  adaptation  of  laws  and  regulations  to  encourage  and  support 
a  program  of  information  and  research  relative  to  atomic  develop¬ 
ments,  to  coordinate  studies  within  the  state  and  with  regulatory 
activities  in  other  states  and  in  the  Federal  Government,  and  to 
provide  for  safety  in  the  use  of  radiation  devices;  establishes  an 
Atomic  Energy  Advisory  Committee  to  evaluate  studies  and  recom¬ 
mendations  of  the  state  departments  and  agencies  and  to  serve  in 
an  advisory  and  coordinating  function;  and  empowers  the  State 
Board  of  Health  to  adopt  rules  and  regulations  for  radiation 
equipment  and  radioactive  materials.  (H.B.  59^  was  the  companion 
bill  in  the  House. ) 

Water  Resources  -  H.B.  33,  ratified  June  9,  1959,  and  effective 
July  1,  1959,  Chap.  779,  establishes  a  Department  of  Water  Re¬ 
sources  to  coordinate  the  State’s  water  resource  activities  and 
to  plan  for  more  beneficial  use  thereof;  with  power  to  declare 
a  water  emergency  and  to  divert  water  in  emergency  areas  and  to 
make  i*ules  and  regulations  governing  the  conservation  of  diverted 
waters;  to  initiate  rivers  and  harbors  programs  and  to  cooperate 
with  Federal  agencies;  to  regulate  by  permit  the  utilization  of 
water  in  such  amounts  as  reduce  the  volume  or  flow  of  streams, 
rivers,  etc.;  to  register  farms  engaged  in  well  drilling;  and 
to  administer  statutory  provisions  for  water  pollution  control 
through  a  Division  of  Water  Pollution  Control.  (S.B.  20  was 
the  companion  bill  in  the  Senate. ) 
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Utilities  Commission  -  Meter  Reading  and  Billing  -  S.B.  333* 
ratified  and  effective  June'  16,  1959/  Chap.  987,  amends  G.S. 

66-9  to  clarify  the  authority  of  the  commission  with  respect  to 
methods  and  times  of  meter  reading  and  rendering  hills. 

Building  Inspection  -  Counties  -  H.B.  3^9 ,  ratified  and  effec¬ 
tive  June  12,  1959^  Chap.  9^0;  adds  G.S.  153-9*49  to  authorize 
county  commissioners  to  appoint  building  inspectors  to  enforce 
county  building  regulations  and  zoning  ordinances,  and  to  desig¬ 
nate  as  county  building  inspector  a  county  electrical  inspector 
appointed  under  G.S.  l60-122. 

Electrification  and  Telephone 

Enacted 

Electric  Membership  Corporation  Act  -  Amendments  -  S.B.  240, 
ratified  and  effective  April  25,  1959;  Chap.  387,  amends  the 
Electric  Membership  Corporation  Act  (pertains  to  both  electric 
and  telephone  cooperatives),  G.S.  117-13;  117 -16,  and  117-28  to 
permit  cooperative  bylaws  to  provide  for  three-year  staggered 
terms  for  directors  and  for  compensation  to  directors  not  exceed¬ 
ing  $20  per  day  for  attendance  at  meetings;  to  require  that  terms 
and  conditions  of  membership  shall  be  reasonable  and  no  applica¬ 
tion  shall  be  denied  without  good  cause;  and  to  permit  telephone 
cooperatives  in  adjoining  states  to  qualify  to  do  business  in 
North  Carolina  in  the  same  manner  as  electric  cooperatives. 

(H.B.  586  was  the  companion  bill  in  the  House. ) 

Public  Utilities  -  Interest  on  Refunds  -  H.B.  451,  ratified  and 
effective  May  1,  1959;  Chap.  422,  amends  G.S.  62-71  by  requiring 
that  bonds  filed  by  the  utilities  in  order  to  place  suspended 
rates  in  effect  shall  be  conditioned  upon  the  payment  of  6$  in¬ 
terest  on  refunds  as  well  as  repayment  of  any  excess  determined 
by  the  commission. 

Utilities  Commission  -  Miscellaneous  Amendments  of  Utilities  Act  - 
S.B.  45,  ratified  May  27,  1959;  and  effective  July  1,  1959;  Chap. 
639;  amends  G.S.  Chap.  62  in  several  particulars  dealing  with 
practice  and  procedure  before  and  reports  to  the  Utilities  Can- 
mission. 


-  Terms,  Compensation  and  Emergency  Assign¬ 
ment  of  Retired  Commissioners  -  H.B.  388,  ratified  and  effective 
June  20,  1959;  Chap.  1319;  fixes  the  terms  of  commissioners;  es¬ 
tablishes  salary  as  the  same  as  those  paid  Superior  Court  judges 
with  $500  additional  per  annum  for  the  chairman,  and  prohibits 
the  practice  of  law  by  commissioners;  gives  commissioners  the 
same  retirement  benefits  as  Superior  Court  judges;  and  makes  re¬ 
tired  commissioners  subject  to  emergency  assignment.  (S.B.  229 
was  the  companion  bill  in  the  Senate;  S.B.  55  and  H.B.  125,  similar 
bills  which  died  in  committee,  would  also  have  reduced  the  number 
of  commissioners  from  five  to  three. ) 
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-  Assignment  of  Legal  Assistance  -  S.B.  56, 
ratified  and  effective  April  30,  ±959,  Chap.  400,  amends  G.S. 
62-10.2  to  provide  for  staff  attorneys,  in  addition  to  assignment 
of  an  assistant  attorney  general  to  the  commission.  (H.B.  126 
was  the  companion  hill  in  the  House. ) 

Municipalities  -  Extra-Territorial  Functions  -  H.B.  373#  ratified 
and  effective  June  19,  1959*  Chap*  1204','  adds  G.S.  l60-l8l.2  au¬ 
thorizing  municipalities  having  population  of  2,500  or  more  to 
exercise  their  corporate  powers  in  territory  extending  for  a  dis¬ 
tance  of  one  mile  beyond  the  corporate  limits  but  not  with  respect 
to  bona  fide  farms,  and  requiring  the  addition  to  the  zoning  com¬ 
mission,  the  board  of  adjustment,  or  planning  board  of  three  addi¬ 
tional  members  representing  the  extra-municipal  areas. 

Counties  -  Zoning  Outside  Zoning  Jurisdiction  of  Municipalities  - 
H.B.  372,  ratified  and  effective  June  l6,  1^59 ,  Chap.  1006,  adds 
Art*  20B  to  Chap.  153  G.S.  to  authorize  county  boards  of  commis¬ 
sioners  to  regulate,  restrict,  and  zone  buildings  and  land,  other 
than  bona  fide  farms,  outside  the  zoning  jurisdiction  of  munici¬ 
palities. 

TVA  Payments  in  Lieu  of  Taxes  -  Distribution  -  H.B.  682,  ratified 
June  17,  1959,  and  effective  July  1,  1959#  Chap.  1060,  amends 
Chap.  105,  Art.  33  G.S.  relative  to  apportionment  between  local 
governments  of  payments  received  from  TVA  in  lieu  of  taxes. 

Failed 

Municipalities  -  Extra-Territorial  Functions  -  H.B.  488,  died  in 
House  committee,  would  have  added'  Art.  14  to  Chap,  l6o  G.S.  au¬ 
thorizing  the  legislative  body  of  a  municipality  with  population 
of  10,000  or  more  and  the  board  of  county  commissioners  by  joint 
resolution  to  fix  an  area  not  more  than  five  miles  beyond  the 
corporate  limits  of  the  city  within  which  the  municipality  may 
exercise  its  powers,  and  required  representation  of  residents  of 
such  area  on  the  city  planning  board  and  its  board  of  adjustments. 
(H.B.  371,  also  died  in  House  committee,  would  have  added  iden¬ 
tical  provisions  to  G.S.  160-226. ) 

Utilities  Commission  -  Conflict  of  Interest  -  S.B.  333,  died  in 
committee,  would  have  added  Sec.  62-3.1  G.S.  prohibiting  any  mem¬ 
ber,  employee,  or  agent  of  the  commission  from  owning  or  holding 
any  stock  or  interest  in  any  regulated  enterprise  upon  penalty  of 
forfeiture  of  office  or  employment. 

Public  Utilities  -  Suspended  Rate  Increases  -  H.B.  92,  died  in 
House  after  unfavorable  committee  report,  would  have  amended  G.S. 
62-71  by  striking  the  provisions  permitting  the  placing  in  effect 
of  suspended  rate  increases  under  bond  for  refund  and  for  court 
recovery  if  increases  are  ultimately  disallowed. 
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Deeds  of  Trust  -  Discharge  by  Beneficiary  -  H.B.  31^*  died  in 
House  committee,  would  have  amended  G.S.  45-37  to  permit  the 
"beneficiary  as  well  as  the  trustee  or  mortgagee  to  acknowledge 
satisfaction  of  a  trust  deed  before  the  register  of  deeds  for 
the  purpose  of  discharging  same  of  record,  and  validated  such 
discharges  by  beneficiaries  prior  to  July  1,  1959  (instead  of 
January  1,  1930)* 

Telephone 

Enacted  *.'• 


Franchise  Provisions  for  Telephone  Service  to  Municipalities  - 
Validation  of  Agreements  -  H.B.  305 *  ratified  and  approved  June 
2,  1959,  Chap.  655,  validates  any  franchise  agreement  or  other 
arrangement  between  a  telephone  company  and  a  municipality  pro¬ 
viding  for  the  furnishing  of  telephone  service  or  facilities  to 
the  municipality. 

Profane  Language  and  Threats  -  Prohibitions  -  H.B.  158?  ratified 
and  effective  June  5,  1959,  Chap.  7&9V  makes  it  a  misdemeanor  to 
make  anonymous  threats  or  use  profane  language  over  the  telephone. 

Failed 

Business  Corporation  Act  -  .Amendment  -  H.B.  673^  died  in  committee, 
would  have  amended  various  sections,  of  the  Business  Corporation 
Act,  G.S.  Chap.  55*  dealing  with  amendment  of  bylaws,  restrictions, 
or  transfer  of  shares,  gifts  for  public  welfare,  pension  arrange¬ 
ments,  loans  on  share  security,  classification  of  directors,  elec¬ 
tion  of  officers,  sale  and  issuance  of  shares,  distribution  to  stock¬ 
holders,  conversion  into  cooperative  or  nonprofit  organizations, 
etc. 
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1959  Pennsylvania  Legislation  -  Interim  Report 
Session:  January  6  to 

(Status  of  report  as  of  August  17,  1959;  legislature  still  in  session.) 


Legislative  Program 

Electrification  and  Telephone 

Wo  legislative  program  was  undertaken  “by  REA  borrowers  in 
Pennsylvania. 

Legislation  Considered 

Electrification 


Enacted 

Tennessee  Valley  Authority  -  Investigate  Purchasing  Policies  - 
H.  Res.  25,  adopted  February  17,  1959,  states  that  the  award  of 
a  contract  for  electric  generating  equipment  to  a  foreign  concern 
by  the  Tennessee  Valley  Authority  results  in  the  loss  of  many  man¬ 
hours  of  employment  by  workers  in  Pennsylvania  and  of  Federal  and 
State  taxes  and  requests  the  Congress  to  establish  a  committee  to 
investigate  the  policies  of  the  Tennessee  Valley  Authority. 

Pending 

Atomic  Energy  -  Radiation  -  Development  and  Regulation  -  S.B.  51, 
pending  in  Senate  Committee  on  State  Government,  provides  for  co¬ 
ordination  of  atomic  development  activities  in  the  state  through 
a  Coordinator  of  Atomic  Development  Activities,  requires  various 
agencies  of  the  state  to  make  continuing  studies  and  recommenda¬ 
tions  relative  to  atomic  industrial  development,  and  regulation 
of  radiation,  and  requires  compliance  with  Federal  licensing 
provisions. 

Radiation  -  Regulation  -  H.B.  7^0,  pending  in  House,  amends  Sec. 
2102,  Administrative  Code  of  1929,  relating  to  the  powers  of  the 
Department  of  Health  by  adding  subsection  (m)  authorizing  the 
department  to  make  rules  and  regulations  pertaining  to  radiation 
hazards  and  use  of  radioactive  materials. 

Municipal  Utilities  -  H.B.  1072,  pending  in  House  Committee  on 
Boroughs,  would  amend  The  Borough  Code  to  prohibit  the  lease  or 
sale  of  borough  owned  electric  light  plants  without  a  majority- 
vote  of  the  electorate. 

-  H.B.  Il4l,  pending  in  House  Committee  on 
Judiciary,  authorizes  cities,  boroughs,  towns,  and  townships  to 
construe^  acquire,  own,  operate,  etc.,  facilities  for  furnishing 
electricity,  gas,  etc.,  and  to  furnish  or  render  such  services 
to  the  public  within  or  beyond  their  corporate  limits. 
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Electrification  and  Telephone 


Enacted 


Taxation  -  Electric  and  Telephone  Service  -  H.B.  665,  approved 
and  effective  April  15,  1959 >  Act  l4,  amends  the  selective  sales 
and  use  tax  act  by  increasing  the  rate  to  3 ^Jo  (from  3 $>)  and  ex¬ 
tending  the  tax  to  sales  of  electricity  and  intra-state  telephone 
service.  (See  also  H.B.  1406  "Telephone" — "Enacted",  below.) 

Public  Utility  Commission  -  Fees  -  H.B.  1511,  approved  August  6, 
1959 )  Act  205,  amends  the  Public  Utility  Law  to  change  the  fees 
charged  by  the  Public  Utilities  Commission  for  copies  of  papers, 
testimony,  and  records. 

Pending 


Utility  Relocation  -  Publicly-Owned  Facilities  -  Reimbursement  - 
H.B.  3^-6,  pending  in  House  Committee  on  Highways,  provides  for 
reimbursement  for  cost  of  relocation  of  utility  facilities  owned 
by  political  subdivisions  necessitated  by  Federal-aid  primary, 
secondary,  or  interstate  system  highway  projects. 

-  Utility  Facilities  - 
H.B.  2204,  pending  in  House  Committee  on  Highways/  'amends  Act  of 
June  1,  1945  (P.L.  1242),  relating  to  streets  and  highways,  etc., 
by  providing  for  the  relocation  of  utility  facilities  to  accommo¬ 
date  certain  Federal-aid  highway  projects  and  paying  the  costs 
thereof,  and  conferring  powers  and  imposing  duties  upon  the  Secre¬ 
tary  of  Highways  and  the  Public  Utility  Commission. 

Public  Utility  Commission  -  Bureau  of  Investigation  -  S.B.  450, 
pending  in  Senate  Committee  on  Corporations,  and  H.B.  788,  pending 
in  House  Committee  on  Public  Utilities  and  Corporations,  provide 
for  the  creation  of  a  bureau  of  investigation  within  the  Public 
Utilities  Commission  with  authority  to  conduct  field  investiga¬ 
tions  in  connection  with  rate  matters. 

-  Rate  Changes  -  H.B.  1135,  pending  in 
House  Committee  on  Public  Utilities  and  Corporations,  amends  Pub¬ 
lic  Utility  Law  by  prohibiting  increases  in  rates  by  public  utili¬ 
ties  without  public  hearing. 


-  H.B.  1137,  pending  in 
House  Committee  on  Public  Utilities  and  Corporations,  amends  Pub¬ 
lic  Utility  Law  by  prescribing  the  burden  of  proof  in  rate  pro¬ 
ceedings  and  providing  for  presumptions  in  absence  of  such  proof. 

-  Election  of  Commissioners  -  H.B.  1132, 
pending  in  House  Committee  on  Public  Utilities  and  Corporations, 
amends  act  creating  Public  Utilities  Commission  by  providing  for 
the  election  of  members  of  the  Commission. 
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-  H.B.  1299, 

pending  in  House  Committee  on  State  Government,  amends  act  estab¬ 
lishing  the  Administrative  Code  by  providing  for  the  election  of 
the  members  of  the  Public  Utility  Commission. 

-  Municipal  Authorities  -  Rates  -  S.B. 
635,  pending  in  Senate  Committee  on  Corporations,  amends  Public 
Utility  Law  by  making  the  rates  of  certain  municipal  authorities 
subject  to  regulation  or  orders  of  the  commission. 

-  S.B. 

63^,  pending  in  Senate  Committee  on  Local  Government,  amends 
Municipal  Authorities  Act  of  19^5 ,  subjecting  rates  charged  by  the 
authorities  to  regulation  and  control  by  the  Public  Utility  Com¬ 
mission. 


-  H.B. 

2030,  pending  in  House  Committee  on  State  Government,  amends  Pub¬ 
lic  Utility  Law  by  excluding  municipal  corporations  and  their 
agencies  from  the  jurisdiction  of  the  commission  as  to  rates  and 
services  when  such  utility  services  are  furnished  outside  the  cor¬ 
porate  limits. 

Public  Utilities  -  Labor  Disputes  -  S.B.  9^1 3  pending  in  Senate 
Committee  on  labor  and  Industry  and  H.B.  2155*  pending  in  House 
Committee  on  Labor  Relations,  amend  the  Public  Utilities  Labor 
Disputes  Act  by  removing  the  prohibition  against  strikes,  lock¬ 
outs,  slow  downs,  etc. 

Public  Service  Companies  -  Taxation  -  H.B.  l40  and  H.B.  1287, 
pending  in  House  Committee  on  Public  Utilities  and  Corporations, 
amend  the  General  County  Assessment  Law,  by  providing  for  the 
taxation  of  the  real  estate  of  Public  service  companies. 

Uniform  Commercial  Code  -  Revision  -  S.B.  689,  passed  Senate, 
pending  in  House  Committee  on  Judiciary,  reenacts  the  Uniform 
Commercial  Code  to  incorporate  the  revisions  contained  in  the 
1958  edition  of  this  code. 


-  H.B.  2035 ,  pending  in  House 

Committee  on  Judiciary,  amends  the  Uniform  Commercial  Code  by  in¬ 
creasing  the  filing  fees  in  counties  of  the  third  class. 

Abandoned  Property  -  H.B.  1^-17,  pending  in  House  Committee  on 
Judiciary,  amends  the  escheat  law  by  providing  for  the  taking  of 
property  and  money  by  the  Commonwealth  as  escheat  and  as  custodian. 

Junk  Dealers  -  Regulation  -  S.B.  30 ,  passed  Senate,  pending  in 
House  Committee  on  Townships,  amends  second  class  township  law 
by  providing  for  regulation  of  junk  dealers. 
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-  H.B.  1036,  pending  in  House  Committee 
on  Law  and  Order ,  relates  to  junk  dealers  and  second  hand  dealers. 

Telephone 


Enacted 


Taxation  -  Telephone  Service  -  H.B.  l4o6,  approved  and  effective 
June  9,  1959>  Act  91,  amends  selective  sales  and  use  tax  act  (see 
H.B.  665  "Electrification  and  Telephone" — "Enacted ",  above)  to 
provide  that  the  tax  on  intrastate  telephone  service  he  computed 
at  the  rate  of  3 upon  the  total  amount  hilled  to  customers  peri¬ 
odically  for  such  service,  irrespective  of  whether  such  hilling  is 
based  upon  a  flat  rate  or  upon  a  message  unit  charge. 

Awaiting  Governor^  Action 


Telephone  Calls  -  Malicious  Use  -  H.B.  623,  passed  House  June  17, 
passed  Senate  August  11,  amends  the  Penal  Code  to  provide  penalties 
for  use  of  telephone  for  obscene  purposes.  (s.B.  153,  pending  in 
the  Senate  Committee  on  Judiciary,  and  S.B.  177,  pending  in  the 
House  Committee  on  Judiciary,  are  similar  hills. ) 


Vt.  -  1 


1959  Vermont  Legislation  -  Interim  Report 
Session:  January  7>  1959  to 

(Legislature  recessed  on  June  11,  1959  to  January  12,  i960) 


Legislative  Program 
Electrification 

Amendment  of  the  Electric  Cooperative  Act  provisions  dealing  with 
the  amendment  of  bylaws  was  successfully  sponsored  (see  S.  72,  be¬ 
low-  -enacted). 

Telephone 

No  legislative  program  was  sponsored  by  REA  telephone  borrowers 
in  Vermont. 

Legislation  Considered 

Electrification 


Enacted 


Electric  Cooperative  Act  -  Amendment  -  Bylaws  -  S.  72,  approved 
May  6,  1959,  amends  Sec.  9777  Vermont  Stats.  19^7 j  relating  to 
adoption  and  amendment  of  electric  cooperative  bylaws  to  require 
that  such  action  be  taken  pursuant  to  the  bylaws  but  in  no  case 
by  the  vote  of  less  than  a  majority  of  the  members  voting.  The 
replaced  language  required  the  affirmative  vote  of  a  majority  of 
the  members  voting  but  did  not  refer  to  bylaw  provisions  covering 
such  action. 

Regulation  of  Dams  and  Hydroelectric  Projects  -  Transfer  from 
Public  Service  Commission  to  Water  Conservation  Board  -  S.  92, 
approved  May  25,  1959;  amends  Sec.  1  of  No.  223,  Acts  of  19^9 ^ 
by  limiting  the  reservation  of  jurisdiction  to  the  commission 
over  dams  and  projects  which  have  as  incident  the  generation  of 
electric  energy  to  regulation  of  dams  and  projects  that  are  in¬ 
cident  to  the  generation  of  electric  energy  for  public  use  as  a 
part  of  a  public  utility;  adds  a  provision  requiring  any  enter¬ 
prise,  including  cooperative  electric  associations,  which  seeks 
to  remove  any  dam  from  utilization  for  generation  of  electric 
energy,  to  petition  the  public  service  commission  for  authority 
to  do  so,  transferring  the  jurisdiction  over  such  dam  to  the 
Water  Conservation  Board,  and  requiring  any  enterprise,  including 
cooperative  electric  associations,  seeking  to  utilize  any  exist¬ 
ing  dam  in  the  active  generation  of  electric  energy  for  public 
use,  to  petition  the  public  service  commission  for  authorization 
which,  if  granted,  transfers  jurisdiction  over  such  dam  to  the 
commission. 


vt 
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Failed 

Radiation  Protection  Act  -  S.  13,  passed  Senate,  amended  in  House, 
died  in  conference,  would  have  enacted  legislation  closely  adhering 
to  the  form  of  the  model  Radiation  Protection  Act  suggested  by  the 
National  Committee  on  Radiation  Protection,  giving  the  state  "health 
commission  regulatory,  planning,  inspection,  and  enforcement  au¬ 
thority,  including  the  registration  of  radioactive  materials'. " 

Electrification  and  Telephone 

Failed 

Uniform  Commercial  Code  -  H.  3^9,  passed  House,  killed  in  Senate, 
would  have  directed  the  drafting  of  a  bill  and  report  on  the  Uni¬ 
form  Commercial  Code,  dealing  with  commercial  transactions  includ¬ 
ing  the  contents  and  recordation  of  chattel  mortgages. 


Mass 


1 


1959  Massachusetts  Legislation  -  Interim  Report 
Session:  January  7  to 

(Status  of  report  as  of  July  6,  1959;  legislature  still  in  session.) 
Legislative  Program 


Electrification 


No  REA  "borrowers  in  Massachusetts. 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrower. 
Legislation  Considered 
Telephone 

No  legislation  of  interest  has  been  noted. 
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1959  Connecticut  Legislation  -  Final  Report 
Session:  January  7  to  June  1959 


Legislative  Program 
Electrification  and  Telephone 

No  REA  borrowers  in  Connecticut. 

Legislation  Considered 

No  review  made  of  the  work  of  the  Connecticut  legislature. 


R.I.  -  1 

1959  Rhode  Island  Legislation  -  Final  Report 
Session:  January  6  to  May  2 6  (27),  1959 

Legislative  Program 

Electrification  and  Telephone 

No  REA  borrowers  in  Rhode  Island. 

Legislation  Considered 


No  review  made  of  the  work  of  the  Rhode  Island  legislature. 


Va.  -  1 


1959  Virginia  Legislation 

The  Virginia  legislature  meets  in  regular  session  in  the  even 
numbered  years.  A  special  session  of  the  legislature  met  from 
January  28  to  April  2b,  1959}  on  school  legislation. 
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1959  Indiana  Legislation  -  Final  Report 
Session:  January  8  to  March  9,  1959 


Legislative  Program 

Electrification 

The  Indiana  Statewide  Rural  Electric  Cooperative  sponsored  legisla¬ 
tion  (H.B.  10k,  below,  failed)  to  authorize  municipal  and  coopera¬ 
tive  electric  utilities  to  join  in  the  formation  of  nonprofit  cor¬ 
porations  for  the  generation  and  distribution  to  members  of  electric 
power. 

Individual  electric  cooperatives  sponsored  or  supported  legislation 
to  (l)  prohibit  the  Public  Service  Commission  from  assuming  juris¬ 
diction  over  the  issuance  of  obligations  of  electric  cooperatives 
(H.B.  20,  below,  failed);  and  (2)  authorize  electric  cooperatives 
to  enter  into  wholesale  power  contracts  with  any  supplier  (S.B.  1 66, 
below,  failed). 

The  Statewide  also  considered  but  did  not  seek  introduction  of 
legislation  (l)  to  protect  electric  cooperative  service  in  areas 
which  are  annexed  to  municipalities;  and  (2)  to  prevent  municipal 
annexation  of  rural  areas  against  the  wishes  of  the  residents  therein. 

Telephone 

No  legislative  program  was  reported  to  have  been  undertaken  by  REA 
borrowers. 

Legislative  Program 


Electrification 

Enacted 


Radiation  Control  -  S.B.  200,  approved  March  9>  1959/  Ch.  77 /  enacts 
the  Radiation  Control  Act,  authorizing  the  State  Board  of  Health  to 
control  health  hazards  incident  to  the  use  of  radiation,  requiring 
the  regulation  of  radiation-producing  machines;  and  establishing  an 
advisory  commission.  (This  act  is  similar  to  the  draft  of  legisla¬ 
tion  recommended  by  the  National  Committee  on  Radiation  Protection. ) 

Municipal  Utilities  -  Service  Boards  -  H.B.  24l,  approved  March  13, 
1959#  Ch.  326,  amends  the  laws  dealing  with  municipal  utilities  to 
provide  that  the  commission  council  of  a  municipality  may  either 
operate  a  municipal  utility  itself,  or  by  a  committee  of  its  members, 
by  its  board  of  public  works  and  safety,  or  by  a  utility  service 
board  if  such  board  is  established  by  vote  of  the  electorate.  Pro¬ 
vision  is  also  made  for  abolition  of  a  utility  service  board  by  the 
electors. 
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Electrical  Contractors  -  Examination  and  Registration  -  Marion  County  - 
H.B.  310*  approved  and  effective  March  13*  1959*  authorizes  the  Board 
of  County  Commissioners  of  any  county  containing  a  first  class  city 
(Marion  County)  to  examine,  regulate,  and  register  electrical  con¬ 
tractors. 

Plumbing  Installations  -  Regulation  -  S.B.  8l,  approved  and  effective 
March  13,  1959*  Ch„ -  310,  authorizes  Boards  of  County  Commissioners 
to  enact  ordinances  regulating  and  establishing  minimum  standards 
for  plumbing  systems;  requiring  permits  for  installations  costing 
$150  or  more;  providing  for  inspection;  fixing  penalties  for  viola¬ 
tions;  and  exempting  installations  in  buildings  or  on  lands  used  for 
agricultural  purposes. 

Failed 

Power  Generation  and  Transmission  -  Nonprofit  Corporations  -  H.B. 

104,  died  in  committee,'  would  have  authorized:  the  formation  of 
nonprofit  corporations  by  REMC's  (electric  cooperatives)  and  munic¬ 
ipalities  for  the  purpose  of  generating,  purchasing,  transmitting, 
and  selling  electric  power  to  members  at  reasonable  and  just  rates 
with  provision  for  review  of  power  contracts  by  the  Public  Service 
Commission  if  ten  or  more  taxpayer-consumers  of  power  from  a  munic¬ 
ipality,  or  members  of  an  REMC  object  to  the  rates  and  charges  pro¬ 
vided  therein;  the  issuance  of  bonds  of  the  nonprofit  corporations 
on  competitive  bids;  and  the  levy  of  municipal  taxes  if  required. 

Public  Service  Commission  -  Jurisdiction  Over  REMC  Obligations  - 
H.B.  20,  died  in  committee,  would  have  prohibited  the  Public  Ser¬ 
vice  Commission  from  assuming  jurisdiction  to  review  the  issuance 
of  obligations by  REMC's.  (An  Indiana  Appellate  Court  decision  of 
December  22,  1958*  ruled  out  the  exercise  of  such  jurisdiction. ) 

REMC  Power  Contracts  -  S.B.  166,  died  in  committee,  would  have 
authorized  REMC  *  s  to  enter  into  wholesale  power  contracts  and  to 
make  exclusive  power  supply  arrangements. 

Inspection  of  Electric  Transportation  lines  -  H.B.  3^*  died  in 
committee,'  would  have  required  all  utilities  transporting  electrical 
current  over  facilities  adjacent  to  or  accessible  from  any  public 
highway  to  inspect  the  facilities  every  six  months  to  determine 
whether  they  we re  properly  insulated  to  prevent  against  personal 
injury  or  death;  and  to  file  a  copy  of  the  inspection  report  with 
the  Public  Service  Commission,  with  a  like  local  body  where  the 
Commission  does  not  have  jurisdiction,  or  with  the  clerk  of  the 
circuit  court  in  all  other  cases.  Failure  to  file  imposes  liability 
for  injury  or  death.  (A  similar  bill,  H.B.  170,  failed  to  pass  in 
the  1957  session. ) 

Electric  Fences  -  S.B.  ^13*  died  in  Senate,  would  have  made  it  un¬ 
lawful  to  erect  or  maintain  an  electric  fence  unless  an  approved 
fence  charger,  reducing  voltage,  were  used. 
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Electrification  and  Telephone 


Enacted 

Corporations  -  Filing  Fees  -  S.B.  158,  approved  March  11,  1959*  Ch. 

159,  amends  Sec.  2  of  Ch.  230,  Laws  1957,  establishing  fees  to  be 
paid  the  Secretary  of  State  by  domestic  and  foreign  corporations, 
both  profit  and  nonprofit,  by  providing,  in  the  case  of  merger  and 
consolidation,  for  a  credit  upon  prior  fees  paid  by  the  merging  or 
consolidating  corporations. 

Public  Service  Commission  -  Public  Counselor  -  S.B.  344,  approved  and 
effective'  March  14,  1^59,  Ch.  370*  amends  Sec.  54-111,  'Burns  Ind.  Stats. 
Ann.  1951,  by  increasing  the  ceiling  on  the  Public  Counselor's 
salary  from  $6,000  to  $15,000  per  annum  and  providing  for  an  office 
staff  to  be  paid  for  from  appropriated  funds. 

Uniform  Commercial  Code  -  Study  Commission  -  S.  Con.  Res.  6,  ap¬ 
proved  March  11,  1959,  Ch.  401^  establishes  a  commission  to  study 
comments  and  proposals  for  amendment  of  the  Uniform  Commercial  Code 
and  to  report  to  the  Governor  by  October  31,  i960,  for  transmission 
to  the  1961  session.  (See  S.B.  133,  to  enact  the  Uniform  Commer¬ 
cial  Code,  below,  failed. ) 

Failed 

Uniform  Commercial  Code  -  S.B.  133,  failed,  would  have  enacted  the 
Uniform  Commercial  Code.  (See  S.  Con.  Res.  6,  above.) 

Public  Service  Commission  -  Rate  Increases  -  S.B.  345,  passed  Senate, 
died  in  House,  would  have  amended  the  Public  Service  Commission  Law, 

Sec.  64,  by  requiring  that  legal  notices  of  petitions  for  rate  in¬ 
creases  shall  clearly  show  the  amount  of  the  increase  sought. 

-  H.B.  247,  died  in  com¬ 
mittee,  would  have  prohibited  the  collection  of  rate  increases  granted 
by  the  Public  Service  Commission  to  public  utilities,  rural  electric 
membership  corporations,  or  rural  telephone  cooperative  associations 
pending  court  appeals. 


-  Investigation  -  H.B.  100,  died  in  com¬ 
mittee,  and  H.J.  Res.  6  and  H.  Con.  Res.  33,  both  adopted  in  House 
but  failed  in  Senate,  would  have  created  legislative  committees  to 
investigate  the  operations  of  the  Public  Service  Commission. 

Telephone 

Enacted 


Nonprofit  Corporation  Act  -  Amendments  -  H.B.  472,  approved  March 
14,  1959*  Ch.  385 ,  amends  Secs.  29  and  31  of  the  1953  Nonprofit 
Corporation  Act  relating  to  annual  reports  and  the  determination 
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of  the  Secretary  of  State  whether  a  filing  corporation  is  in  good 
faith  nonprofit;  adds  Secs.  33a>  4-5,  46,  4-7,  48,  and  49,  relating 
to  dissolution  and  penalties. 


Failed 

Nonprofit  Corporations  -  Study  -  H.B.  566,  passed  House,  died  in 
Senate,  would  have  created  a  legislative  Not-For-Profit  Corporations 
Study  Committee  to  study  the  operations  and  practices  of  nonprofit 
corporations,  to  report  to  the  legislature  by  December  1,  i960. 

Operator  Service  -  H.B.  504,  died  in  committee,  would  have  required 
telephone  companies  to  have  at  least  two  operators  on  duty  at  all 
times  to  assure  communications  in  the  event  of  an  emergency. 

Misuse  of  Telephone  -  H.B.  48l,  died  in  committee,  would  have  re¬ 
pealed  the  act  prohibiting  the  harassment  of  others  by  telephone. 
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1959  Michigan  Legislation  -  Interim  Report 
Session:  January  l4  to 

(Status  of  report  as  of  August  6,  1959;  legislature  still  in  session) 


Legislative  Program 


Ele  ctr if i cation 


Michigan  Rural  Electric  Cooperative  Association  (statewide)  con¬ 
sidered  but  decided  against  sponsoring  legislation  regarding  the 
jurisdiction  of  the  Public  Service  Commission  over  rural  electric 
cooperatives.  The  Public  Service  Commission  has  not  as  yet  exer¬ 
cised  its  authority  to  regulate  electric  cooperatives.  The  execu¬ 
tive  committee  of  the  statewide  was  instructed  to  continue  to 
study  this  matter  and  make  recommendations. 

Legislation  Considered 

Electrification 


Enacted 


TVA  Financing  -  S.  Res.  71*  adopted  July  2,  1959*  opposes  the 
enactment  by  Congress  of  legislation  to  authorize  TVA  to  issue 
bonds  to  finance  construction  of  power  generation  facilities 
unless  it  includes  provisions  requiring:  any  such  securities 
to  be  subject  to  Federal  income  taxes;  TVA  assets  to  be  subject 
to  taxation  by  State  and  local  governments;  and  that  TVA  charge 
rates  determined  by  the  Federal  Power  Commission  to  permit  re¬ 
payment  of  all  appropriated  funds  plus  interest  within  a  40  year 
period. 

Pending 


Electrical  Administrative  Act  -  Electricians  Licensing  -  H. B. 

64,  pending  in  House  Committee  on  State  Affairs,  further  amends 
the  1956  licensing  law,  as  amended  in  1957  (Secs.  338.881  to 
338.888,  Compiled  Laws  of  1948)  relating  to  the  licensing  of 
electricians  and  electrical  contractors.  The  amendments  in¬ 
clude  provisions  that  the  act  not  be  applicable  to  those  munici¬ 
palities  which  provide  inspection  service  as  well  as  wiring  and 
installation  standards  or  to  townships  of  less  than  5,000  popu¬ 
lation  (instead  of  7*500  population)  unless  township  board  elects 
to  be  covered;  make  registration  requirements  of  municipalities 
reciprocal  between  municipalities  and  between  municipalities  and 
the  State  board;  and  provide  that  persons  owning  and  occupying 
their  homes  be  exempt  from  license  requirement  for  electrical 
work  in  their  homes  if  they  obtain  a  permit  for  such  work. 
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Atomic  Energy  -  Regulation  -  S.B.  1177 >  pending  in  Senate  Com¬ 
mittee  on  State  Affairs,  creates  the  Michigan  Atomic  Energy  Com¬ 
mission;  provides  for  collection  and  dissemination  of  information 
relating  to  the  peaceful  uses  of  atomic  energy;  authorizes  de¬ 
velopment  of  policies  and  programs  for  evaluation  of  radiation 
hazards  and  provides  for  review  of  rules  and  regulations  regard¬ 
ing  radiation  proposed  by  any  state  agency;  requires  registra¬ 
tion  with  the  State  health  commissioner  of  all  radiation  sources. 

-  S.B.  1201,  pending  in  Senate  Com¬ 
mittee  on  State  Affairs,  creates  the  office  of  director  of  atomic 
energy  activities  and  provides  that  he  shall  develop  policies  and 
programs  for  the  evaluation  and  determination  of  radiation  hazards 
and  for  the  development  and  utilization  of  atomic  energy  for  peace¬ 
ful  purposes;  establishes  a  radiation  safety  standards  board  with 
authority  to  adopt  and  promulgate  radiation  safety  rules  and  pro¬ 
vides  for  their  enforcement;  establishes  a  scientific  advisory 
committee  on  atomic  energy  to  pass  on  the  safety  board's  proposed 
radiation  safety  rules;  and  prohibits  manufacture,  acquisition, 
possession,  etc.  of  nuclear  materials  or  facilities  except  with 
license  or  permit  from  the  United  States  Atomic  Energy  Commis¬ 
sion,  and  in  accordance  with  this  act  and  safety  rules  promul¬ 
gated  thereunder. 

General  Corporation  Act  -  Amendments  -  Water  Power  Companies  - 
Incorporation  -  H.B.  4o3,  pending  in  House  Committee  on  Private 
Corporations,  amends  various  sections  of  the  Michigan  general 
corporation  act.  Sec.  450.3,  Compiled  Laws  of  1948,  is  amended 
to  permit  the  incorporation  of  water  power  and  water  supply  com¬ 
panies  under  the  general  corporation  act. 

Taxation  -  Electric  Service  -  S.B.  1322,  passed  Senate,  passed 
House  amended,  in  Senate  committee,  amends  Sections  205*93  to 
205. 95 }  Compiled  Laws  of  19*4-8,  to  increase  the  use  tax  to  4$ 

(from  3/0  and  extend  the  tax  to  include  the  retail  sale  of  elec¬ 
tricity.  (S.B.  1226,  passed  Senate,  died  in  House,  and  H.B. 

350,  died  in  Committee,  contained  the  same  provisions;  see  also 
H.B.  647,  Electrification  and  Telephone.) 

Failed 


Annexation  of  Territory  -  S.B.  1191;  passed  Senate,  died  in  House, 
would  have  established  procedure  for  the  annexation  of  territory 
to  cities  and  villages  by  filing  petition  of  annexation  with 
court  of  chancery  for  the  county  in  which  territory  to  be  annexed 
lies  and  provided  for  referendum  when  requested  by  1$  of  free¬ 
holders  residing  within  area  to  be  annexed. 
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Electrification  and  Telephone 
Enacted 

Public  Service  Commission  -  Compensation  -  S.B.  1314 ,  approved 
July  16/  1959,  "Public  Act  162,  amends '  Section  460.3,  Compiled 
Lavs  of  1948,  to  increase  the  salaries  of  the  Public  Service 
Commission  as  follows:  Chairman  from  $11,500  to  $12,500,  and 
each  member  from  $11,000  to  $12,000. 

Pending 


Public  Utilities  -  Rates  -  H.B.  142,  pending  in  House  Committee 
on  Public  Utilities,  adds  Section  460.6d,  Compiled  Laws  of  1948, 
to  provide  that  in  determining  rates  to  be  charged  by  public 
utilities  the  Public  Service  Commission  shall  not  include  amounts 
spent  for  advertising  as  a  cost  of  doing  business. 

-  H.B.  1*4-3 ,  pending  in  House  Committee 
on  Public  Utilities,  adds  Section  46o.6c,  Compiled  Laws  of  19*4-8, 
to  provide  that  the  Public  Service  Commission  shall  not  grant  a 
public  utility  a  rate  increase  unless  it  has  been  approved  by  an 
act  of  the  legislature. 

Chattel  Mortgages  -  Filing  -  S.B.  1351,  pending  in  Senate  Commit¬ 
tee  on  Judiciary,  requires  the  filing  of  chattel  mortgages  and 
instruments  intended  to  operate  as  chattel  mortgages  within  three 
days  from  date  of  execution  in  the  office  of  register  of  deeds  of 
the  county  where  goods  or  chattels  are  located  and  also  where  the 
mortgagor  resides  except  when  the  mortgagor  is  a  non-resident, 
along  with  an  affidavit  that  the  consideration  of  the  instrument 
was  adequate.  In  case  of  electric  or  telephone  corporations, 
only  the  filing  of  a  copy  of  the  mortgage  with  the  register  of 
deed  for  each  county  through  which  the  lines  or  property  passes 
will  be  required,  and  as  to  such  mortgages  hereafter  made,  filing 
is  required  only  in  the  office  of  the  secretary  of  state. 

Taxation  -  Electric  and  Telephone  Service  -  H.B.  6*4-7,  passed 
House,  passed  Senate  amended,  in  conference,  would  amend  Sec¬ 
tions  205. 93,  et.  seq. ,  Compiled  Laws  of  19*$,  to  increase  the 
use  tax  to  4$  (from  3%)  and  include  the  sale  of  electric  and 
telephone  services. 

Telephone 


Enacted 


Telephone  Companies  -  Organization  -  H.B.  *4-02,  approved  July  22, 
1959,  Public  Act  19*4-,  amends  Section  484.1,  Compiled  Laws  of  1948, 
relating  to  organization  of  telephone  companies  to  provide  that 
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the  articles  of  incorporation  shall  state  the  amount  of  authorized 
capital  stock,  the  class  and  par  value  of  the  shares,  along  with 
a  statement  of  all  or  any  of  the  designations  and  the  powers,  pref¬ 
erences  and  rights,  etc.,  and  also  shall  include  the  names  and 
addresses  of  the  first  directors. 

-  Sale  or  Lease  of  Lines  -  S.B.  1277*  approved 
July  8,  1959*  Public  Act  13.1,  amends  Section  484.108,  Compiled 
laws  of  1948,  relating  to  sale  or  lease  of  lines  or  facilities  of 
telephone  companies  to  provide  that  the  application  to  the  public 
service  commission  shall  be  accompanied  by  an  affidavit  from  the 
applicants  stating  that  the  property  is  of  at  least  the  value  at 
which  it  is  to  be  taken  and  making  the  holding  of  a  public  hear¬ 
ing  on  the  matter  at  the  discretion  of  the  commission. 

Pending 


Mutual  Telephone  Companies  -  Transfer  of  Assets  and  Liabilities  - 
S.B.  103L1,  pending  in  Senate  Committee  on  Public  Utilities,  would 
authorize  an  -unincorporated  mutual  telephone  association  to  trans¬ 
fer  its  assets  and  liabilities,  including  its  franchise,  with  the 
approval  of  a  majority  of  its  members  voting  on  the  proposition  at 
a  regular  or  special  meeting  of  the  association. 

Taxation  -  H.B.  635*  passed  House,  pending  in  Senate,  would  amend 
Sections  205.51  and  205.54a,  Compiled  Laws  of  1948,  General  sales 
tax  act,  to  include  in  the  definition  of  "sale  at  retail"  sales 
of  intrastate  telephone  service,  including  local  telephone  ex¬ 
change  service  and  long  distance  service  which  both  originates 
and  terminates  in  Michigan,  but  not  including  coin-operated  tele¬ 
phone  service,  directory  advertising  proceeds,  and  charges  for 
installation,  construction,  or  changes  in  installations,  or  other 
services. 
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1959  Ohio  Legislation  -  Final  Report 
Session:  January  5  to  August  14,  1959 


Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  hy  REA  borrowers  in  Ohio. 
Legislation  Considered 
Electrification 
Enacted 


Municipal  Utilities  -  Study  -  H.  Res.  132,  adopted  July  22,  1959  > 
requests  the  legislative  service  commission  to  review  the  consti¬ 
tutional  provisions  and  statutes  pertaining  to  municipally-owned 
public  utilities  and  to  study  the  operation  and  management  of 
such  utilities  and  submit  a  report  together  with  any  recommenda¬ 
tions  to  the  104  th  General  Assembly  (1961). 

Radiation  Protection  Act  -  H.B.  4l0,  approved  August  4,  1959 >  and. 
effective  November  4,  1959 3  enacts  a  radiation  protection  act, 
substantially  similar  to  a  model  act  recommended  by  the  National 
Committee  on  Radiation  Protection,  designating  the  public  health 
council  and  the  director  of  health  as  the  regulatory  body  for  ac¬ 
tivities  pertaining  to  control  and  use  of  radiation  sources;  es¬ 
tablishes  a  radiation  advisory  council;  and  provides  for  penalties 
and  enforcement  procedures  against  violators  of  rules  and  regula¬ 
tions. 

Failed 

Municipal  Utilities  -  Service  beyond  Corporate  Limits  -  H.B.  1040, 
died  in  Committee,  would  have  amended  Sec.  4905.02,  Revised  Code, 
relating  to  public  utilities  subject  to  the  jurisdiction  of  the 
Public  Utilities  Commission,  by  providing  that  public  utilities 
owned  and  operated  by  municipal  corporations  serving  customers 
within  the  corporate  limits  are  exempt  but  that  service  supplied 
to  customers  outside  the  corporate  limits  shall  be  subject  to 
regulation  with  respect  to  rates  and  service  in  the  same  manner 
as  other  public  utilities  furnishing  a  like  service  or  product. 

Plumbing  Standards  -  S.B.  l4o,  passed  Senate,  died  in  House, 
would  have  added  Secs.  3703.21  to  3703.26,  Revised  Code,  to  au¬ 
thorize  boards  of  health  to  adopt  regulations  made  by  the  public 
health  council  for  uniform  plumbing  standards;  to  provide  for 
licensing  plumbers  and  charging  fees  for  plumbing  inspection  and 
licensing  services. 
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Electrification  and  Telephone 

Enacted 


Public  Utilities  Commission  -  Assessment  -  S.B.  468,  approved  and 
effective  August  1,  1959*  amends  Sec.  4905.10,  Revised  Code,  to 
increase  the  amount  of  the  annual  assessment  levied  against  utili¬ 
ties  from  $725*000  to  $925*000,  to  pay  the  operating  costs  of  the 
Public  Utilities  Commission, 

Public  Service  Commission  -  H.  Res.  211,  adopted  July  24,  1959* 
requests  the  legislative  service  commission  to  study  the  organization 
and  laws  governing  the  operation  of  the  Public  Utility  Commission 
to  determine  a  method  of  establishing  unified  and  expeditious 
management  and  to  submit  a  written  report  to  the  104th.  General 
Assembly  not  later  than  January  15*  1961. 

Utilities  Gross  Receipts  Tax  -  H.B.  423,  approved  July  18,  1959* 
amends  Sec.  5727*81*  Revised  Code,  imposing  a  .65$  excise  tax  on 
the  intrastate  gross  receipts  of  electric  light,  telephone,  and 
other  utilities  for  poor  relief  and  other  welfare  purposes,  by 
striking  out  the  specific  years  for  which  such  tax  is  applicable 
and  making  it  permanent. 

Public  Utilities  -  Taxation  -  S.B.  182,  approved  June  19,  1959* 
amends  Secs.  5727*07*  5727.09*  and  5727*25*  Revised  Code,  relat¬ 
ing  to  the  taxation  of  public  utilities  to  provide  that  property 
assessments  shall  be  based  on  all  property  owned  or  operated  on 
the  31st  of  December  and  providing  that  beginning  with  the  tax 
year  of  i960  the  lien  of  the  state  for  taxes  shall  attach  on  the 
31st  of  December,  next  preceding. 

Failed 

Utility  Relocation  -  Reimbursement  -  S.B.  362,  died  in  Senate 
Committee  on  State  Government  and  H.B.  746,  died  in  House,  would 
have  added  Secs.  5531.07  to  5531*071*  Revised  Code,  to  provide 
for  reimbursement  for  the  cost  of  relocation  of  utility  facili¬ 
ties  necessitated  by  the  construction  of  projects  on  the  National 
System  of  Interstate  and  Defense  Highways. 

Department  of  Public  Utilities  -  H.B.  1083*  died  in  House  Commit¬ 
tee  on  Elections  and  Federal  Relations,  would  have  created  a  de¬ 
partment  of  public  utilities  to  replace  the  Ohio  public  utilities 
commission. 

Public  Utilities  Commission  -  Rate  Case  Procedure  -  S.B.  369* 
died  in  Senate  Committee  on  State  Government,  would  have  amended 
the  procedure  in  rate  cases  before  the  Ohio  public  utilities  com¬ 
mission  by  providing  for  the  establishment  of  criteria  for  deter¬ 
mination  of  the  fair  value  of  public  utility  property.  (H.B.  489* 


Ohio  -  3 


defeated  in  House,  would  have  provided  that  consideration  he 
given  to  the  net  investment  of  a  utility  in  determination  of 
rates. ) 


-  Zoning  Appeal  -  H. B.  901,  died  in 
House,  would  have  added  Sec.  4905'.  65,  Revised  Code,  to  provide 
that  public  utilities  aggrieved  by  a  zoning  ordinance  may  after 
exhausting  all  other  administrative  remedies  file  a  complaint 
with  the  public  utilities  commission,  which  after  hearing,  may 
enter  an  order  giving  the  utility  a  variance  from  such  ordinance. 

Utility  Taxation  -  Counties  -  H.B.  863,  died  in  House  Committee 
on  State  Government,  would  have  enacted  Secs.  5707*09  to  5709* 99, 
Revised  Code,  to  provide  for  the  collection  and  administration  of 
a  county  public  utility  excise  tax. 

-  Municipalities  -  H.B.  65,  died  in  House,  would 
have  amended  Secs.  5727* 3^  and  5739.02  and  enact  5727*381,  Re¬ 
vised  Code,  relating  to  the  authority  of  a  municipality  to  assess, 
levy,  and  collect  a  consumers’  utility  tax. 

-  Gross  Receipts  Tax  -  H.B.  1102,  died  in  House, 
would  have  amended  Sec.  5727*81,  Revised  Code,  to  extend  the  ex¬ 
cise  tax  on  gross  receipts  of  electric,  telephone,  and  other  utili¬ 
ties  to  municipal  utility  operations. 

Public  Utilities  -  Labor  Disputes  -  H.B.  555,  died  in  House,  would 
have  amended  Secs.  4975*01  to  4975*09,  and  497 5*99,  Revised  Code, 
to  permit  the  issuance  of  60  day  restraining  orders  against  public 
utility  strikes  and  establish  boards  of  inquiry. 

Uniform  Commercial  Code  -  H.B.  264,  died  in  House  Committee  on 
Judiciary,  would  have  enacted  the  uniform  commercial  code  which 
affects  commercial  transactions  including  the  contents  and  re¬ 
cordation  of  chattel  mortgages. 

Chattel  Mortgages  -  Cancellation  -  S.B.  255,  died  in  Senate,  would 
have  added  Sec.  1319-20,  Revised  Code,  to  require  a  mortgagee  upon 
payment  in  full  of  a  chattel  mortgage  to  cancel  such  mortgage  in 
the  recorder’s  office  in  which  filed  within  30  days.  Sec.  1319*99 
is  amended  to  provide  that  violators  of  provisions  of  Sec.  1319*20 
be  fined  not  less  than  $100. 

Public  Utilities  -  Capital  Accounts  -  S.B.  430,  died  in  Senate 
Committee,  would  have  added  Sec.  4905-171,  Revised  Code,  pertain¬ 
ing  to  the  method  of  reporting  capital  accounts  of  public  utility 
companies  in  financial  reports  required  by  the  public  utilities 
commission. 
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Telephone 


Enacted 


Telephones  -  Use  of  Profane  Language  -  H.B.  303 ,  approved  May  15, 
1959*  and.  effective  August  14,  1959,  adds  Sec.  4931*31,  Revised 
Code,  prohibits  the  use  of  profane  or  threatening  language  over 
telephones;  requires  notice  to  be  published  in  all  telephone  di¬ 
rectories  (except  classified  directories)  and  amends  Sec.  4931*99, 
Revised  Code,  to  provide  penalty  for  violation  of  4931*31* 

Failed 

Telephones  -  Turnpike  Projects  -  H.B.  188,  died  in  House  Commit¬ 
tee  on  Highways,  would  have  added  Sec.  5537 *04l,  Revised  Code, 
authorizing  the  installation  of  an  emergency  telephone  system  on 
all  turnpike  projects  to  be  located  at  intervals  not  exceeding 
three  miles. 

Telephone  Excise  Tax  -  S.J.  Res.  31,  died  in  Senate  Committee  on 
Taxation,  would  have  memorialized  Congress  to  repeal  the  telephone 
excise  tax. 


1959  West  Virginia  Legislation  -  Final  Report 
Session:  January  14  to  March  1 6,  1959 
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Legislative  Program 

Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  West 
Virginia. 

Legislation  Considered 

Electrification  and  Telephone 
Enacted 


Public  Service  Commission  -  Special  Licnese  Fees  -  S.B.  29,  approved 
February  9,  1959,  effective  July  1,  1959,  Chap.  144,  amends  Sec. 
24-3-6,  Code  of  West  Virginia,  to  increase  the  total  amount  to  be 
collected  from  special  license  fees  imposed  on  public  utilities  sub¬ 
ject  to  Public  Service  Commission  jurisdiction.  These  fees  are 
fixed  by  the  auditor  and  are  based  on  the  valuation  of  utility 
property  and  gross  revenue  derived  from  the  utility’s  intrastate 
business. 

Failed 


Utility  Facilities  -  Relocation  -  S.B.  308,  passed  Senate,  died  in 
House,  and  H.B.  398,  died  in  House,  would  have  amended  Chap.  17, 
Article  4,  Code  of  West  Virginia,  by  adding  Sec.  17b,  relating  to 
the  costs  of  relocating  utility  facilities  on  Federal-aid  inter¬ 
state  highway  projects. 

Public  Service  Commission  -  Rates  -  H.B.  9?  passed  House,  died  in 
Senate,  would  have  amended  Sec.  24-2-4,  Code  of  West  Virginia,  re¬ 
lating  to  the  procedure  for  changing  public  utility  rates. 

-  Commissioners  -  S.B.  24,  died  in  Senate, 
would  have  amended  Sec.  24-1-2,  Code  of  West  Virginia,  relating  to 
the  appointment  and  qualifications  of  the  members  of  the  PSC. 

Disposition  of  Abandoned  Property  -  H.B.  486,  passed  House,  died 
in  Senate,  would  have  added  Article  9a  to  Chap.  44,  Code  of  West 
Virginia,  relating  to  the  disposition  of  abandoned  property  and 
providing  for  procedures  to  be  followed  with  respect  thereto. 

Junk  Dealers  -  Copper  Wire  -  H.B.  488,  died  in  House,  would  have 
amended  Sec.  61-3-49,  Code  of  West  Virginia,  relating  to  the  pur¬ 
chase  of  copper  wire  by  junk  dealers. 
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Telephone 

Enacted 

Communication  Excise  Tax:  -  Repeal  -  H.  Con.  Res.  43,  adopted  March 
14,  1959,  petitions  the' Congress  to  repeal  the  excise  tax  on  com¬ 
munication  services. 

Failed 


Taxation  -  Municipalities  -  H.B.  403,  died  in  House,  would  have 
amended  Chap.  <3,  Art.  4,  Code  of  West  Virginia,  by  adding  Sec.  13e, 
relating  to  the  power  and  authority  of  municipalities  to  collect 
an  annual  privilege  tax  from  telephone  and  telegraph  companies 
doing  business  within  such  municipalities. 


. 
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1959  Florida  Legislation  -  Final  Report 
Session:  April  7  to  June  5*  1959 


Legislative  Program 
Electrification 

The  Florida  REA  Cooperatives  Association  sponsored  bills  (l)  exempt¬ 
ing  rural  electric  cooperatives  from  the  excise  tax  on  documents 
imposed  by  Chap.  201,  Fla.  Stats.  1957  (see  H.B.  1058,  below — failed) 
and  (2)  amending  the  Rural  Electric  Cooperative  Act  to  establish  an 
alternative  quorum  requirement  of  100  members  for  membership  meet¬ 
ings.  Consideration  was  also  given  to  sponsoring  a  bill  prohibiting 
any  supplier  of  electric  energy  to  sell  or  offer  to  sell  same  to  any 
person  outside  the  municipal  limits  of  any  municipality  who  is  re¬ 
ceiving  adequate  service  from  a  rural  electric  cooperative  and  pro¬ 
viding  for  court  enforcement,  but  no  bill  on  this  subject  was  in¬ 
troduced. 

Telephone 

Wo  legislative  program  was  reported  to  have  been  sponsored  by  REA 
telephone  borrowers. 

Legislation  Considered 
Electrification 


Enacted 

Electrical  Licensing  -  Local  Laws  -  S.B.  1015,  law  without  Governor's 
approval  on  June  12,  1959*  Chap.  59-l8l6,  authorizes  the  City  of 
St.  Petersburg  to  regulate  the  occupation  of  electrician  and  elec¬ 
trical  contracting  and  establishes  a  board  of  examiners  to  issue 
and  revoke  licenses. 


-  S.B.  1091,  law  without  Governor's 
approval  on  June  17,  1959*  Chap.  59-1264,  and  S.B.  1296,  law  without 
Governor's  approval  on  June  17,  1959*  Chap.  59-1268,  regulate  the 
occupation  and  business  of  electrical  contracting  in  unincorporated 
areas  of  Escambia  County. 


-  H.B.  2157*  law  without  Governor's 
approval  on  June  18,  1959*  Chap.  59-1799*  regulates  the  occupation 
of  electrical  contracting  outside  of  city  limits  in  St.  Lucie  County. 

-  H.B.  24 l6,  law  without  Governor's 
approval  on  June  20,  1959*  Chap.  59-1868,  provides  for  the  examina¬ 
tion  and  certification  of  electricians  and  electrical  contractors 

in  Seminole  County. 


-  S.B.  1292,  law  without  Governor's 
approval  on  June  17,  1959*  Chap,  59-712,  authorizes  the  regulation  of 
electrical  contractors  in  Orange  County. 

Building  and  Zoning  Regulations  -  Local  Laws  -  S.B.  1088,  law  without 
Governor’s  approval  on  June  18,  1959#  Chap.  59-1494,  authorizes  Lee 
County  commissioners  to  establish  zoning  outside  of  any  municipality, 
and  adopt  building,  electrical,  and  plumbing  codes. 


-  S.B.  1119,  law  without 

Governor's  approval  on  June  12,  1959,  Chap.  59-1337/  authorizes 
Hernando  County  commissioners  to  adopt  zoning  and  building  regula¬ 
tions,  including  electrical,  for  areas  outside  of  municipalities. 

-  H.B.  1848,  law  without 
Governor's  approval  on  June  12,  1959/  Chap.  59-1228,  creates  a  zoning 
commission  in  DeSoto  County  with  authority  to  regulate  electrical  and 
plumbing  installations. 

-  H.B.  1954,  law  without 

Governor’s  approval  on  June  12,  1959/  Chap.  59-1176,  authorizes 
Citrus  County  commissioners  to  adopt  zoning  and  building  regulations, 
including  electrical,  for  areas  outside  of  municipalities. 

-  H.B.  2038,  law  without 
Governor's  approval  on  June  17,  1959/  Chap.  59-1552,  authorizes  regu¬ 
lation  of  building  construction  and  adoption  of  electrical  code  for 
areas  outside  of  municipalities. 

Failed 


Rural  Electric  Cooperative  Law  -  Amendment  -  Quorum  Requjrgaehts  - 
H.B.  1419 ,  died  in  House,  would  have  amended  425.09(b),  Fla.  Stats., 
establishing  5$  of  all  members  as  the  minimum  requirement  for  a 
quorum  for  a  membership  meeting  by  providing  an  alternative  minimum 
of  100  members.  (This  bill  was  sponsored  by  the  statewide.) 

Rural  Electric  Cooperatives  -  Exemption  from  Documentary  Excise 
Tax  -  H.B.  1656,  died  in  House,  would  have  exempted  electric  co¬ 
operatives  from  the  excise  tax  on  documents  imposed  by  Chap.  201, 
Fla.  Stats.  1957/  retroactively  to  the  date  of  their  incorporation. 
(This  bill  was  sponosred  by  the  statexri.de. ) 

Radiation  Protection  -  S.B.  808  and  H.B.  1267,  both  failed,  would 
have  conferred  upon  the  State  Board  of  Health  the  function  of  regu¬ 
lating  and  preventing  excessive  and  unnecessary  radiation. 

Electrification  and  Telephone 

Enacted 


Escheat  of  Abandoned  Property  -  Interim  Legislative  Study  -  H.  Con 
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Res.  2315,  law  without  Governor's  approval  on  June  18,  1959 >  es¬ 
tablishes  an  interim  committee  to  investigate  and  draft  legisla¬ 
tion  dealing  with  escheat  to  the  state  of  abandoned  property.  (A 
similar  resolution,  H.J.  Res.  2267,  was  adopted  in  House  but  was 
superseded  by  H.  Con.  Res.  2315;  see  S.B.  637  and  H.B.  115^>  be¬ 
low — failed. ) 

Failed 

Electric  and  Telephone  Lines  -  Clearance  -  H.B.  1^63,  died  in  House, 
would  have  amended  Sec.  7^« 1^1  (1),  Fla.  Stats.,  dealing  with 
eminent  domain  by  electric  and  telephone  utilities,  including  co¬ 
operatives,  by  adding  a  requirement  of  18  feet  minimum  clearance 
for  all  transmission  lines,  poles,  and  other  obstructions  over 
state  highways  or  other  public  thoroughfares,  and  requiring  the 
utilities  to  raise  or  remove  wires  or  other  obstructions  to  facil¬ 
itate  traffic  passage  without  charge  unless  the  height  of  the 
traffic  exceeds  20  feet  in  which  case  only  actual  labor  and  truck 
cost  shall  be  charged. 

-  Prohibition  of  Poles  on  Road  Rights- 
of-Way  -  H.B.  1^8,  died  in  House,  would  have  prohibited  the  plac¬ 
ing  of  utility  poles  on  the  road  rights-of-way  in  the  state. 

Public  Utilities  -  Taxation  of  Poles  on  Road  Rights-of-Way  -  H.R. 
1387,  died  in  House,  would  have  levied  a  tax  on  all  utility  poles 
placed  upon  road  rights-of-way  in  addition  to  all  other  taxes. 

Uniform  Disposition  of  Unclaimed  Property  Act  -  H.B.  9^5,  H5^>  and 
1237*  all  died  in  House,  and  S.B.  637,  died  in  Senate,  would  have 
enacted  the  Uniform  Disposition  of  Unclaimed  Property  Act  contain¬ 
ing  provisions  for  the  escheat  of  unclaimed  deposits  and  refunds 
of  utility  companies  and  of  unclaimed  cooperative  dividends  and 
distributions . 

Unclaimed  Property  -  Escheat  to  State  -  H.B.  126,  killed  in  House, 
would  have  provided  for  escheat  to  the  state  of  personal  property 
which  was  unclaimed  or  the  owner  of  which  was  unknown. 

Public  Utilities  Commission  -  Constitutional  Establishment  -  S.J. 
Res.  593 ,  died  in  Senate,  and  h7j.  Res.  10l4,  died  in  House,  pro¬ 
posed  submission  to  the  electors  of  an  amendment  adding  Section 
35  to  Article  XVI  of  the  Florida  Constitution,  creating  the  Florida 
Public  Utilities  Commission  replacing  the  statutory  Railroad  and 
Public  Utilities  Commission,  prescribing  membership  and  eligibil¬ 
ity  thereto,  method  of  election,  suspension,  and  disqualification 
of  commissioners,  and  conferring  the  same  jurisdiction  and  power 
as  provided  for  the  existing  statutory  commission. 

-  Number  of  Commissioners  -  H.B.  1593* 
died  in  House,  would  have  amended  Sec.  350.01,  Fla.  Stats.  1957 , 
to  provide  for  the  initial  appointment  and  subsequent  election  of 
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two  commissioners  of  the  Florida  Railroad  and  Public  Utilities  Com¬ 
mission  in  addition  to  the  existing  three  members,  with  staggered 
terms  of  office. 

Telephone 

Enacted 

Injury  or  Tapping  Telephone  Lines  -  H.B.  271,  approved  June  11, 
1959>  Chap.  59-258,  increases  the  criminal  penalty  to  a  maximum 
of  one  year  (from  6  months)  in  jail  for  injuring  or  tapping  tele¬ 
phone  lines  in  cases  where  the  property  damage  does  not  exceed 
$200,  and  to  a  maximum  of  15  years  in  prison  and  $5000  fine  in 
cases  where  the  property  damage  exceeds  $200.  (S.B.  122  was  a 

companion  bill  in  the  Senate. ) 

Failed 

Telephone  Rates  -  Regulation  -  S.B.  907,  passed  Senate,  died  in 
House,  and  H.B.  15&5,  died  in  House,  would  have  provided  for  the 
fixing  of  just,  reasonable,  and  compensating  rates  and  charges  for 
telephone  service  within  the  state  and  for  supervision  thereof  by 
the  Railroad  and  Public  Utilities  Commission. 

-  H.B.  1591 j  died  in  House,  would 

have  required  the  commission,  before  granting  an  increase  in  rates, 
to  determine  after  full  public  hearing  that  the  rules,  regulations, 
and  practices  of  the  telephone  company  are  just  and  reasonable  and 
the  service  and  facilities  are  adequate  and  efficient. 

Telephone  Companies  -  Construction  on  Roads  and  Highways  -  H.B. 
1592,  died  in  House,  would  have  amended  Sec.  362.01,  Fla.  Stats. , 
by  requiring  telephone  companies  erecting  lines  on  public  roads 
or  highways  to  pay  reasonable  compensation  in  relation  to  the 
county  cost  of  acquiring  the  rights-of-way  as  the  county  commis¬ 
sioners  may  determine,  and  authorizing  the  county  commissioners 
or  the  governing  bodies  of  cities  or  towns  to  require  the  lines 
to  be  placed  underground  if  public  safety,  convenience,  and  wel¬ 
fare  require. 

-  Subdivisions  -  H.B.  1982,  died  in  House, 
would  have  provided  that  only  one  telephone  or  telegraph  company 
locate  in  a  subdivision. 
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1959  Georgia  Legislation  -  Final  Report 
Session:  January  12  to  February  20,  1959 

(The  General  Assembly  of  Georgia  meets  in  two  annual  sessions.  The  first  ses 
sion  convenes  in  the  odd-numbered  years.  Legislation  introduced  in  the  first 
session  and  not  finally  disposed  of  may  be  considered  during  the  second  ses¬ 
sion  which  meets  in  the  even-numbered  years.  This  report  includes  status  of 
bills  introduced  in  1959  and  which  may  be  considered  further  at  the  i960  ses¬ 
sion.  ) 


Legislative  Program 

Electrification 


The  Georgia  Electric  Membership  Corporation  sponsored  the  introduc¬ 
tion  of  a  bill  (see  S.B.  30)  amending  the  Electric  Membership  Corpor¬ 
ation  Act  to  define  the  term  ’’rural  area”  so  as  to  permit  cooperatives 
to  continue  service  in  areas  annexed  to  municipalities. 

Legislation  Considered 

Electrification 

Pending 

Electric  Membership  Corporation  Act  -  ’’Rural  Area”  -  S.B.  30,  passed 
Senate  February  5,  1959,  by  vote  of  32  to  13,  pending  in  House  Indus¬ 
try  Committee,  would  amend  the  definition  of  ’’rural  area”  as  contained 
in  Subsec.  8,  Sec.  2,  Electric  Membership  Corporation  Act  (Sec.  3^A- 
102(8),  Code  of  Ga.,  Ann.)  to  permit  continuation  of  service  by  elec¬ 
tric  membership  corporations  in  areas  which  are  annexed  to  munici¬ 
palities.  (This  bill  is  the  same  as  H.B.  721  which  failed  to  pass 
at  the  1958  session. )  During  consideration  of  this  bill  in  the  Senate 
efforts  to  recommit  the  bill  to  committee  and  to  amend  it  to  require 
cooperatives  to  be  subject  to  the  jurisdiction  of  the  Public  Ser¬ 
vice  Commission  and  to  pay  ad  valorem  taxes  were  defeated. 

-  Powers  -  H.B.  271,  pending  in 
House  Industry  Committee,  would  amend  Sec.  '4  of  the  Electric  Member¬ 
ship  Corporation  Act  (Sec.  34A-104,  Code  of  Ga. ,  Ann.)  by  adding  a 
new  paragraph  permitting  an  electric  membership  corporation  to  con¬ 
tinue  to  serve  areas  annexed  by  a  municipality  until  its  facilities 
are  purchased  by  the  municipality  or  franchised  public  utility.  The 
municipality  or  public  utility  would  be  given  the  power  to  condemn 
the  facilities  when  the  parties  fail  to  agree  on  a  purchase  price. 

Water  Resources  Commission  -  H.B.  303,  pending  in  House  Natural  Re¬ 
sources  Committee,  provides  for  the  creation  of  the  Georgia  Water  Re¬ 
sources  Commission  to  have  authority  and  jurisdiction  over  the  use  of 
the  surface  and  underground  waters  of  the  State. 
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Failed 


Power  Lines  -  Accident  Prevention  -  H.B.  501,  tabled  in  House,  would 
have  required  that  certain  precautions  be  taken  in  proximity  of  high 
voltage  overhead  lines  in  order  to  prevent  accidents.  Administration 
and  enforcement  of  the  act  would  have  been  vested  in  the  Commissioner 
of  Labor. 

Electrification  and  Telephone 

Enacted 


Uniform  Commercial  Code  -  Study  -  H.  Res.  130,  adopted  February  20, 
1959 y  requests  the  Joint  Committee  on  Operations  of  the  General 
Assembly  to  study  the  Uniform  Commercial  Code  and  recommend  to  the 
i960  session  whether  the  code  should  be  adopted. 

Pending 

Mortgages  -  Recording  -  H.B.  536,  reported  favorably,  would  amend  Sec. 
67-IO9,  Code  of  Ga.  Ann.,  relating  to  the  effect  of  failure  to  record 
mortgages,  by  providing  that  mortgages  not  recorded  within  the  time 
required  remain  valid  as  against  the  mortgagor,  but  are  postponed  to 
all  other  liens  created  or  obtained,  or  purchases  made  prior  to  the 
actual  record  of  the  mortgage.  It  is  further  provided  that  the  lien 
of  an  older  mortgage  shall  be  held  good  against  a  younger  lien  created 
by  contract  or  a  purchaser  with  notice  of  such  older  mortgage. 

Telephone 

Enacted 

Telephone  Excise  Tax  -  Repeal  -  H.  Res.  212  and  S.  Res.  51>  adopted 
February  16,  1959*  memorialize  the  Congress  of  the  United  States  to 
repeal  the  Federal  excise  taxes  on  telephone  service. 
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1959  South  Carolina  Legislation  -  Final  Report 
Session:  January  13  to  May  22,  1959 

(The  General  Assembly  of  South  Carolina  meets  in  two  annual  sessions.  The 
first  session  convenes  in  the  odd-numbered  years.  Legislation  introduced  in 
the  first  session  and  not  finally  disposed  of  may  be  considered  during  the 
second  session  which  meets  in  the  even-numbered  years.  The  second  regular 
session  of  the  current  General  Assembly  will  convene  on  January  12,  i960. ) 


Legislative  Program 
Electrification 

South  Carolina  Electric  Co-operative,  Inc.  (statewide)  did  not  spon 
sor  a  legislative  program.  However,  they  maintained  a  close  watch 
over  legislative  developments  and  upon  the  introduction  of  legisla¬ 
tion  sponsored  by  the  Municipal  Association  to  provide  for  the  ex¬ 
tension  of  municipal  boundaries  by  annexation  (H.B.  1230,  below, 
pending)  the  statewide  sought  to  have  the  bill  amended  in  order  to 
protect  the  property  and  interests  of  the  electric  cooperatives. 

Telephone 


No  legislative  program  was  reported  to  have  been  undertaken  by  REA 
telephone  borrowers. 

Legislation  Considered 


Electrification 

Enacted 

Atomic  Energy  -  Study  -  S.B.  18,  approved  and  effective  March  25, 
1959 >  Act  171,  provides  for  the  appointment  of  an  eleven  member 
committee  (5  members  appointed  by  the  Governor  and  6  members  of 
the  Legislature)  to  study  and  make  recommendations  for  legislation 
necessary  to  encourage  participation  in  development  and  utiliza¬ 
tion  of  atomic  energy  for  peaceful  purposes,  and  to  study  control 
of  air  and  water  pollution.  Committee  to  submit  its  report  to  the 
Governor  and  General  Assembly  by  January  1,  i960. 

-  State  Jurisdiction  -  S.  Con.  Res.  2,  adopted  Janu¬ 
ary  21,  1959>  memorializes  the  Congress  and  the  Atomic  Energy  Com¬ 
mission  to  clarify  the  jurisdiction  of  the  various  states  in  regard 
to  the  development  of  atomic  and  nuclear  energy  for  peaceful  pur¬ 
poses,  and  the  hazards  of  atomic  and  nuclear  radiation. 

Greenwood  County  Electric  Power  Commission  -  Membership  -  S.B.  9^> 
approved  March  5,  1959>  Act  88,  amends  Sec.  24-551,  S.C.  Code,  1952 
to  increase  the  membership  of  the  Greenwood  County  Electric  Power 
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Commission  from  five  to  seven  members  and  provides  that  the  new 
members  be  appointed  for  terms  of  three  and  f oi r  years. 

-  Quorum  -  S.B.  93, 

approved  March  5,  1959,  Act  87,  amends  Sec.  24-555,  S.C.  Code,  1952, 
to  provide  that  four  (instead  of  three)  members  shall  constitute  a 
quorum  to  conduct  the  business  of  the  commission. 

Pending 

Municipal  Boundaries  -  Extension  by  Annexation  -  H.B.  1230,  passed 
House,  pending  in  Senate  Judiciary  Committee,  would  establish  pro¬ 
cedure  to  be  followed  by  a  municipality  for  the  annexation  of  terri¬ 
tory  adjoining  its  existing  boundaries.  As  introduced.  Sec.  9  of 
the  bill  contained  provisions  giving  the  municipality  the  exclusive 
right  to  perform  or  provide  municipal  and  utility  functions  and  ser¬ 
vices  in  any  territory  which  it  annexes.  The  statewide  appeared  at 
hearings  held  on  the  bill  and  offered  an  amendment  to  this  section 
designed  to  protect  the  interests  of  electric  cooperatives  serving 
in  any  such  annexed  territory  by  providing  (l)  for  exchange  of 
utility  facilities  for  comparable  facilities  located  outside  the 
corporate  limits  of  the  annexing  municipality  as  an  alternative 
to  money  compensation;  (2)  for  payment  of  money  compensation  in 
addition  to  utility  facilities  where  such  facilities  are  sufficient 
only  to  constitute  partial  compensation;  and  (3)  that  the  accep¬ 
tance  of  comparable  facilities  as  an  alternative  to  money  compen¬ 
sation  be  at  the  option  of  the  instrumentality  whose  property  is 
acquired.  Section  9  was  stricken  in  its  entirety  by  the  House 
Judiciary  Committee.  A  motion  to  amend  the  bill  by  adding  the 
language  of  the  cooperative’s  amendment  was  tabled  in  the  House 
on  April  1,  1959,  and  the  bill  passed  the  House  on  April  7,  1959* 

The  Senate  Judiciary  Committee  considered  the  bill  on  May  6  and.  by 
vote  of  8  to  4  adopted  the  cooperative’s  amendment.  Because  of 
imminent  adjournment  of  the  legislature  the  Senate  voted  to  add 
H.B.  1230,  as  amended,  to  the  adjournment  resolution.  (This  ac¬ 
tion  would  have  insured  passage  of  the  bill).  The  House  refused 
to  concur  in  this  action  and  H.B.  1230  liras  finally  withdrawn  from 
the  resolution  after  many  efforts  at  compromise  failed. 

Greenwood  County  Electric  Power  Commission  -  Generating  Plant  - 
H.B.  Ill6,  pending  in  House  Ways  and  Means  Committee,  would  au¬ 
thorize  the  Commission  to  operate  and  maintain  an  electric  generat¬ 
ing  plant  or  plants  presently  or  hereafter  owned  by  Greenwood  County 
or  in  which  the  County  has  or  may  acquire  an  interest  and  provides 
that  the  Commission  distribute,  purchase,  sell,  or  interchange 
electric  power  or  energy. 
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Electrification  and  Telephone 


Enacted 


Sales  Tax  -  Electric  and  Telephone  Service  -  H.B.  1215 ,  approved 
April  20,  1959>  Act  2kk,  amends  Title  65,  Chap.  15,  Article  5, 
S.C.  Code  1952  by  adding  Subsections  C  and  D  subjecting  the  sale 
of  electricity  and  the  proceeds  from  telephone  service  (except 
toll  income)  to  the  three  percent  license,  sales  and  use  tax. 
Sec.  89  of  this  act  also  provides  that  during  the  fiscal  year 
1959-60  the  South  Carolina  Public  Service  Authority  make  a  pay¬ 
ment  to  the  general  fund  of  at  least  $200,000. 

Telephone 


Enacted 


Communication  Excise  Tax  -  Repeal  -  H.B.  1237,  adopted  March  3, 
1959,  memorializes  the  Congress  to  remove  the  excise  tax  on  tele¬ 
phone  service. 


' 
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1959  Alabama  Legislation  -  Interim  Report 
Session:  May  5,  1959  to 

(General  session  recessed  frcm  June  23  to  August  25 ,  1959) 
First  Special  Session:  February  3  to  February  20,  1959 
Second  Special  Session:  June  24  to 


(Note:  The  special  sessions  dealt  only  with  school  legislation.) 


Legislative  Program 


No  legislation  was  reported  to  have  been  sponsored  by  REA  borrowers. 
Legislation  Considered 


Electrification  and  Telephone 


Pending 


Utility  Relocation  -  Reimbursement  -  S.B.  248  and  H.B.  509,  pend¬ 
ing,  deals  with  the  relocation  of  utility  facilities  necessitated 
by  Federal-aid  highway  construction  and  provides  for  reimbursement 
by  the  State  of  the  cost  thereof  as  a  highway  construction  cost. 

Public  Utilities  -  Refunds  -  Escheat  -  H.B.  385,  pending,  provides 
for  the  refund  to  consumers  of  rate  increases  which  are  collected 
and  subsequently  denied  by  the  courts  and  for  escheat  to  the  State 
of  unclaimed  refunds. 


■ 

'  ■■  ■  :  ■ 

. 

"  -  r..v  /  ‘V  J  ■ 

■  -y .  •  •  ‘  --s-’;:  ■  5 


■■  ■  - 

•ff  '  '  ,r;. . 


.  .  /  ..  ;• 

•  .  ■>•,..  ■  ' 

'  i '  .  ■  ■ .■  ...  '  i  .  i’  ••  ■ 

...  •:  ' 


Term.  -  X 


1959  Tennessee  Legislation  -  Final  Report 
Session:  January  5  to  March  20,  1959 

Legislative  Program 


Electrification 

The  Tennessee  Rural  Electric  Cooperative  Association,  Inc.  (statewide) 
sponsored  legislation  to  provide  for  protection  of  cooperative  terri¬ 
tory  (see  H.B.  285-S.B.  262,  below,  failed)  and  to  limit  the  lia¬ 
bility  of  electric  power  suppliers  for  accidents  arising  from  faulty 
electrical  wiring  (see  S.B.  329-H.B.  2 kk,  below,  failed). 

Telephone 


No  legislative  program  was  reported. 
Legislation  Considered 
Electrification 


Enacted 

Electrical  Installations  -  Inspection  -  S.B.  283,  approved  March  19 > 
1959*  Chap.  200,  amends  Sec.  53-2442,  Tenn.  Code  Ann.,  relating  to 
the  inspection  of  electrical  installations  by  deputy  inspectors  ap¬ 
pointed  by  the  State  Fire  Marshal  by  providing  that  municipal  gov¬ 
erning  bodies,  county  councils,  or  quarterly  courts  may  also  request 
that  electrical  installations  be  inspected.  (H.B.  356,  same  as  S.B. 
283,  died  in  House. ) 

Tennessee  Valley  Authority  -  H.J.  Res.  l6,  approved,  February  k, 

1959*  condemns  a  report  prepared  by  the  U.S.  Chamber  of  Commerce 
which  recommends  that  the  power  facilities  of  TVA  be  sold. 

Failed 

Protection  of  Cooperative  Territory  -  H.B.  285,  passed  House,  tabled 
in  Senate,  would  have  prohibited  cooperative  and  municipal  electric 
systems  from  serving  premises  already  served  by  another  such  system 
and  provided  that  such  systems  shall  not,  without  the  written  consent 
of  the  other,  extend  service  to  unserved  premises  if  their  electric 
facilities  are  farther  from  the  premises  to  be  served.  The  provi¬ 
sions  of  this  act  would  have  been  enforceable  by  injunction.  The 
provisions  of  the  bill  would  not  have  applied  to  electric  service  by 
a  municipality  within  its  corporate  limits,  to  municipal  service  to 
an  industrial  plant  or  a  site  supplied  by  the  municipality,  or  to 
the  construction  and  operation  of  facilities  to  be  used  solely  for 
power  transmission  purposes  and  not  for  the  distribution  of  electric 
power.  As  passed  by  the  House  the  bill  was  amended  to  provide  that 
it  should  not  be  applicable  to  the  Memphis  municipal  plant  and  that 
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counties  may  withdraw  from  any  cooperative  of  which  they  may  he  a 
member  and  establish  their  own  cooperative  systems.  (S.B.  262, 
same  as  H.B.  285,  died  in  Senate  Committee.  S.B.  75  and  H.B.  93* 
were  superseded  by  S.B.  262  and  H.B.  285,  respectively.) 

Electrical  Installations  -  Liability  of  Power  Suppliers  -  S.B.  329* 
died  in  Senate  Committee  and  H. B.  244,  died  in  House  Committee, 
would  have  freed  electric  power  suppliers  from  liability  for  injury, 
death,  or  property  damage  arising  from  faulty  or  unsafe  electrical 
wiring,  appliances,  or  installations  on  the  premises  of  an  electric 
consumer  and  located  on  the  consumer's  side  of  the  electric  meter 
or  other  point  at  which  the  supplier  delivers  electricity  to  the 
consumer.  (S.B.  76  and  H.B.  92,  were  superseded  by  S.B.  329  and 
H. B.  244,  respectively. ) 

Labor  Relations  -  Electric  Cooperatives,  etc.  -  S.J.  Res.  43,  died 
in  Senate,  would  have  acknowledged  the  existence  of  collective  bar¬ 
gaining  agreements  between  cooperative  and  municipal  electric  systems 
and  their  employees  and  declared  that  such  agreements  are  not  against 
the  public  policy  of  the  State. 

Municipalities  -  Annexation  -  S.B.  146,  died  in  Senate,  would  have 
amended  Sec.  6-309,  Tenn.  Code  Ann.,  to  provide  that  10$  of  the 
qualified  voters  or  property  owners  of  the  area  to  be  annexed  by  a 
municipality  may  request  a  referendum  on  the  proposed  annexation 
and  the  ordinance  of  annexation  shall  not  become  operative  unless 
approved  in  such  referendum. 

-  Utility  Boards  -  S.B.  723*  withdrawn  from  Senate, 
would  have  amended  Secs.  &-1507  and  6-1508,  Tenn.  Code  Ann.,  regu¬ 
lating  municipal  public  utility  boards  by  authorizing  6  member 
boards  for  municipal  electric  systems  and  providing  that  2  of  the 
members  may  live  outside  of  the  city  but  must  be  consumers. 

Electrification  and  Telephone 


Enacted 

Legislative  Council  -  Study  Electric  and  Telephone  Cooperatives  - 
H.J.  Res.  58*  approved  March  21,  1959*  directs  the  Legislative 
Council  to  make  certain  studies  including  a  study  of  the  "organiza¬ 
tion  and  operation  of  all  utility  districts,  welfare  corporations 
providing  utility  services,  and  telephone  and  electrical  coopera¬ 
tives"  and  to  report  its  findings  without  recommendation.  (S.J. 
Res.  65,  superseded  by  H.J.  Res.  58. ) 

Failed 

Utilities  -  Fay  Interest  on  Deposits  -  H.B.  164,  died  in  House, 
would  have  required  all  electric,  telephone,  gas,  and  water 
utilities,  whether  privately  or  publicly  owned,  to  pay  interest 
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at  the  rate  of  3$  compounded  annually  on  deposits  for  the  instal¬ 
lation  of  meters,  appliances,  or  the  furnishing  of  services.  The 
hill  would  have  provided  for  the  enforcement  of  such  obligations 
in  the  Courts. 

Tree  Surgery  -  H.B.  13,  died  in  House,  would  have  required  all  per¬ 
sons  engaging  in  the  business  of  tree  surgery  or  pruning  and  trim¬ 
ming  plants  to  take  an  examination  and  obtain  a  license  from  the 
Department  of  Agriculture. 

Telephone 


Enacted 


Nonprofit  Corporations  -  S.B.  45,  approved  February  18,  1959,  Chap. 
23,  amends  Sec.  48-1106,  Tenn.  Code  Ann.,  permitting  nonprofit  cor¬ 
porations  to  receive  real  or  personal  property  and  sell  same  and 
use  the  proceeds  or  hold  the  property  and  apply  the  income  to  cor¬ 
porate  purposes.  (H.B.  95,  same  as  S.B.  45,  died  in  House.) 
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1959  Kentucky  Legislation 


The  Kentucky  legislature  meets  in  regular  session  in  the  even 
numbered  years.  No  session  was  held  in  1959* 


Miss.  -  1 


1959  Mississippi  Legislation 


The  Mississippi  legislature  meets  in  regular  session  in  the  even 
numbered  years.  No  session  was  held  in  1959* 
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1959  Illinois  Legislation  -  Final  Report 
Sessions  January  7  to  June  30  (July  l),  1959 


Legislative  Program 

Electrification 

The  Association  of  Illinois  Electric  Cooperatives  (statewide)  did 
not  undertake  a  legislative  program.  District  9  of  the  Association, 
comprising  three  electric  cooperatives  in  the  southern  portion  of 
the  State,  were  reported  considering  sponsorship  of  a  modified  ver¬ 
sion  of  the  model  electric  cooperative  act  in  order  to  obtain  the 
right  of  condemnation  for  rights  of  Tray  for  transmission  lines. 

No  action  was  taken  on  this  matter. 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers. 

Legislation  Considered 

Electrification 

Enacted 

Atomic  Energy  -  Legislative  Commission  -  S.B.  867,  approved  July 
17,  1959 )  provides  for  the  appointment  by  the  Governor  of  a  12 
member  Illinois  Legislative  Commission  on  Atomic  Energy  to  investi¬ 
gate  the  economic  and  social  impact  of  the  peaceful  uses  of  atomic 
energy  and  radiation  on  the  people  of  the  State.  The  commission 
will  consist  of  5  members  of  the  General  Assembly,  2  representing 
industry,  2  representing  labor,  2  representing  science  and  tech¬ 
nology  and  1  representing  the  insurance  business  and  the  heads  of 
several  state  agencies  including  the  Illinois  Commerce  Commission, 
as  members  ex  officiis.  Commission  is  to  submit  its  report  and 
recommendations  to  the  Governor  and  General  Assembly  prior  to 
February  1,  1961. 

Radiation  Protection  Act  -  S.B.  515 ,  approved  July  17,  1959 >  en¬ 
acts  the  Radiation  Protection  Act  substantially  as  suggested  by 
the  National  Committee  on  Radiation  Protection,  designating  the 
Department  of  Public  Health  as  the  regulatory  agency  for  activi¬ 
ties  pertaining  to  health  and  safety  in  the  use  of  radiation 
sources,  providing  for  the  creation  of  a  Radiation  Protection 
.  Advisory  Council  to  assist  in  the  formulation  of  policies  and 
make  recommendations  to  the  Department,  and  provides  penalties 
for  failure  to  comply  with  rules  and  regulations. 
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Failed 

Municipal  Utilities  -  Service  Outside  of  Boundaries  -  H.B.  1224, 
killed  in  Senate,  would  have  amended  Sec.  49-1,  Revised  Cities 
and  Villages  Act,  relating  to  the  power  of  municipalities  to  own 
and  operate  public  utilities,  by  providing  that  municipalities 
owning  and  operating  a  public  utility  in  unincorporated  territory 
outside  its  corporate  limits  may  continue  to  operate  and  to  ex¬ 
tend  its  services  into  new  territory  except  it  shall  not  furnish 
such  service  to  additional  customers  in  territory  where  another 
public  utility  holds  a  certificate  of  convenience  and  necessity. 

Electrification  and  Telephone 

Enacted 

General  Not  for  Profit  Corporation  Act  -  Amendment  -  S.B.  4o4, 
approved  July  17,  1959,  amends  various  sections  of  the  General 
Not  for  Profit  Corporation  Act  (pursuant  to  which  electric  and 
telephone  cooperatives  are  organized  and  operate).  Sec.  7  con¬ 
cerning  the  corporate  name  is  amended  and  Sec.  7a  added  to  provide 
for  the  exclusive  use  of  a  corporate  name  by  filing  an  application 
in  the  office  of  the  Secretary  of  State.  Sec.  15,  relating  to  vot¬ 
ing  by  members,  is  amended  to  permit  voting  by  proxy  unless  the 
articles  of  incorporation  or  by-laws  otherwise  provide.  Sec.  21, 
relating  to  committees,  is  amended  by  providing  limitations  on 
the  powers  of  committees  appointed  by  the  board  of  directors  to 
manage  the  affairs  of  the  corporation.  These  limitations  prohibit 
changing  the  by-laws;  electing,  appointing  or  removing  any  member 
of  such  committee  or  corporation  officer;  amending  articles  of  in¬ 
corporation;  adopting  plan  of  merger  or  consolidation;  sale,  lease, 
etc.  of  corporate  property;  dissolution  of  corporation;  distribu¬ 
tion  of  corporate  assets;  amending  or  repealing  certain  board  reso¬ 
lutions.  Sec.  38,  relating  to  mergers  and  consolidations,  is 
amended  to  permit  abandonment  of  a  merger  or  consolidation  prior 
to  filing  the  articles  with  the  Secretary  of  State.  Sec.  42a  is 
added  providing  for  merger  or  consolidation  of  domestic  and  foreign 
corporations.  Sec.  87  is  amended  to  increase  certain  filing  fees. 
Sec.  94  is  amended  to  permit  informal  action  by  directors  as  well 
as  by  members. 

Utility  Relocation  -  Re imbur semen t  -  S.B.  4,  approved  June  3,  1959; 
enacts  the  Illinois  Highway  Code  of  1959*  Sec.  3-107  provides  for 
reimbursement  of  utilities  for  the  cost  of  relocation  of  facilities 
necessitated  by  the  construction  of  federal-aid  highway  projects  in 
the  National  System  of  Interstate  and  Defense  Highways.  Sec.  4-505 
authorizes  the  Highway  Department  to  acquire  by  purchase  or  by 
eminent  domain  utility  right  of  way  needed  for  highway  construc¬ 
tion.  Sec.  9-H3  provides  that  no  utility  facilities  may  be  placed 
on  or  along  any  highway  without  first  obtaining  the  written  consent 
of  the  appropriate  highway  authority  and  limiting  such  consent  for 
a  period  of  not  to  exceed  20  years  and  requiring  payment  to  abutting 
property  owners  for  any  damages. 
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Failed 

General  Not  for  Profit  Corporation  Act  -  Amendment  -  H.B.  617, 
passed  House  and  Senate,  vetoed  by  the  Governor  on  July  l6,  1959* 
would  have  amended  Secs.  15  and  18  of  the  General  Not  for  Profit 
Corporation  Act  (pursuant  to  which  electric  and  telephone  cooper¬ 
atives  are  organized  and  operate)  to  provide  that  the  right  to 
vote  for  members  of  the  board  of  directors  may  not  be  limited, 
■enlarged  or  denied  and  that  directors,  other  than  those  named  in 
the  articles  of  incorporation,  shall  be  elected  by  the  members. 

Public  Utilities  -  Rates  -  H.B.  IO96,  died  in  House,  would  have 
prohibited  the  establishment  of  public  utility  rates  at  a  figure 
which  will  yield  a  net  return  in  excess  of  5$  of  capital. 

-  Taxation  -  H.B.  1447,  died  in  House,  would 
have  provided  that  whenever  counties  imposed  a  tax  on  any  public 
utility,  such  utility  may  charge  its  customers,  in  addition  to 
any  rate  authorized,  an  additional  charge  equal  to  the  sum  of 
(1)  an  amount  equal  to  such  county  tax,  (2)  3%  of  such  tax,  or 
any  part  thereof,  to  cover  the  costs  of  accounting,  and  (3)  an 
amount  equal  to  the  increase  in  taxes  and  other  payments  to 
governmental  bodies  resulting  from  the  amount  of  such  additional 
charge. 

-  H.B.  1448,  died  in  House,  would 
have  amended  the  Revised  Cities  and  Villages  Act  (Sec.  23-1)  to 
make  the  authority  granted  a  municipality  to  collect  occupation 
or  privilege  taxes  from  public  utilities  subject  to  provisions  of 
H.B.  1449  (see  below). 


-  H.B.  1449,  died  in  House,  would 
have  amended  Sec.  24.1  of  Counties  law  to  authorize  counties  to 
impose  a  5$  gross  receipts  tax  on  public  utilities  and  provided 
that  if  a  city,  village,  or  town  in  the  county  imposed  a  similar 
tax  that  the  county  would  collect  it  and  pay  over  to  the  city, 
village,  or  town  the  amount  of  the  county  tax  collected  from  sales 
of  public  utility  within  such  municipality. 

-  Public  Counselor  -  H.B.  551,  died  in  House, 
would  have  provided  for  the  appointment  by  the  Governor  for  a  4 
year  term  of  a  public  counselor  to  represent  rate  payers  and  the 
public  in  hearings  and  proceedings  before  the  Illinois  Commerce 
Commission  on  matters  involving  rates,  services,  etc.  of  public 
utilities. 

Junk  Dealers  -  Regulation  -  S.B.  522,  died  in  Senate,  and  H.B. 

474,  died  in  House,  related  to  the  regulation  of  junk  dealers  and 
would  have  required  dealers  to  keep  written  records  of  each  pur¬ 
chase  and  sale. 
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Telephone 


Enacted 


Emergency  Calls  -  Party  Line  Telephones  -  S.B.  288,  approved  July 
B7~i959r^ikes”it  a  misdemeanor  to  refuse  to  relinquish  a  tele¬ 
phone  party  line  when  needed  for  an  emergency  call,  and  to  repre¬ 
sent  falsely  that  an  emergency  exists,  and  requires  that  notice 
of  these  provisions  of  law  he  published  in  all  telephone  directories. 

Telephone  Companies  -  Use  of  Roads  and  Highways  -  S.B.  15 ,  approved 
June  3,  1959 ,  amends  Sec.  4,  Chap.  13V,  Smith-Hurd  Ann.  Stats.,  re¬ 
lating  to  the  location  of  facilities  along  any  highway,  street,  etc., 
by  requiring  that  such  companies  shall  comply  with  the  provisions 
of  the  Sec.  9-113,  Illinois  Highway  Code.  (See  S.B.  h,  Electrifica¬ 
tion  and  Telephone — Enacted. ) 

-  Eminent  Domain  - 

S.B.  l6,  approved  June  3,  1959,  amends  Sec.  20  of  Chap.  134,  Smith- 
Hurd  Ann.  Stats.,  relating  to  condemnation  of  private  property  and 
the  use  of  public  property  for  telephone  facilities,  by  providing 
that  telephone  companies  constructing  such  facilities  along  any 
highway  shall  comply  with  the  provisions  of  Sec.  9-113  of  the 
Illinois  Highway  Code.  (See  S.B.  4,  Electrification  and  Telephone-- 
Enacted. ) 

Telephone  Excise  Tax  -  Repeal  -  S.J.  Res.  10,  adopted  March  10, 

1959,  requests  the  Congress  to  repeal  the  Federal  excise  tax  on 
telephone  service. 

Failed 

Telephone  Company  -  Rates  -  H.B.  882,  died  in  House,  would  have 
established  a  maximum  rate  for  telephone  calls  within  the  same 
county  at  10  cents  per  call  except  where  the  Commerce  Commission 
determines  that  the  average  cost  to  the  company  exceeds  10  cents. 

In  such  a  case  the  rate  for  such  calls  shall  be  established  at  a 
figure  equal  to  the  average  cost. 


1959  Iowa  Legislation  -  Final  Report 
Session:  January  12  to  May  7  (13);  1959 
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Legislative  Program 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Iowa. 
Legislation  Considered 
Electrification 
Enacted 

Electricians  -  Id  censing  -  S.F.  266,  approved  April  28,  1959;  amends 
Sec.  368. 6/ Code  1958,  to  authorize  municipalities  to  license  elec¬ 
tricians  and  electrical  contractors,  exempting  regular  employees  of 
public  utilities.  (A  similar  bill,  S.F.  207;  failed  in  the  1957 
session. ) 

Water  Permits  -  Fees  -  H.F.  175;  approved  March  l6,  1959;  amends 
Sec.  ^55A.19(5);  increases  the  filing  fee  from  $10  to  $15. 

State  Land  -  Sale  to  Cooperative  -  H.F.  bb2f  approved  April  17; 

1959;  authorizes  the  State  executive  council  to  sell  certain  land 
in  Muscatine  County  to  Eastern  Iowa  Light  and  Power  Cooperative. 

Commerce  Commission  -  H.F.  123;  approved  March  19,  1959;  amends 
Sec.  47^.2,  Code  1958;  for  appointment  instead  of  election  of  the 
members  of  the  Commerce  Commission.  (S.F.  h-5,  a,  companion  bill, 
died  in  the  Senate. ) 

Failed 


Public  Service  Commission  Law  -  S.F.  185,  died  in  committee,  and 
H.F.  279;  withdrawn,  would  have  created  the  Iowa  Public  Service 
Commission  with  jurisdiction  over  electric,  gas,  and  steam  utili¬ 
ties  but  not  over  cooperative  or  municipal  corporations,  and 
would  have  abolished  the  Commerce  Commission  and  transferred  its 
duties  to  the  new  commission. 

(This  bill  is  similar  to  H.F.  172  which  failed  in  the  1957  session. 
An  important  difference  was  the  provision  of  H.F.  172  which  re¬ 
quired  cooperatives  to  obtain  certificates  of  convenience  and 
necessity.  S.F.  185  was  opposed  by  the  electric  cooperatives  be¬ 
cause  of  uncertainty  as  to  applicability  to  them  of  some  of  its 
provisions  and  because  it  provided  no  means  for  the  cooperative 
to  obtain  new  franchises  or  franchise  renewals. ) 

Taxation  -  Property  of  Electric  Light  and  Power  Companies  -  S.F. 

57  and  H.F.  219;  both  died  in  committee,  would  have  amended  Chaps. 
428  and  437,  Code  1958,  by  providing  for  the  assessment  of  genera¬ 
tion  and  transmission  facilities  so  as  to  spread  their  assessed 
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value  over  the  entire  service  area  instead  of  at  the  point  of 
generation.  (The  bill.,  apparently  inadvertently,  had  the  effect 
of  exempting  certain  cooperative  property  which  was  subject  to 
taxation  under  existing  law.  Corrective  amendments  were  prepared 
after  discussions  between  the  sponsors  and  Iowa  Rural  Electric 
Cooperative  Association  (statewide)  officials.) 

County  Building  Codes  -  H.F.  4l6 ,  died  in  committee,  would  have 
authorized  county  boards  of  supervisors  to  adopt  building  codes 
and  provide  for  the  regulation  and  inspection  of  electrical,  plumb¬ 
ing,  and  other  installations. 

Municipal  Annexation  -  S.F.  493*  died  in  committee,  would  have 
amended  the  laws  governing  annexation  of  territory  to  municipal¬ 
ities  by  placing  the  burden  of  initiating  court  proceedings  re¬ 
lative  thereto  upon  the  objecting  property  owners  rather  than 
upon  the  municipality.  (This  bill  was  opposed  by  the  statewide.) 

Eminent  Domain  -  Entry  on  Land  -  H.F.  Il4,  died  in  House,  would 
have  repealed  Sec.  489*14,  Code  1958*  added  by  H.F.  l60  of  the 
1957  session,  authorizing  entry  for  survey  purposes  upon  land  pro¬ 
posed  to  be  taken  through  eminent  domain  and  used  for  the  construc¬ 
tion  of  a  transmission  line  or  other  facility. 

Electrification  and  Telephone 


Enacted 

Foreign  Cooperatives  -  Fees  -  H.F.  525*  approved  May  15,  1959* 
amends  Sec.  499.5^* Code  1958*  to  provide  that  foreign  coopera¬ 
tives  shall  with  respect  to  amendments  of  articles  and  changes 
in  value  of  their  property  file  the  same  statements  and  pay  the 
same  fees  as  prescribed  for  foreign  profit  corporations. 

Utility  Relocation  -  Reimbursement  -  H.F.  446,  law  without  ap- 
proval  May  4',’  1959*  provides  for  the  reimbursement  of  utilities 
for  costs  of  relocation  or  removal  of  facilities  occasioned  by 
the  construction  of  a  project  on  the  national  system  of  inter¬ 
state  and  defense  highways.  (S.F.  232,  companion  bill,  withdrawn. ) 

Business  Corporation  Act  -  H.F.  368,  approved  April  22,  1959 * 

(S.F.  479,  companion  bill),  enacts  a  new  Business  Corporation  Act 
which  does  not  apply  to  cooperatives  and  nonprofit  corporations. 

Failed 

Public  Service  Commission  Law  -  H.F.  651,  died  in  committee,  would 
have  created  a  Public  Service  Commission  with  jurisdiction  over 
electric,  gas,  steam,  water,  and  telephone  utilities  but  not  over 
cooperative  or  municipal  corporations;  and  would  have  abolished  the 
Commerce  Commission  and  transferred  its  duties  to  the  new  commis¬ 
sion.  (This  bill  Includes  all  of  the  provisions  of  S.F.  185  (above. 
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failed)  and  adds  others  including  provisions  for  the  regulation 
of  telephone  utilities.  It  was  approved  by  the  electric  coopera¬ 
tives.  ) 

Utility  Lines  -  Construction  Along  Highways  -  S.F.  l8l,  died  in 
committee,  would  have  amended  Sec.  4dtf.l,  Chap.  489  and  Sec. 

4-90.3#  Code  1958,  by  prohibiting  the  construction  of  electric, 
telephone,  and  pipe  lines  along  the  National  System  of  Interstate 
and  Defense  Highways  without  the  approval  of  the  State  Highway 
Commission. 

Public  Utilities  -  County  Regulation  -  H.F.  627,  died  in  commit¬ 
tee,  would  have  amended  Sec.  332.3#  Code  1958,  to  authorize  county 
boards  of  supervisors  to  regulate  public  utilities  organized  for 
profit,  in  the  same  manner  and  with  the  same  authority  as  cities 
and  towns.  (Same  as  H.F.  524  which  failed  in  the  1957  session. ) 

Taxation  -  Municipal  Franchise  Tax  -  H.F.  483,  died  in  House, 
would  have  empowered  cities  and  toms  to  levy  a  franchise  tax  not 
exceeding  2%  upon  the  gross  revenues  received  from  furnishing  gas, 
electric,  or  telephone  service  within  the  corporate  limits,  to  be 
separately  billed  to  the  customers,  and  prohibited  the  levy  of  any 
other  similar  tax  or  payment  for  the  privilege  of  occupying  public 
streets  or  places  and  furnishing  service  within  the  corporate 
limits. 

Cooperative  Associations  Act  -  Amendment  -  Allocations  to  Non- 
Member  Patrons  -  S.F.  458,  passed  House  and  Senate  but  vetoed 
April  10,  1959#  and  H.F.  513#  died  in  House,  would  have  amended 
Secs.  499.2,  499.33#  499.40,  499.47,  and  499.48,  Code  1958#  to 
permit  cooperative  associations  to  allocate  and  distribute  patron¬ 
age  credits  to  patrons  regardless  of  their  membership.  (These 
bills  were  designed  to  enable  Iowa  cooperatives  to  comply  more 
easily  with  regulations  of  the  Internal  Revenue  Service. ) 

-  Miscellaneous  -  H.F. 

514,  passed  House,  died  in  Senate,  and  S.F.  456 ,  died  in  Senate, 
would  have  amended  Secs.  499.30,  499*33#  and  4-99-59#  Code  1958, 
by  increasing  the  maximum  allowable  surplus;  permitting  payment 
of  deferred  patronage  dividends  to  a  deceased  member  or  patron  or 
to  a  member  or  patron  association  which  is  dissolved;  and  eliminat¬ 
ing  the  exemption  of  cooperative  securities  from  the  Securities  Act, 
thereby  making  the  exemptions  of  that  act  fully  available  to  co¬ 
operatives. 

Unclaimed  Property  Act  -  H.F.  3^4#  died  in  House,  would  have  en¬ 
acted  the  Uniform  Disposition  of  Unclaimed  Property  Act  with  some 
minor  modifications.  The  act  contains  the  usual  provisions  deal¬ 
ing  with  utility  deposits  and  refunds  and  with  cooperative  divi¬ 
dends  and  distributions.  (Similar  bills,  S.F.  332  and  H.F.  297 
failed  in  the  1957  session. ) 
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Junk  Dealers  -  Record  of  Purchases  -  H.F.  336,  died  in  committee, 
would  have  required  all  junk  dealers  and  salvage  companies  to  keep 
records  of  purchases  for  one  year  and  make  them  available  for  in¬ 
spection  by  law  enforcement  agencies,  and  provided  penalties  for 
violations . 

Rural  Residences  -  Numbering  -  H.F.  162,  passed  House,  died  in 
Senate,  and  S.F.  325,  died  in  Senate,  would  have  amended  Sec. 

307. 5 ,  and  Ch.  332,  Code  1958,  by  providing  for  a  uniform  rural 
residence  numbering  system  to  be  adopted  by  the  state  highway 
commission  and  authorizing  county  boards  of  supervisors  to  erect 
signs  in  accordance  with  the  system,  and  to  pay  the  cost  thereof. 

State  Labor  Relations  Law  -  H.F.  424  and  S.F.  34l,  both  died  in 
committee,  would  have  enacted  a  State  Labor  Relations  Law,  and 
established  a  State  Board  of  Labor  Relations  to  deal  with  unfair 
labor  practices  and  representation  of  employees  for  collective 
bargaining. 

Telephone 


Enacted 


Emergency  Calls  -  Party  Line  Telephones  -  H.F.  440,  approved  April 
29,  1959 9  provides  penalties  for  refusal  to  relinquish  immediately 
a  party  line  or  public  pay  station  telephone  when  needed  for  an 
emergency  call  and  for  securing  the  use  of  such  telephone  by 
falsely  stating  that  it  is  needed  for  an  emergency  call,  and  re¬ 
quires  that  notice  of  these  provisions  be  printed  in  all  telephone 
directories. 


Wise.  -  1 


1959  Wisconsin  Legislation  -  Interim  Report 
Session:  January  l4  to 

(Legislature  recessed  from  July  25  to  November  2,  1959) 


Legislative  Program 

Electrification 

Wisconsin  Electric  Cooperative  (statewide)  considered  sponsoring 
legislation  amending  the  1955  anti-duplication  act  to  clarify  cer¬ 
tain  matters  as  to  which  controversy  had  arisen  including  revision 
to  (l)  apply  the  prohibition  of  the  act  to  pole  line  extensions  if 
more  than  550  feet  instead  of  to  primary  voltage  extensions  as  de¬ 
fined  in  the  act;  and  (2)  permit  electric  cooperatives  to  extend 
service  in  areas  annexed  to  municipalities  to  premises  located 
closer  to  cooperative  facilities  than  to  those  of  the  public 
utility  serving  the  municipality.  Sponsorship  or  support  of  a 
utility  facility  relocation  bill  providing  for  reimbursement  from 
Federal-aid  highway  funds  was  also  considered.  When  the  legis¬ 
lature  recessed,  bills  on  these  subjects  had  not  been  introduced. 

Telephone 

No  legislation  was  reported  to  have  been  sponsored  by  REA  telephone 
borrowers. 

Legislation  Considered 

Electrification 

Enacted 

Diversion  of  Water  -  Review  by  Public  Service  Commission  -  S.  126, 
approved  June  25,  1959,  Chap.  126,  amends  Sec.  31*lM6)  Wise.  Stats, 
relating  to  the  diversion  of  surplus  waters  to  provide  for  annual 
review  by  the  Public  Service  Commission  together  with  the  Conserva¬ 
tion  Commission  of  all  water  diversion  permits  issued  since  August 
1,  1957,  and  to  authorize  the  Public  Service  Commission  to  revoke 
any  permit  upon  finding  the  withdrawal  is  detrimental  to  other  ri¬ 
parians  or  to  the  stream  or  lake,  and  to  revoke  any  permit  for  di¬ 
version  from  a  trout  stream  when  requested  by  the  Conservation  Com¬ 
mission. 

Municipal  Utilities  -  Mortgages  -  A.  327,  approved  July  20,  1959, 
Chap.  209,  amends  Sec.  66.066(1)  Wise.  Stats.,  authorizing  the 
mortgaging  of  municipal  utility  plant,  creates  a  statutory  mort¬ 
gage  lien  upon  the  utility  to  holders  of  evidences  of  indebtedness 
issued  pursuant  to  the  subsection. 
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Awaiting  Governor^  Action 

Municipal  Utility  Service  -  Contracts  -  S.  604,  passed  Senate  on 
June  15,  passed  Assembly  on  July  1,  amends  Sec.  66.061  (2)  (a) 

Wise.  Stats.,  to  authorize  cities  and  villages  to  contract  for 
furnishing  light,  heat,  or  water  to  the  municipality  or  to  the 
inhabitants  thereof  for  not  more  than  30  years  (in  place  of  exist¬ 
ing  10  year  period).  (A.  896  was  the  companion  bill  in  the  Assembly.) 

Failed 

Duplication  of  Electric  Service  -  Exemption  of  Service  to  Schools  - 
S.  576,  died  in  Senate,  would  have  amended  the  1955  anti -duplication 
act  by  exempting  from  its  prohibitions  electric  service  when  re¬ 
quested  for  schools. 

Municipal.  Utilities  -  Regulation  of  Competition  -  Service  Areas  - 
A.  440,  indefinitely  postponed  on  May  12,  creates  Secs.  196.50  (k)(b) 
and (7),  Wise.  Stats.,  would  have  prohibited  a  municipality,  being 
provided  utility  service  by  another  municipality,  either  at  whole¬ 
sale  or  retail  pursuant  to  standards  of  service  and  rates  pre¬ 
scribed  by  the  Public  Service  Commission,  from  constructing  and 
operating  a  plant  for  providing  the  same  service;  authorized  the 
commission  to  determine  the  adequacy  of  the  service  and  prescribe 
standards  therefor  and  to  issue  a  certificate  of  convenience  and 
necessity  to  the  municipality  served  if  the  supplying  municipality 
does  not  comply  with  the  commission  order;  authorized  a  munici¬ 
pality  operating  a  utility  to  prescribe  its  area  of  service  by 
ordinance  and  submit  same  to  the  commission  for  approval;  forbade 
the  commission  to  increase  or  decrease  the  area  of  service  unless 
service  is  inadequate  and  standards  established  by  the  commission 
are  not  complied  with;  and  authorized  a  municipality  to  contract 
with  a  municipal  utility  for  service  at  retail  or  wholesale  for 
not  to  exceed  30  years,  subject  to  commission  approval.  (A.  kkO 
was  introduced  at  the  request  of  the  City  of  Milwaukee. ) 

Municipalities  -  Annexation  -  A.  232,  indefintely  postponed  in 
committee  and  returned  to  the  author  on  March  17,  would  have 
added  Sec.  66.028  to  Wise.  Stats.,  providing  that  any  area  in  a 
village  which  is  contiguous  to  a  city  and  has  directly  received 
any  municipal  service  from  that  city,  may  be  annexed  to  the  city 
after  10  years  of  such  service  by  adoption  of  a  city  ordinance. 

Electrical  Installations  -  Licensing  and  Inspection  -  S.  577  > 
died  in  Senate,  would  have  created  a  state  examining  board,  ad¬ 
visory  to  the  industrial  commission,  to  examine  and  license  elec¬ 
tricians  of  various  classes;  prohibit  installation  except  in  ac¬ 
cordance  with  the  state  electrical  code  and  after  obtaining  permit 
from  the  commission  or  one  of  its  inspectors;  prohibit  connection 
to  power  source  of  installations  except  after  inspection  or,  pending 
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inspection,  on  affidavit  of  conformity  by  installer;  and  exempts 
work  in  cities  having  population  of  95*000  or  more  and  an  electri¬ 
cal  code  equivalent  to  the  state  code,  work  performed  by  utilities 
or  rural  electric  cooperatives  on  their  systems,  and  work  performed 
personally  by  an  owner  on  his  own  homestead  (but  the  affidavit, 
inspection,  permit,  and  inspection  fee  provisions  are  applicable 
thereto ) . 

Radiation  Protection  Act  -  S.  45^,  died  in  Senate,  would  have  en¬ 
acted  a  Radiation  Protection  Act,  substantially  conforming  to  the 
model  act  suggested  by  the  National  Committee  on  Radiation  Protec¬ 
tion,  authorizing  the  State  Board  of  Health  to  register  sources  of 
radiation,  adopt  rules  and  regulations  to  prevent  unnecessary  radi¬ 
ation,  make  studies,  and  inspect  radiation  sources;  required  radi¬ 
ation  sources  to  be  shielded;  prohibited  the  possession,  etc.  of 
nuclear  materials  except  with  United  States  license  if  required; 
created  an  advisory  radiation  protection  council;  and  provided  for 
enforcement. 

Water  Power  Dams  -  Abandonment  -  S.J.  Res.  59,  died  in  Senate, 
would  have  directed  the  legislative  council  to  create  a  legisla¬ 
tive  committee  to  study  the  long-range  effect  of  the  destruction 
and  abandonment  of  water  power  dams  on  the  public  and  private 
riparian  owners  and  to  report  to  the  1961  legislature. 

Electrification  and  Telephone 

Enacted 

Cooperatives  -  Federal  Tax  Requirement  -  A.J.  Res.  51,  adopted 
June  11,  1959,  refers  to  current  recommendations  of  Secretary  of 
Treasury  with  respect  to  cooperative  patronage  savings  and  the 
income  tax  status  of  cooperatives,  and  memalalizes  the  Congress 
to  oppose  any  measures  which  would  prescribe  any  minimum  interest 
rate  or  any  maximum  maturity  dates  for  securities  issued  by  co¬ 
operatives  in  payment  of  patronage  savings  to  patrons. 

Awaiting  Governor’s  Action 


Eminent  Domain  -  Statute  Revision  -  A.  ^83,  passed  Assembly  with 
amendments  on  July  10,  1959,  passed  Senate  with  amendments  on  July 
23,  and  Senate  amendment  concurred  in  by  Assembly  on  July  2k,  re¬ 
peals  Chap.  32,  Wise.  Stats.,  dealing  with  eminent  domain  and  en¬ 
acts  a  new  Chap.  32,  covering  the  exercise  of  eminent  domain  by 
telephone  companies,  electric  companies,  and  rural  electric  co¬ 
operative  associations.  (S.  285  is  the  companion  bill  in  the  Senate.) 
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Pending 


Uniform  Commercial  Code  -  Study  -  A.J.  Res.  91,  pending,  directs 
the  legislative  council  to  conduct  a  study  of  the  Uniform  Conmer- 
cial  Code  and  Wisconsin  statutes  relating  to  commercial  law  and 
report  to  the  1961  legislature,  and  makes  an  appropriation. 

Failed 


Refunds  Received  by  Electric  and  Gas  Consumers  -  Passing  on  to 
Consumers  -  S.  636,  died  in  Senate,  would  have  amended  Sec.  196.645, 
Wise.  Stats.,  which  in  its  present  form  authorizes  the  Public  Ser¬ 
vice  Commission  to  determine  whether  the  rates  of  any  public 
utility,  where  rates  are  based  on  the  cost  of  any  energy,  com¬ 
modity  or  service  regulated  by  federal  authority  and  are  changed 
by  that  authority,  should  be  changed  by  reason  thereof.  The 
amendment  would  have  confined  the  commission's  authority  to  gas 
and  electric  utilities  and  required  them  to  pass  on  to  their  con¬ 
sumers  any  refund  received  from  a  supplier  of  gas  or  electricity 
which  is  subject  to  regulation  by  the  Federal  Power  Commission. 

Telephone 


Enacted 


Abandonment  of  Service  -  S.J.  Res.  31,  adopted  June  23,  1959> 
states  the  sense  of  the  legislature  that  the  Public  Service  Com¬ 
mission  should  proceed  with  caution  in  any  matter  involving  aban¬ 
donment  of  transportation  or  communication  services  when  such  ac¬ 
tion  might  contribute  to  economic  or  social  blight. 

Awaiting  Governor's  Action 

Telephone  Party  Lines  -  Emergency  Calls  -  A.  950,  passed  Assembly 
July  16,  passed  Senate  July  25,  imposes  fines  for  refusal  to  yield 
a  party  line  when  needed  for  an  emergency  and  for  falsely  stating 
that  an  emergency  exists,  and  requires telephone  directories  to 
have  printed  thereon  a  warning  as  to  such  actions. 
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Legislative  Program 

Electrification 

The  Minnesota  Electric  Cooperative  (statewide)  joined  with  Minnesota 
Municipal  Utilities  Association  in  sponsoring  legislation  providing 
for  an  electrical  licensing  and  inspection  commission  (see  S.F.  1100 
H.F.  892,  below,  failed). 

Telephone 

No  legislative  program  was  reported  to  have  been  undertaken  by  REA 
borrowers. 

Legislation  Considered 

Electrification 

Enacted 

Electricians  Licensing  -  S.F.  872,  approved  April  2b,  1959,  Chap. 

496  amends  Sec.  326.24,  Minn.  Stat.  1957*  relating  to  licensing  of 
electricians  by  adding:  Subdivision  3*  to  provide  for  the  inspec¬ 
tion  of  electrical  installations  in  any  new  construction  or  major 
remodeling  or  repair  by  electrical  inspectors  employed  or  certified 
by  the  state  board  of  electricity;  and  Subdivision  4,  to  provide 
for  reciprocity  of  electricians  licenses  with  other  States  extend¬ 
ing  similar  privileges  upon  payment  of  required  fee  and  showing 
proof  of  qualification.  Section  2  of  the  act  provides  for  the 
creation  of  a  temporary  license  classification  "Class  C  Installer" 
for  persons  having  the  qualifications  and  knowledge  to  wire  for 
and  install  major  electrical  home  appliances  on  the  load  side  of 
the  service  entrance  equipment.  "Class  C  Installers"  are  limited 
to  performing  their  work  in  farm  homes  and  villages  under  1,500 
population  not  contiguous  to  any  city  of  the  first  class  and  which 
does  not  have  an  established  business  therein  of  a  master  electri¬ 
cian  or  Class  B  master  electrician.  The  provisions  of  Section  2 
shall  terminate  on  July  1,  1961. 

(The  provisions  of  Section  2  were  contained  in  legislation  -  see 
H.F.  892;  S.F.  1100,  below,  -  sponsored  by  the  Minnesota  Electric 
Cooperative.  H.F.  1366  was  a  companion  bill  in  the  House. ) 

Rural  Cooperative  Power  Association  -  H.F.  1589*  approved  April  18, 
1959*  Chap.  347*  authorizes  the  conveyance  of  certain  real  estate 
owned  by  the  state  to  the  village  of  Elk  River  and  Rural  Cooperative 
Power  Association  for  construction  of  a  power  plant  and  related  pur¬ 
poses.  (S.F.  1480  was  a  companion  bill  in  the  Senate.) 
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Public  Utility  System  -  City  of  Cloquet  -  H.F.  497 ,  approved  April 
3)  1959 >  Chap.  152,  provides  for  the  establishment  and  operation 
of  electric,  gas,  and  water  utility  systems  by  the  City  of  Cloquet. 
(S.F.  401  was  a  companion  bill  in  the  Senate.) 

Failed 


Electrical  Licensing  and  Inspection  Commission  -  H.F.  892,  died  in 
House,  and  S.F.  1100,  died  in  Senate,  would  have  created  an  Elec¬ 
trical  Licensing  and  Inspection  Commission  and  prescribed  its  duties 
and  functions.  The  nine  member  commission  was  to  consist  of  the 
state  fire  marshal  and  8  members  appointed  by  the  Governor.  The 
appointees  of  the  Governor  were  to  include  two  electrical  contrac¬ 
tors,  two  journeymen  electricians,  an  electrical  engineer,  and  a 
representative  each  of  municipal  and  cooperative  power  suppliers 
and  public  utility  power  companies.  The  Commission  would  have  had 
the  authority  to  appoint  an  Administrator,  deputy  electrical  in¬ 
spectors,  etc.  and  conduct  examinations  for  the  various  classes  of 
electricians  authorized  under  the  act.  The  bill  would  have  estab¬ 
lished  qualifications  for  the  various  classes  of  licensees;  pro¬ 
hibited  engaging  in  the  business  of  electrical  contracting  or  in 
the  occupation  of  electrician  except  by  the  designated  classes  of 
electricians;  and  provided  for  reciprocity  with  other  states.  Em¬ 
ployees  of  power  suppliers,  including  Cooperatives,  would  have  been 
exempted  with  respect  to  work  on  their  employers’  property.  All 
electrical  installations  would  have  been  required  to  be  reasonably 
safe  and  conform  to  statutes  and  regulations,  with  compliance  with 
the  recognized  safety  codes  constituting  prima  facie  evidence  of 
reasonable  safety.  Provisions  would  have  been  made  for  inspection 
of  electrical  installations  and  equipment  as  specified  by  the  com¬ 
mission  except  in  political  subdivisions  where  inspection  was  lo¬ 
cally  provided,  and  connection  of  installations  to  power  supply 
prohibited  until  compliance  with  the  act  was  established. 

(This  bill  was  sponsored  by  the  Minnesota  Electric  Cooperative 
and  the  Minnesota  Municipal  Utilities  Association  and  affiliated 
organizations  constituting  the  Minnesota  Electrical  Regulations 
Study  Group.  This  group  sought  to  replace  the  present  State  Board 
of  Electricity  with  a  new  body  which  would  be  more  responsive  to 
the  public  interests  and  needs,  and  to  eliminate  some  of  the  burden¬ 
some  requirements  now  imposed  by  the  Board,  particularly  in  regard 
to  installation  of  appliances.  When  this  legislation  failed  to  re¬ 
ceive  committee  action,  the  sponsors  were  successful  in  having  S.F. 
872,  see  above,  amended  to  provide  for  a  new  license  classification 
"Class  C  Installers". ) 

Electrical  Inspection  -  Fairs  -  H.F.  1329>  died  in  House,  and  S.F. 
1098*  died  in  Senate,  would  have  created  an  electrical  code  forma¬ 
tion  committee  to  devise  electrical  standards  and  electrical  in¬ 
spection  of  fairs,  circuses,  and  carnivals. 
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Public  Utilities  Commission  -  H.F.  95*  died  in  House,  would  have 
provided  for  the  establishment  and  operation  of  a  Public  Utilities 
Commission  with  jurisdiction  over  electric  and  gas  companies  doing 
business  as  privately  owned  utilities. 

Regulation  of  Electric  Utilities  -  S.F.  4l8,  died  in  Senate,  and 
H.F.  403,‘  died  in  House,  would  have  provided  for  the  regulation  of 
individuals  and  corporations  engaged  in  the  production,  transmis¬ 
sion,  delivery  or  furnishing  of  gas  or  electric  service  by  the 
Minnesota  Railroad  and  Warehouse  Commission  (which  does  not  now 
have  jurisdiction  over  electric  utilities).  Cooperative  associ¬ 
ations  and  municipal  plants  operating  within  corporate  limits  would 
have  been  specifically  excluded  from  the  definition  of  "public 
utilities"  subject  to  the  act. 

Atomic  Energy  Board  -  S.F.  6l0,  died  in  Senate,  H.F.  817,  died  in 
House,  and  S.F.  52  (First  Special  Session),  died  in  Senate,  would 
have  created  a  15  member  Minnesota  atomic  energy  board  appointed 
by  the  Governor  to  promote  the  industrial  utilization  of  nuclear 
and  atomic  energy  within  the  state  and  to  protect  against  the 
hazards  of  radiation  arising  from  the  utilization  of  atomic  energy. 

Utility  Rates  -  Investigation  -  H.F.  1879*  died  in  House,  S.F.  1665, 
died  in  Senate,  and  H.F.  41  (First  Special  Session),  died  in  House, 
would  have  established  an  interim  committee  to  investigate  electric 
and  gas  rates. 

Electrification  and  Telephone 

Enacted 


Cooperative  Association  Act  -  Amendments  -  S.F.  465,  approved  April 
18,  1959*  Chap.  351*  amends-  the  Cooperative  Associations  Act  as 
follows:  Sec.  308.07*  Subd.  6,  relating  to  election  of  directors 
from  districts  or  other  local  units  to  provide  for  nomination  at 
district  meetings  and  election  at  annual  meetings;  Sec.  308.10,  re¬ 
lating  to  quorum  requirements  for  meetings  by  fixing  the  statutory 
provision  of  10 of  the  stockholders,  or  50  stockholders,  as  the 
requirement  regardless  of  the  requirements  of  the  articles  or  by¬ 
laws  of  a  cooperative,  but  provided  that  articles  of  incorporation 
filed  after  March  26,  1949*  which  establish  a  larger  quorum  shall 
apply,  and  that  a  cooperative  may  amend  its  articles  so  as  to  pro¬ 
vide  for  a  larger  quorum  after  May  1,  1959;  Sec.  308.14,  Subd.  2 
and  4  relating  to  dissolution  proceedings  to  provide  for  the  elec¬ 
tion  of  a  president  and  secretary  of  trustees  when  the  resolution 
of  dissolution  calls  for  more  than  one  trustee  and  governing  the 
manner  of  execution  of  the  certificate  of  dissolution;  Sec.  308.15, 
Subd.  1  relating  to  amendment  of  articles  of  incorporation  to  per¬ 
mit  mail  ballots,  and  Sec.  308-07*  Subd.  3  relating  to  federated 
cooperatives  concerning  the  time  of  casting  of  votes  by  any  stock¬ 
holder  or  delegate.  (H.F.  519  was  a  companion  bill  in  the  House.) 
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Cooperative  Taxation  -  H.F.  520,  approved  March  23,  1959,  Resolu¬ 
tion  3,  memorializes  the  Congress  to  oppose  any  measures  which 
would  impair  the  tax  status  of  cooperatives.  (s.F.  k66  was  a  com¬ 
panion  bill  in  the  Senate. ) 

Nonprofit  Corporations  -  Renewal  of  Existence  -  H.F.  3^7,  approved 
March  6,  1959 ,  Chap.  73,  provides  for  the  renewal  of  the  corporate 
existence  of  nonprofit  corporations  whose  period  of  duration  has 
expired. 

Utility  Relocation  -  Reimbursement  -  H.F.  38,  approved  April  2b, 
1959,  Chap.  500,  revises  law  relating  to  state,  county,  and  local 
highways  and  roads.  Sec.  b6  relates  to  reimbursement  of  utilities 
for  relocation  of  facilities  necessitated  by  Federal-aid  highway 
construction  and  provides  that  such  relocation  work  may  be  made 
a  part  of  the  state  highway  construction  contract  if  the  owner  or 
operator  of  the  utility  facility  requests  the  highway  commissioner 
to  act  as  its  agent  for  the  purpose  of  relocating  such  facilities. 
(The  provisions  of  the  1957  law  for  reimbursement  are  not  affected; 
they  apply  only  to  state  trunk  highways  in  National  System  of  Inter¬ 
state  Highways. ) 

Ditch  Easements  -  H.F.  1729,  approved  April  2b,  1959*  Chap.  51^, 
amends  Sec.  106.031,  Subd.  1,  Minn.  Stat.  1957,  relating  to  peti¬ 
tions  for  drainage  ditches  by  providing  for  the  exclusion  of  the 
holder  of  easements  for  electric  or  telephone  transmission  and 
distribution  lines  in  determining  whether  such  petitions  are  signed 
by  not  less  than  a  majority  of  the  owners  of  the  land  described  in 
the  petition  or  by  the  owners  of  at  least  60$  of  the  area  of  such 
land.  (S.F.  l48l  was  a  companion  bill  in  the  Senate.) 

Eminent  Domain  Proceedings  -  H.F.  1^95,  approved  April  2b,  1959, 
amends  Sec.  117.20,  Subd.  5  and  adds  Subd.  8,  relating  to  eminent 
domain  proceedings  instituted  by  the  state  or  by  any  of  its  agencies 
or  political  subdivisions. 

Failed 

Cooperative  Associations  -  Election  of  Directors  -  H.F.  1587,  died 
in  House,  and  S.F.  1422,  died  in  Senate,  would  have  amended  Sec. 
308.071,  Subd.  1  and  2,  Minn.  Stat.  1957,  and  added  a  new  subsec¬ 
tion  relating  to  the  election  of  directors  of  cooperative  associ¬ 
ations  to  prohibit  the  voting  for  directors  by  mail  after  January 

1,  i960. 

-  H.F.  569,  died 

in  House,  would  have  amended  Sec.  308.11,  Minn.  Stat.  1957,  to 
provide  that  directors  shall  elect  a  president,  one  or  more  vice- 
presidents,  a  secretary,  and  a  treasurer,  and  may  elect  a  chair¬ 
man  of  the  board  of  directors.  The  bill  would  have  eliminated  the 
requirement  that  vice-presidents  be  directors  and  required  that  the 
president  be  a  director  unless  the  corporation  has  a  chairman  of 
the  board  who  is  a  director. 


Minn.  -  5 


Disposition  of  Unclaimed  Property  -  H.F.  1639*  died  in  House  and 
S.F.  1467,  died  in  Senate,  would  have  enacted  the  Uniform  Disposi¬ 
tion  of  Unclaimed  Property  Act  which  includes  provisions  for  the 
escheat  of  unclaimed  utility  deposits  and  refunds  and  unclaimed 
cooperative  dividends  and  distributions. 

Uniform  Commercial  Code  -  Study  -  S.F.  958,  died  in  Senate,  would 
have  created  an  interim  commission  to  study  the  uniform  commercial 
code  promulgated  by  the  National  Conference  of  Commissioners  on 
Uniform  State  Laws  and  provided  for  submission  of  its  report  to  the 
legislature  not  later  than  January  1,  1961. 

Telephone 


Enacted 


Telephone  Service  -  Fraud  -  S.F.  608,  approved  March  23 ,  1959,  Chap. 
112,  provides  that  persons  who  obtain  services  by  the  illegal  use 
of  credit  cards  or  obtain  long  distance  telephone  service  by  illegal 
means  shall  be  guilty  of  a  misdemeanor. 

Failed 


Public  Service  Commission  -  S.F.  4  38,  died  in  Senate  and  H.F.  521, 
died  in  House,  would  have  amended  Sec.  216.01,  Minn.  Stat.  1957>  to 
change  the  name  of  the  Railroad  and  Warehouse  Commission  to  the 
Minnesota  Public  Service  Commission. 
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1959  North  Dakota  Legislation  -  Final  Report 
Session:  January  6  to  March  6  (7),  1959 


Legislative  Program 
Electrification 

North  Dakota  Association  of  Rural  Electric  Cooperatives  ( statewide) 
sponsored  legislation  (l)  amending  the  law  governing  the  sale  or 
other  disposition  of  electric  cooperative  property  to  prohibit  the 
disposition  of  physical  plant  in  excess  of  5$  unless  consented  to 
by  vote  of  not  less  than  two-thirds  of  the  entire  membership  (see 
S.B.  192  below,  enacted);  (2)  providing  for  the  examination  and 
licensing  of  electric  linemen  (see  H.B.  788  below,  failed);  and 
urging  Congress  to  retain  the  2$  rate  on  REA  loans  (see  H.  Con. 

Res.  0  below,  enacted). 

Telephone 

No  legislative  program  was  reported. 

Legislation  Considered 


Electrification 

Enacted 

Electric  Cooperative  Corporation  Act  -  .Amendment  -  Disposition  of 
Property  -  S.B.  192,  approved  March  2,  1959 *  adds  Sec.  10-13081, 

1957  Supp.  to  N.  Dak.  Rev.  Code  19^3*  prohibiting  the  sale,  trans¬ 
fer  or  conveyance  in  any  year  of  physical  plant  of  electric  co¬ 
operatives  in  excess  of  five  percent  of  book  value  except  by  vote 
of  not  less  than  two-thirds  of  the  entire  cooperative  membership 
at  a  meeting  after  written  notice.  Transfer  to  another  cooperative 
or  to  a  State  or  Federal  agency  and  exchanges  of  property  are  speci¬ 
fically  exempted. 

Interest  Rate  on  REA  Loans  -  H.  Con  Res.  0,  adopted  in  House  on 
February  9*  1959*  and  in  Senate  on  February  28,  1959*  urges  Congress 
to  retain  the  existing  two  percent  interest  rate  on  REA  loans. 

Installment  and  Conditional  Sales  Contracts  -  H.B.  538,  approved 
March  l6,  1959*  amends  the  Retail  Installment  Sales  Act,  Ch.  51-13* 
1957  Supp.  to  N.  Dak.  Rev.  Code  19^3*  by  revising  the  statutory 
requirements  as  to  retail  installment  contracts  and  limiting  credit 
service  charges. 


N.  Dale.  -  2 


Failed 


Electric  Linemen  -  Examination  and  Licensing  -  H.B.  7QQ,  withdrawn, 
would  have  established  a  nine-man  State  Lineman  Training  Committee, 
empowered  together  with  the  State  Electrical  Eoard  to  make  rules  and 
regulations  to  administer  the  law;  and  required  examination;  certi¬ 
fication  and  licensing  of  electric  linemen  by  the  committee.  When 
amendments  to  make  the  legislation  permissive  instead  of  mandatory 
and  to  eliminate  licensing  were  adopted  in  committee,  the  bill  was 
withdrawn. 

Electrification  and  Telephone 
Enacted 

Utility  Lines  -  Restrictions  on  Placement  -  H.B.  8ll,  approved  March 
IT,  1959;  prohibits  the  construction  of  any  utility  lines  (electri¬ 
cal,  communications,  etc. )  parallel  to  and  within  102  feet  of  the 
center  line  of  any  State  highway  right-of-way  or  within  77  feet  of 
any  county  highway  right-of-way  without  the  consent  of  the  highway 
commissioner  or  board  of  county  commissioners;  requires  removal  of 
nonconforming  lines  hereafter  constructed  at  expense  of  owner  if 
required  by  highway  expansion.  (H.B.  8ll  was  opposed  by  REA  bor¬ 
rowers;  it  may  be  contested  on  constitutional  grounds.) 

General  Cooperative  Law  -  Distribution  of  Educational  Fund  -  S.B. 
139;  approved  March  17,  1959;  amends  Sec.  10-1533  (2)  (a),  1957 
Supp.  to  N.  Dak.  Rev.  Code  1943,  by  broadening  eligibility  of  co¬ 
operatives  to  receive  educational  funds  from  other  cooperatives. 

Nonprofit  Corporation  Act  -  S.B.  4l,  approved  March  h,  1959;  en" 
acts  the  model  Nonprofit  Corporation  Act  and  makes  it  applicable 
to  existing  corporations  after  June  30,  19^1,  unless  they  elect 
to  become  subject  prior  to  that  date. 

Public  Utilities  -Rates,  etc.  -  S.B.  107,  approved  March  10,  1959; 
amends  Sec.  49-0506,  N.  Dak."  Rev.  Code  1943,  relating  to  the  filing 
by  a  public  utility  of  rates,  schedules,  classifications,  contracts, 
rules,  and  regulations,  by  permitting  their  suspension  by  the  com¬ 
mission  for  a  period  of  eleven  months. 


Failed 

Eminent  Domain  -  S.B.  203,  withdrawn  in  the  Senate  on  February  9; 
1959;  would  have  amended  Sec.  32-1504  (l),  N.  Dak.  Rev.  Code  1943; 
by  excluding  from  eminent  domain  proceedings  rights-of-way  for 
electric  transmission  and  telephone  lines  constructed  above  ground 
when  such  lines  are  not  parallel  and  adjacent  to  section  lines  or 
quarter  section  lines,  and  providing  that  they  may  be  acquired  by 
purchase  only. 


N.  Dak.  -  3 


Municipal  Occupation  or  Privilege  Tax  -  H.B.  828,  withdrawn  in 
House,  would  have  added  subsection  70  "to  Sec.  40-0501,  N.  Dak. 

Rev.  Code  194-3#  to  empower  municipalities  to  levy  a  tax  of  3$  on 
the  gross  receipts  from  electric,  telephone,  gas,  and  water  ser¬ 
vice  furnished  within  the  corporate  limits. 

Municipal  Franchises  -  S.B.  187,  failed  in  Senate,  would  have 
amended  Sec.  40-0501  (57)#  N.  Dak.  Rev.  Code  1943#  by  reducing 
the  maximum  period  for  franchises  other  than  railroad  from  20  to 
10  years,  and  prohibiting  the  issuance  of  franchises  or  privileges 
to  regulated  utilities  until  approved  by  vote  of  a  two-thirds 
majority  of  the  electors  voting  thereon. 

Public  Utilities  -  Rates,  etc.  -  S.B.  208,  killed  in  Senate,  would 
have  amended  Secs,  49-0505  and  49-0506,  N.  Dak.  Rev.  Code  1943#  by 
providing  that  the  commission  may  investigate  new  utility  rates, 
classifications,  contracts,  practices,  rules  or  regulations . 

Telephone 


Enacted 


Mutual  Aid  Cooperatives  -  Name  -  S.B.  134,  approved  March  4,  1959# 
amends  Sec,  10-1202,  1957  Supp.  to  N.  Dak.  Rev.  Code  1943,  by  re¬ 
quiring  that  the  word  "cooperative"  be  included  in  the  name  of  a 
mutual  aid  cooperative  and  authorizing  a  change  of  name  of  such 
cooperative  to  include  the  words  "mutual  aid  cooperative". 

Federal  Excise  Tax  on  Telephone  Service  -  H.  Res.  4,  adopted  Janu¬ 
ary  30,  1959#  Memorializes  the  Congress  to  remove  the  10$  excise 
tax  on  local  and  long  distance  telephone  service. 
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1959  South  Dakota  Legislation  -  Final  Report 
Session:  January  6  to  March  6,  1959 

Legislative  Program 

Electrification 

South  Dakota  Rural  Electric  Association  sponsored  legislation: 

(1)  to  amend  the  Electric  Cooperative  Law  by  requiring  the  affirm¬ 
ative  vote  of  a  majority  of  members  who  must  be  present  and  vote 
in  person  for  the  disposition  or  encumbrance  of  all  or  a  substan¬ 
tial  portion  of  the  cooperative  property  (S.B.  235,  below,  failed); 

(2)  to  prohibit  the  furnishing  or  offering  to  furnish  electric  ser¬ 
vice  to  premises  already  receiving  service  and  to  authorize  the 
continuance  of  service  in  areas  affected  by  changes  in  boundaries 
of  political  subdivisions  (S.B.  231,  below,  failed);  (3)  urging 
the  United  States  Congress  to  study  slack  water  navigation  on  the 
Missouri  River,  establish  a  single  agency  for  Missouri  River  Basin 
development,  and  appropriate  adequate  funds  for  the  Oahe  and  Big 
Bend  Dams  (H.  Con.  Res.  8;  S.  Con.  Res.  15,  below,  failed);  and 
(4)  requesting  enforcement  of  the  0 ' Mahoney-Milliken  Amendment  to 
the  Flood  Control  Act  of  1944  (S.  Con.  Res.  7,  below,  failed). 

Telephone 


South  Dakota  Rural  Cooperative  Telephone  Association  sponsored 
legislation  imposing  a  penalty  for  refusing  to  relinquish  a  party 
line  in  case  of  an  emergency  (H.B.  5&2,  below,  enacted). 

Legislation  Considered 


Electrification 


Failed 

Electric  Cooperative  Law  -  Amendment  -  Vote  Required  for  Disposi¬ 
tion  of  Property  -  S.B.  235,  passed  Senate  34-1,  died  in  House  com- 
mittee  would  have  amended  the  Electric  Cooperative  Law,  Sec. 

11.2224  (2)  S.  Dak.  Code  Supp.,  to  require  that  votes  for  disposi¬ 
tion  or  encumbrance  of  all  or  a  substantial  portion  of  electric 
cooperative  property  be  cast  in  person,  thereby  eliminating  absentee 
voting  by  mail. 

Protection  of  Territory  -  Anti-duplication  -  S.B.  231,  passed  Senate 
19-16,  died  in  House  (referred  to  Legislative  Research  Council  for 
study),  would  have:  prohibited  any  supplier  of  electric  service 
from  furnishing  or  offering  to  furnish  electric  service  to  any 
premises  served  (currently  or  previously)  by  another  supplier;  pro¬ 
vided  that  changes  in  the  boundaries  of  political  subdivisions  shall 
not  affect  the  right  of  power  suppliers  to  continue  service  and 
serve  new  consumers  within  the  affected  area;  provided  court  relief 
for  aggrieved  consumers  if  service  was  found  inadequate  and  rates 
unreasonable  without  likelihood  of  correction. 


S.  Dak.  -  2 


Missouri  River  Development  -  H.  Con.  Res.  8,  killed  in  House,  and 
S.  Con.  Res.  15,  passed  Senate,  died  in  House,  would  have  urged 
the  United  States  Congress  to  study  slack  water  navigation  on  the 
Missouri  River,  establish  a  single  agency  for  Missouri  River  Basin 
development,  and  appropriate  adequate  funds  for  the  Oahe  and  Big 
Bend  Dams. 


-  S.  Con.  Res.  7,  passed  Senate,  died 
in  House,  would  have  requested  enforcement  of  the  O'Mahoney-Milliken 
amendment  to  the  Flood  Control  Act  of  19^4  dealing  with  utilization 
of  Missouri  River  water. 

Electrical  licensing  and  Inspection  -  H.B.  730,  died  in  House  Com¬ 
mittee,  would  have  provided  for  licensing  of  electrical  contractors 
and  electricians;  established  a  State  Electrical  Board;  provided 
for  inspection  of  electrical  installations;  established  standards 
for  electrical  wiring;  and  exempted  wiring  of  homesteads  by  owner 
provided  he  complied  with  standards.  (Substantially  same  as  H.B. 

1002,  died  in  1957  session. ) 

Electrical  Contractors  -  Bond  -  H.B.  748,  passed  House,  died  in 
Senate,  would  have  repealed  Chap.  31*o4b,  S.  Dak.  Code  Supp.,  re¬ 
quiring  a  State  board  for  electrical  contractors.  (Same  as  H.B. 

738,  died  in  1957  session. ) 

Plumbing  -  Licensing  and  Regulation  -  H.B.  1007,  killed  in  House, 
would  have  provided  for  the  licensing  and  regulation  of  plumbers 
by  the  State  Board  of  Health. 

Electrification  and  Telephone 

Failed 

Public  Utilities  Act  -  H.B.  1025,  killed  in  House,  would  have  en¬ 
acted  a  new  Public  Utilities  Act,  giving  the  Public  Service  Commis¬ 
sion  complete  jurisdiction  over  all  electric  and  telephone  and  other 
utilities,  municipal,  commercial,  and  cooperative.  (H.B.  1039, 
failed  in  the  1957  session,  would  have  extended  the  jurisdiction  of 
the  Commission  to  cover  electric  utilities  which  are  not  regulated 
under  existing  law. ) 

Utility  Relocation  -  Reimbursement  -  H.B.  673,  passed  House,  died 
in  Senate,  would  have  authorized  the  payment  from  State  Highway 
funds  of  the  costs  of  relocating  utility  facilities  necessitated 
by  construction  of  highways  within  the  National  System  of  Inter¬ 
state  and  Defense  Highways.  (H.B.  855,  failed  in  the  1957  session, 
was  a  similar  bill  which  applied  to  all  Federal-aid  Highways. ) 

Taxation  -  Municipal  Gross  Receipts  Levy  -  S.B.  276,  died  in  Senate, 
would  have  added  Sec.  45.0201,  S.  Dak.  Code  Supp.,  to  authorize  munic¬ 
ipalities  to  levy  a  2 annual  charge  on  the  gross  receipts  of  electric, 
telephone,  and  other  utilities,  except  on  nonprofit  utilities,  as  a 
privilege  tax  in  addition  to  all  others. 


Telephone 

Enacted 


S.  Dak.  -  3 


Telephone  Party  lanes  -  Emergency  Calls  -  H.B.  562,  approved  Febru¬ 
ary  9,  1959#  imposes  penalties  for  refusal  to  relinquish  a  party 
line  telephone  when  needed  for  an  emergency  call  or  to  secure  the 
use  of  a  party  line  by  stating  falsely  that  it  is  needed  for  an 
emergency.  (Similar  bill,  H.B.  762,  was  vetoed  in  the  1957  ses¬ 
sion.  ) 

Cooperative  Associations  Act  -  Amendment  -  Removal  of  Officers  - 
H.B.  6d8,'  approved  March  3,' 1959/  amends  Sec'.  11.1106,  S.  Dak.  Code 
Supp. ,  to  provide  that  the  bylaws  may  provide  for  removal  of  officers 
and  directors  for  cause.  (A  similar  bill,  H.B.  621,  failed  in  the 
1957  session. ) 

Telephone  Service  -  Fraud  -  H.B.  869,  approved  March  13,  1959/  makes 
it  a  misdemeanor  to  obtain  telephone  service  by  charging  same  to  a 
false  or  non-existent  telephone  number,  or  by  charging  same  to  an 
existing  number  without  authority,  or  by  otherwise  obtaining  or 
attempting  telephone  service  without  payment  of  lawful  charges. 

Failed 


Taxation  -  Rural  Telephone  Property  -  S.B.  284,  passed  Senate, 
amended  in  House,  and  then  killed  in  Senate,  would  have  amended 
the  1955  gross  receipts  tax  law  by  subjecting  rural  telephone 
property  to  ad  valorem  taxation  in  the  event  of  failure  to  file 
reports  of  gross  receipts,  and  by  defining  gross  receipts  so  as 
to  exclude  donations  used  for  capital  outlay. 

-  Telephone  Companies  -  S.B.  372,  died  in  Senate,  would 
have  amended  Sec.  57* 1803,  S.  Dak.  Code,  by  fixing  the  assessed 
value  of  telephone  company  property  at  not  less  than  60$  of  esti¬ 
mated  value. 

Radio  Communication  Systems  -  H.B.  870,  passed  House,  died  in 
Senate,  would  have  amended  ~Sec.  52.1301,  S.  Dak.  Code,  by  includ¬ 
ing  public  mobile  or  fixed  radio  systems  furnishing  public  communi¬ 
cation  service  in  the  definition  of  telephone  and  telegraph  systems. 
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1959  Colorado  Legislation  -  Final  Report 
Session:  January  7  to  April  21,  1959 

Legislative  Program 

Electrification 

Colorado  Rural  Electric  Association  (statewide)  sponsored  legisla¬ 
tion  (S.B.  2 88,  below,  failed)  to  require  the  Public  Utilities  Com¬ 
mission  to  issue  certificates  of  convenience  and  necessity  for  ex¬ 
clusive  electrical  service  in  territory  where  the  applicant  main¬ 
tains  distribution  facilities  which  have  been  in  existence  for  at 
least  ten  years  and  there  are  no  other  such  facilities,  despite  the 
existence  of  previous  certificates  if  no  lines  have  been  constructed 
or  service  rendered  thereunder. 

Consideration  was  given  to  seeking  tax  relief  but  no  legislation 
was  introduced. 

Telephone 

No  legislative  program  was  reported. 

Legislation  Considered 

Electrification 

Enacted 


Electrical  Licensing  -  H.B.  bob,  approved  May  19,  1959*  effective 
July  1,  1959#  establishes  a  State  Electrical  Board,  and  provides 
for  the  licensing  of  electricians.  Utility, rural  electrification 
associations  employees,  and  individuals  doing  electrical  work  on 
their  own  property  are  exempted  from  the  license  requirements. 

(As  introduced,  the  bill  included  inspection  provisions  which 
were  stricken  prior  to  final  passage. ) 

Failed 

Territorial  Protection  -  Certificates  of  Convenience  and  Necessity  - 
S.B.  288,  died  in  committee,  would  have  required  the  Public  Utili¬ 
ties  Commission  to  grant  certificates  to  any  public  utility  for  ex¬ 
clusive  electrical  service  on  a  finding  by  the  commission  that  (a) 
public  convenience  and  necessity  requires  such  grant;  (b)  the  appli¬ 
cant  maintains  facilities  to  serve  all  in  the  area  and  the  facili¬ 
ties  have  been  in  existence  and  utilized  at  least  ten  years;  (c)  no 
point  in  the  territory  lies  near  the  distribution  facilities  of  any 
other  utility.  The  existence  of  certificates  originated  more  than 
ten  years  before  the  application  pursuant  to  which  no  distribution 
lines  were  constructed  and  no  service  rendered  in  the  area  would 
not  have  prevented  the  issuance  of  a  new  certificate,  and  such  new 
certificate  would  have  voided  the  older  certificate.  (This  bill 
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sponsored  by  the  statewide  at  the  urging  of  Colorado  22  (Union 
Rural  Electric  Association,  Inc. )  was  vigorously  opposed  in  hear¬ 
ings  before  the  Senate  State  Affairs  Committee  where  it  died. ) 

Plumbing  -  licensing  -  H.B.  460,  died  in  committee,  would  have 
provided  for  the  licensing  of  plumbers  after  examination. 

H.B.  k6l,  died  in  committee,  would  have 
created  an  Examining  Board  for  plumbers  with  authority  to  examine 
and  license  plumbers,  and  amended  the  statutes  regulating  the 
installation  of  plumbing  and  permits  therefor. 

Electrification  and  Telephone 

Enacted 

Engineers  -  Registration  -  H.B.  221,  approved  and  effective  April 

29,  1959,  amends  Secs.  51-1-2,  3,  b,  12,  13,  lb,  17,  19,  and  22, 
relating  to  the  registration  of  engineers  and  the  regulation  of 
the  practice  of  engineering. 

Public  Utilities  -  Assessment  -  S.J.  Res.  22,  adopted  March  2, 

1959,  reassigns  to  the  Legislative  Council  responsibility  for 
studying  methods  of  assessment  of  public  utilities,  to  be  carried 
out  by  a  committee  of  the  Council.  (This  is  a  continuation  of  the 
study  directed  by  H. J.  Res.  31  of  the  1957  session. ) 

Uniform  Disposition  of  Unclaimed  Property  Act  -  Study  -  H.J.  Res. 

30,  adopted  April  30,  1959,  directs  the  appointment  of  a  committee 
of  the  Legislative  Council  to  study  the  problem  of  unclaimed  prop¬ 
erty  with  the  objective  of  recommending  legislation  to  consolidate 
all  escheat  provisions  and  make  uniform  the  disposition  of  un¬ 
claimed  property.  (See  H.B.  113,  Uniform  Act,  below,  failed.) 

Failed 

Uniform  Disposition  of  Unclaimed  Property  Act  -  H.B.  113,  passed 
House,  died  in  Senate,  would  have  enacted  the  Uniform  Act. 

Public  Utilities  Commission  -  Salary  of  Members  -  S.B.  79,  passed 
Senate,  died  in  House,  would  have  increased  the  salaries  of  the 
members  of  the  Public  Utilities  Commission  from  $9,000  to  $12,000 
per  annum. 

Municipal  Annexation  -  S.B.  202,  and  319,  would  have  revised 

existing  laws  dealing  with  the  annexation  of  territory  by  munici¬ 
palities.  (None  of  these  bills  referred  to  or  affected  utility 
services  in  annexed  areas.  They  were  closely  followed  by  the 
statewide  with  a  view  to  seeking  appropriate  protective  amendments. ) 
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Telephone 


Enacted 


Nonprofit  Corporations  -  Merger  and  Consolidation  -  S.B.  201, 
approved  and  effective  May  11,  1959 ,  adds  provisions  to  Article 
20,  Chap.  31,  Colo.  Rev.  Stats.  1953,  for  the  merger  and  consoli¬ 
dation  of  nonprofit  corporations. 

Mortgage  Recordation  -  Real  Property  -  S.B.  169,  approved  and 
effective  May  11,  1959,  imposes  a  six  month  period  of  limitation 
on  actions  based  on  failure  to  comply  with  the  Realty  Recording 
Act. 

Failed 


Mortgage  Recordation  -  Chattel  Mortgages  -  S.B.  170,  passed  Senate, 
died  in  House,  would  have  repealed  existing  laws  governing  the  re¬ 
cordation  of  chattel  mortgages  and  enacted  new  provisions  thereon. 
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1959  Kansas  Legislation  -  Final  Report 
Session:  January  13  to  April  1,  1959 


Legislative  Program 
Electrification 

Kansas  Electric  Cooperatives  (statewide)  sponsored  legislation  to 
amend  the  Electric  Cooperative  Act  to  permit  the  election  of 
trustees  for  three  years  staggered  terms  (see  S.B.  139,  below, 
enacted). 

Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers. 
Legislation  Considered 

Electrification 


Enacted 

Electric  Cooperative  Act  -  Election  of  Trustees  -  S.B.  139,  ap- 
proved  March  6,  1959*  amends  Sec.  17-4612,  Gen.  Stats,  of  19^9, 
relating  to  the  board  of  trustees,  to  provide  that  the  bylaws  of 
a  cooperative  may  permit  the  election  of  trustees  for  three  year 
staggered  terns. 

f-  f  r  *r  r  r  ’•  ,  < 

Atomic  Energy  -  H.B.  175,  approved  March  27,  1959,  declares  a 
policy  of  State  cooperation  in  the  civilian  atomic  energy  program 
and  of  State  regulation  conforming  to  the  provisions  of  the  Federal 
Atomic  Energy  Act  of  195^.  The  act  provides  for  the  appointment  of 
a  coordinator  of  atomic  development  activities  and  of  an  atomic 
energy  advisory  council.  (This  act  follows  the  draft  of  the  atomic 
development  coordination  act  suggested  by  the  Council  of  State 
Governments. ) 

Radiation  Control  -  H.B.  37 6,  approved  March  27,  1959,  provides 
for  the  regulation  of  certain  radiation  hazards  and  sources  of 
radiation  by  the  Kansas  state  board  of  health  with  the  advice  and 
guidance  of  the  state  atomic  energy  advisory  council.  (This  act 
is  similar  to  the  draft  of  legislation  recommended  by  the  National 
Committee  on  Radiation  Protection. ) 

Municipal  Utilities  -  H.B.  96 ,  approved  March  25,  1959,  amends 
Sec.  12-852  d,  Gen.  Stats,  of  19^9,  relating  to  municipal  utili¬ 
ties,  by  authorizing,  upon  approval  by  the  voters,  the  creation 
of  a  community  and  utility  promotion  fund  for  the  purpose  of  ad¬ 
vertising  and  promoting  the  sale  of  electricity  and  water. 

-  S.B.  k6,  approved  March  17,  1959,  repeals 
Sec.  15-801  to  15-806,  Gen.  Stats,  of  19^9,  relating  to  the  ap¬ 
pointment,  terms,  salaries,  etc.  of  the  board  of  utility  commis¬ 
sioner,  of  cities  of  the  third  class. 
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Electrification  and  Telephone 
Failed 

Utility  Rates  -  H.B.  209,  died  in  House  committee,  would  have 
amended  Sec.  66-128,  Gen.  Stats,  of  19^-9 ,  relating  to  the  deter¬ 
mination  of  utility  rates  by  providing  that  rates  shall  provide 
a  reasonable  rate  of  return  of  the  original  cost,  less  depreci¬ 
ation,  of  the  property  of  the  utility  used  or  required  in  its 
services  within  the  state,  and  shall  be  sufficient  to  enable  the 
utility  to  operate  successfully,  maintain  its  financial  integrity, 
attract  capital  and  compensate  its  investors  for  the  risks  assumed. 

Taxation  -  Utilities  -  H.  Con.  Res.  23,  passed  House,  failed  in 
Senate,  would  have  proposed  an  amendment  to  Sec.  1  of  Art.  11  of 
the  Kansas  constitution  pertaining  to  assessment  and  taxation  by 
providing  for  the  classification  and  uniform  taxation,  at  a  rate 
no  lower  than  other  property,  by  the  legislature  of  public  utili¬ 
ties  and  their  property. 

-  H.B.  108,  passed  House,  failed  in  Senate, 
would  have  prescribed  a  uniform  and  equal  rate  of  assessment  of 
all  real  and  tangible  personal  property  which  is  subject  to  general 
property  taxes  and  authorized  the  director  of  property  valuation 
in  determining  the  true  and  actual  value  of  property  of  any  public 
utility  for  the  purposes  of  assessment  and  taxation  to  consider 
the  value  of  such  property  used  for  rate  making  purposes  by  the 
public  utility. 


1959  Nebraska  Legislation  -  Final  Report 
Session:  January  6  to  June  27,  1959 
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Legislative  Program 

No  legislative  program  was  reported  to  have  been  undertaken  by  REA 
borrowers  in  Nebraska. 

legislation  Considered 

Electrification 

Enacted 

Public  Power  Districts  -  Taxation  -  L.B.  272,  approved  April  29, 
1959,  requires  public  power  districts  to  continue  to  make  payments 
in  lieu  of  taxes  in  the  same  amounts  and  in  the  same  manner  as  in 
the  year  1957*  (Such  taxes  were  payable  by  districts  which  ac¬ 
quired  electrical  properties  and  were  to  be  equal  to  the  taxes 
received  by  all  taxing  authorities  from  the  owner  during  the  year 
preceding  acquisition,  but  were  not  applicable  to  rural  electric 
transmission,  distribution,  and  service  lines,  substations,  and 
easements  therefore.  Secs.  70-651,  70-652,  70-653,  and  70-65^, 
Nebr.  Rev.  St at. ,  imposing  these  taxes  and  providing  the  exemption 
were  repealed  by  L.B.  272.)  Commencing  in  i960,  every  public  cor¬ 
poration  and  political  subdivision  of  the  state  selling  electricity 
at  retail  within  incorporated  cities  and  villages,  is  required  to 
pay  to  the  county  treasurer  for  prorata  return  to  the  cities  and 
villages  (based  on  property  tax  mill  levies)  a  sum  equivalent  to 
five  percent  of  the  gross  revenue  derived  during  the  preceding 
calendar  year  from  such  retail  sales,  less  an  amount  equivalent 
to  the  amount  paid  in  lieu  of  taxes  in  calendar  1957  on  properties 
in  such  cities  or  villages.  The  payments  provided  in  L.B.  272  are 
to  be  in  lieu  of  all  taxes  except  motor  vehicle  licenses  and  wheel 
taxes,  permit  fees,  gasoline  tax,  and  other  excise  or  general  sales 
taxes  levied  against  the  public  generally.  (An  amendment  exempting 
REA  borrowers  from  the  five  percent  gross  revenues  tax  was  offered 
but  was  not  adopted.  The  Nebraska  Rural  Electric  Association  at 
its  March  1959  meeting  passed  a  resolution  urging  the  exclusion  of 
municipalities  of  less  than  1,500  population.) 

-  Atomic  Energy  -  L.B.  W>3,  approved  June 
9,  1959,  amends  the  public  power  district  law  by  authorizing  dis¬ 
tricts  to  exercise  certain  powers  in  connection  with  radioactive 
materials  and  energy. 

Atomic  Energy  -  Coordination  of  State  Activities  -  L.B.  365,  ap¬ 
proved  June  25,  1959,  directs  the  Governor  to  designate  an  officer 
of  one  of  the  State  departments  or  agencies  to  serve  as  his  ad¬ 
visor  on  atomic  energy  developments  to  coordinate  development  and 
regulating  activities  in  this  field,  to  study  and  recommend  changes 
in  laws  and  regulations,  and  to  investigate  agreements  with  the 
Federal  Government  to  take  over  regulatory  functions. 
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C-roundwater  Conservation  Act  -  L.B.  554,  approved  June  11,  1959, 
prescribes  procedures  for  the  formation  of  groundwater  conserva¬ 
tion  districts,  determination  of  their  boundaries  by  designated 
State  officials,  and  sets  forth  their  powers  and  functions. 

Failed 

Public  Power  Districts  -  Transfer  of  Distribution  System  to  Cities 
and  Villages  -  L.B.  15,  indefinitely  postponed  by  committee,  would 
have  amended  Sec.  70-650.01,  Nebr.  Rev.  Stats.,  relating  to  public 
power  and  irrigation  districts,  to  provide  for  cities  and  villages 
to  vote  upon  the  question  of  whether  the  district  shall  convey  the 
distribution  system  to  the  city  or  village  prior  to  the  time  when 
the  bonds  or  obligations  of  indebtedness  are  paid.  (A  similar  bill, 
L.B.  10,  failed  in  the  1957  session;  the  bill  was  opposed  by  the 
State  association. ) 

-  Political  Contributions  -  L.B.  l6,  in¬ 
definitely  postponed  by  committee,  would  have  amended  Sec.  39-1129, 
Nebr.  Rev.  Stat. ,  to  prohibit  political  contributions  or  assistance 
by  public  power  districts.  (A  similar  bill,  L.B.  17,  failed  in  the 
1957  session;  the  bill  was  opposed  by  the  State  association. ) 

-  Report  of  Profits  -  L.B.  17,  indefinitely 
postponed  by  committee,  would  have  provided  for  public  power  and 
irrigation  districts  to  submit  a  report  to  each  municipality  of 
net  profits  from  its  operations  together  with  the  amount  of  its 
expenses  charged  to  utility  operations  in  the  municipality.  (A 
similar  bill,  L.B.  14,  failed  in  the  1957  session;  the  bill  was 
opposed  by  the  State  association. ) 

-  Appliance  Merchandising  -  L. B.  156,  in¬ 
definitely  postponed,  would  have  amended  Sec.  7'0~625,  Nebr.  Rev. 
Stat.,  by  prohibiting  the  sale  by  public  power  districts  of  house¬ 
hold  appliances  at  retail.  (This  bill  was  opposed  by  the  State 
association. ) 

Publicly  Owned  Utilities  -  Advertising  and  Promotional  Expenditures  - 
L.B.  325,  killed  in  committee,  would  have  prohibited  the  expenditure 
of  money  by  publicly  owned  utilities  to  engage  in  any  advertising, 
promotion,  or  sponsorship  except  such  as  relates  to  safety  and  pre¬ 
cautionary  measures,  and  made  the  officers  and  employees  liable  for 
the  amount  of  any  such  expenditure.  (This  bill  was  opposed  by  the 
State  association. ) 

Electrification  and  Telephone 


Enacted 

Chattel  Mortgages  -  Extension  of  Lien  -  L.B.  3&3,  approved  May  23, 
1959,  amends  Sec.  36-303,  Nebr.  Rev.  Stat.,  by  providing  for  ex¬ 
tension  of  the  lien  of  a  chattel  mortgage  beyond  the  initial  five 
year  period  for  an  additional  five  years  by  the  filing  of  an  affi¬ 
davit  by  the  mortgagee  stating  the  amount  secured  thereby.  The 
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provisions  of  this  section  are  made  inapplicable  to  mortgages  and 
deeds  of  trust  covering  real  estate  as  well  as  personal  property 
which  constitute  a  portion  of  the  property  used  in  carrying  on 
the  business  of  a  public  utility. 

Nonprofit  Corporation  Act  -  L.B.  3^-9 ,  approved  June  17 ,  1959,  en¬ 
acts  a  new  and  complete  Nonprofit  Corporation  Act  and  repeals 
several  sections  of  existing  nonprofit  corporation  law  including 
Sec.  21-1523  through  21-1529,  Nebr.  Rev.  Stat.,  pursuant  to  which 
nonprofit  electrification  and  telephone  borrowers  have  organized 
and  operated. 

Failed 

Public  Service  Companies  -  Franchise  Tax  Repeal  -  L.B.  45,  indefi¬ 
nitely  postponed,  would  have  repealed  Ch.  77,  Art.  8,  Nebr.  Rev. 
Stat.,  which  imposes  a  franchise  tax  on  electric,  telephone,  and 
other  public  service  companies. 

-  Property  Tax  -  L.B.  44,  indefinitely 
postponed,  would  have  required  that  the  real  and  personal  property 
of  all  electric,  telephone,  and  other  public  service  companies,  be 
assessed  by  the  Tax  Commissioner  on  the  basis  of  information  to  be 
supplied  by  the  companies,  and  that  the  assessments  be  certified 
to  the  county  assessors  for  listing  and  assessment  on  the  same 
basis  as  tangible  property  in  each  governmental  subdivision. 

(These  provisions  would  have  replaced  those  which  would  have  been 
■repealed  by  L.B.  45,  above.) 

Public  Utilities  -  Labor  Disputes  -  L.B.  464,  killed  in  committee, 
would  have  amended  Sec.  48-8l6,  Nebr.  Rev.  Stat. ,  by  extending  to 
publicly  owned  utilities  the  jurisdiction  of  the  Court  of  Indus¬ 
trial  Relations  to  order  collective  bargaining  to  be  begun  or  re¬ 
sumed.  (This  bill  was  opposed  by  the  State  association.) 

-  L.B.  465,  killed  in  committee, 
would  have  repealed  Chap.  48,  Art.  8,  Nebr.  Rev.  Stat. ,  establish¬ 
ing  the  Court  of  Industrial  Relations  and  governing  public  utility 
labor  disputes. 

State  Railway  Commission  -  Fees  for  Regulation  -  L.B.  654,  indefi¬ 
nitely  postponed,  would  have  authorized  the  State  Railway  Commis¬ 
sion  to  impose  fees  and  charges  upon  persons,  association,  etc. 
subject  to  or  invoking  its  jurisdiction,  in  order  to  enable  the 
commission  to  become  more  nearly  self-supporting.  (A  similar  bill, 
L.B.  269,  failed  in  the  1957  session.) 
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Telephone 

Enacted 


State  Railway  Commission  -  Territorial  Maps  -  L.B.  170,  approved 
March  3,  1959 >  requires  any  telephone  company  operating  an  exchange 
in  Nebraska  to  file  maps  of  its  exchange  service  areas  with  the 
commission  and  to  keep  them  continuously  current. 

Telephone  Service  -  Fraud  -  L.B.  324,  approved  April  6,  1959*  makes 
it  a  penal  offense  to  obtain  telephone  services  by  fraud. 
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1959  Wyoming  Legislation  -  Final  Report 
Session:  January  13  to  February  21  (22),  1959 


Legislative  Program 
Electrification  and  Telephone 

The  Wyoming  Rural  Electric  Association  (statewide)  sponsored  legisla¬ 
tion  (H.B.  58,  below)  amending  the  nonprofit  corporation  law  under 
which  both  electric  and  telephone  cooperatives  organize  and  operate 
to  make  it  possible,  on  a  permissive  and  not  mandatory  basis  to  (l) 
eliminate  cumulative  voting  for  directors;  (2)  lower  quorum  and  vot¬ 
ing  requirements  in  connection  with  amendment  of  certificates  of  in¬ 
corporation.  . 

The  Association  considered  but  decided  not  to  sponsor  at  the  1959 
session  legislation  suggested  by  REA  eliminating  the  burdensome  re¬ 
quirement  that  chattel  mortgages  state  the  date  on  which  the  last 
installment  matures.  This  statutory  provision  makes  it  necessary, 
in  connection . with  each  supplemental  loan  to  a  Wyoming  borrower, 
to  obtain  a  supplemental  mortgage  or  deed  of  trust  giving  the 
final  maturity  of  the  latest  note,  entailing  effort  and  expense 
which  the  proposed  amendment  would  have  eliminated. 

Legislation  Considered 
Electrification 
Failed 


Public  Utilities  Act  -  Regulation  of  Metered  Sales  of  Electric 
Energy  to  Tenants  -  S.F.  13,  passed  Senate,  indefinitely  postponed 
in  House,  would  have  amended  Sec.  64- 101(h),  Wyo.  Comp.  Stats. 

1945,  as  amended,  which  exempts  from  regulation  under  the  Public 
Utilities  Act  the  generation  and  distribution  of  electricity  and 
other  utilities  by  the  producer  for  its  use  or  for  the  use  of  its 
tenants  and  not  for  sale  to  others,  by  making  the  exemption  in¬ 
applicable  to  metered  sales  of  such  utility  service  to  tenants. 
(This  bill  was  reported  to  have  been  directed  at  subjecting  to 
regulation  the  furnishing  of  electricity,  gas,  and  water  to 
tenants  of  trailer  courts. ) 

Wyoming  Development  Commission  -  H.B.  204,  died  in  House  committee, 
would  have  established  the  Wyoming  Development  Commission,  replac¬ 
ing  the  Natural  Resources  Board,  to  assemble  and  disseminate  in¬ 
formation  pertinent  to  development  of  the  State,  including  water 
and  power  resources. 
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Electrification  and  Telephone 


Enacted 

Nonprofit  Corporation  Law  -  .Amendments  -  H.B.  58*  approved  Febru- 
arjTgT^^Wr^hapTTiHJ^amended  the  nonprofit  corporation  provisions 
of  the  general  corporation  law  (Chapter  44,  Art.  1,  Wyo.  Comp.  Stats. 
1945 )  by  making  it  possible,  on  a  permissive  and  not  mandatory  basis, 
for  nonprofit  corporations  -  (l)  to  eliminate  cumulative  voting  for 
directors  (Sec.  44-109);  and  (2)  to  lower  the  quorum  and  voting  re¬ 
quirements  in  connection  with  amendment  of  certificates  of  incorpor¬ 
ation. 

-  S.F.  148,  approved  March  2, 

1959,  Chap.  189,  enacted  a  new  nonprofit  corporation  act  and  pro¬ 
vided  for  the  conversion  under  the  act  of  certain  nonprofit  cor¬ 
porations. 

Corporate  Powers  -  Constitutional:  Amendment  -  S.  J.  Res.  3,  approved 
February  9,  1959*  Sen.  Enrolled  Joint  Res.  No.  1,  proposes  submis¬ 
sion  to  the  electorate  of  an  amendment  to  Sec.  6,  Art.  10  of  the 
Wyoming  Constitution  providing  that  corporations  shall  have  power 
to  engage  in  such  and  as  many  lines  or  departments  of  business  as 
the  Legislature  shall  provide. 

Professional  Engineers  -  Title  or  Description  -  H.B.  76,  approved 
February  5,  1959 ,  Ch.  21,  amended  Sec.  37-2201  and  Sec.  37-2209, 

Wyo.  Coup.  Stats.  1945,  to  make  it  unlawful  to  use  or  advertise 
the  title  or  description  of  professional  engineer  or  land  surveyor 
unless  duly  registered  as  such. 

Failed 

Corporations  -  Quorum  Requirements  -  S.F.  54,  died  in  Senate  after 
unfavorable  committee  report,  would  have  authorized  disregarding 
and  not  counting  for  quorum  requirements  stockholders  who  fail  to 
attend  annual  meetings  in  person  or  otherwise  for  five  consecutive 
years. 

Public  Service  Commission  -  Salaries  -  S.F.  151,  died  in  Senate 
after  unfavorable  committee  report,  would  have  amended  Sec.  64-103, 
Wyo.  Comp.  Stats.  1945,  as  amended,  to  increase  the  commissioners’ 
salaries  from  $6,000  to  $7,000  per  annum. 
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1959  Alaska  Legislation  -  Final  Report 
Session:  January  2 6  to  April  l6,  1959 

(The  Legislature  of  Alaska  meets  in  two  annual  sessions.  The  first  session 
convenes  in  the  odd-numbered  years.  Legislation  introduced  in  the  first  ses¬ 
sion  and  not  finally  disposed  of  may  be  considered  during  the  second  session 
which  meets  In  the  even-numbered  years.  The  second  regular  session  of  the 
Legislature  will  convene  on  January  25 ,  i960. ) 


Legislative  Program 
Electrification 

The  Alaska  Rural  Electric  Cooperative  Association  sponsored  legisla¬ 
tion  (see  H.B.  157,  below- -vetoed)  which  would  have  prohibited  the 
duplication  of  electric  service  except  with  the  consent  of  the  pres¬ 
ent  supplier,  or  the  furnishing  of  or  offer  to  furnish  electric  ser¬ 
vice  to  premises  located  within  1,500  feet  of  an  existing  distribu¬ 
tion  line  of  another  supplier. 

Electrification  and  Telephone 

The  Association  also  sponsored  an  Electric  and  Telephone  Cooperative 
Act  (see  S.B.  67,  below — enacted). 

Legislation  Considered 

Electrification 

Enacted 

Atomic  Energy  -  Regulation  and  Coordination  -  H.B.  49,  approved 
April  27,  1959,  Ch.  119,  enacts  the  model  Coordination  of  Atomic 
Development  Act  in  the  form  suggested  by  the  Council  of  State 
Governments;  adopts  a  policy  encouraging  widespread  participation 
in  the  development  and  utilization  of  atomic  energy  for  peaceful 
purposes,  of  looking  toward  adoption  of  laws  and  regulations  to 
meet  the  needs  of  such  a  program,  and  of  initiating  and  coordinat¬ 
ing  studies  thereof;  assigns  various  state  agencies  responsibility 
for  conducting  studies  and  recommending  laws  and  regulations  and 
changes  therein;  establishes  the  Office  of  Coordinator  of  Atomic 
Development  Activities;  and  provides  for  cooperation  with  the 
Federal  Government. 

Failed 

Duplication  of  Electric  Service  -  Prohibition  -  H.B.  157,  passed 
both  Houses,  vetoed  by  the  Governor  on  April  23,  1959,  would  have 
prohibited  any  supplier  of  electric  service  with  gross  annual  reve¬ 
nues  exceeding  $100,000  from  serving  any  premises  already  receiving 
electric  service  except  with  the  consent  of  the  existing  supplier; 
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also  prohibited  service  or  offer  to  serve  premises  located  within 
1,500  feet  of  the  existing  distribution  line  of  another  supplier 
except  with  the  consent  of  that  supplier;  provided  remedies  for 
persons  claiming  available  service  is  inadequate  or  that  the  terms 
and  conditions  thereof  are  unreasonable;  and  entrusted  enforcement 
and  determination  of  controversies  to  the  Public  Service  Commission 
(created  by  S.B.  54,  Ch.  199 >  see  below)  including  the  determina¬ 
tion  of  service  areas  of  small  suppliers  who  are  not  subject  to 
the  bill’s  provisions,  as  required  to  prevent  unnecessary  duplica¬ 
tion  and  overlapping  of  service  and  facilities.  (H.B.  157  was 
sponsored  by  the  Alaska  statewide,  and  opposed  by  the  League  of 
Alaskan  Cities;  vetoed  on  the  ground  that  the  determination  of 
area  boundaries  was  a  proper  function  of  the  Public  Service  Com¬ 
mission.  As  introduced,  H.B.  157  provided  for  court  enforcement 
and  relief  but  was  amended  when  it  became  apparent  that  the  Public 
Service  Commission  bill  would  be  enacted. ) 

Electrical  Contractors  -  Licensing  -  H.B.  6l,  passed  by  both  Houses, 
vetoed  by  the  Governor  on' April  28,  1959 }  would  have  created  a 
Board  of  Electrical  Examiners  composed  of  three  electrical  con¬ 
tractors  with  authority  to  examine  and  license  electrical  contrac¬ 
tors;  prohibited  electrical  contracting  work  by  any  persons  other 
than  licensees;  and  exempted  electrical  departments  or  employees 
of  a  municipality,  electrical  public  service  corporations,  tele¬ 
phone  businesses,  and  other  specified  enterprises. 

Pending 

Taxation  -  Motor  Fuel  -  H.B.  84,  pending  and  carried  over  to  the 
i960  session,  would  impose  an  additional  tax  of  5^  per  gallon  on 
all  motor  fuel  with  specific  exemption  for  fuel  used  to  operate 
stationary  power  plants  operating  as  public  utility  plants  and 
generating  electrical  energy  for  sale  to  the  general  public,  and 
fuel  used  by  nonprofit  power  associations  or  corporations  for 
generating  electric  energy  for  resale. 

Electrification  and  Telephone 

Enacted 

Electric  and  Telephone  Cooperative  Act  -  S.B.  67,  approved  and  ef¬ 
fective  April  16,  1959*  Ch.  93;  enacts  a  complete  Electric  and 
Telephone  Cooperative  Act,  combining  substantially  the  model  Elec¬ 
tric  Cooperative  Act  and  Telephone  Cooperative  Act  developed  by 
REA;  provides  for  the  formation  and  operation  of  nonprofit,  mem¬ 
bership  cooperatives  for  the  purpose  of  engaging  in  the  electric 
or  telephone  business;  extends  automatically  without  need  for  cor¬ 
porate  action  to  all  existing  nonprofit  electric  and  telephone 
cooperatives  in  Alaska;  and  provides  for  a  gross  receipts  tax  of 
one  percent  for  cooperatives  which  have  furnished  service  to  con¬ 
sumers  for  less  than  five  years,  and  two  percent  thereafter,  in 
lieu  of  state  and  local  ad  valorem,  income,  and  excise  taxes  levied 
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on  or  after  January  1,  i960,  except  that  inventories  and  fixtures 
of  incidental  businesses  such  as  appliance  stores  and  departments 
are  not  exempted  from  ad  valorem  taxes. 

Rural  Electrification  and  Telephone  Service  in  Alaska  -  H.  Mem.  b, .. 
adopted  February  2&,  1959#  urges  the  REA  Administrator  to  make 
studies  and  investigations  concerning  the  condition  and  progress 
of  rural  electrification  and  telephone  service  in  Alaska,  with  a 
view  toward  intomification  of  the  REA  programs  in  Alaska. 

Public  Service  Commission  -  Creation  -  S.B.  5b,  approved  and  effec¬ 
tive  May  9#  1959,  Ch.  199#  establishes  within  the  Department  of  Com¬ 
merce  the  Alaska  Public  Service  Commission.  As  enacted,  the  law 
confers  upon  the  commission  jurisdiction  over  electric  and  tele¬ 
phone,  including  municipal  and  cooperative,  and  other  types  of 
utilities  doing  a  gross  annual  business  over  $100,000,  with  re¬ 
spect  to  service,  rates,  and  service  areas  (where  two  or  more 
utilities  furnish  the  same  service  in  the  same  area),  joint  use 
and  interconnection  of  facilities,  accounts,  depreciation  prac¬ 
tices,  additions  and  expansions  which  may  be  the  basis  of  a  rate 
adjustment,  distribution  of  surplus,  profits,  and  operating  man- 
gins,  etc.  but  suspends  its  application  to  electric,  telegraph, 
and  telephone  utilities  pending  adoption  by  the  legislature  of 
specific  legislation  pursuant  to  a  report  and  recommendation  to 
be  made  by  the  commission  to  the  i960  session.  (The  bill  was  op¬ 
posed  by  the  municipal  and  private  utilities.  The  provision  sus¬ 
pending  its  application  to  electric  and  communications  utilities 
represented  a  compromise.  The  veto  of  H.B.  157#  the  anti-duplica¬ 
tion  bill,  appears  to  have  been  associated  with  the  suspension 
provision.  H.B.  l8l  was  the  companion  House  bill  to  S.B.  5^.) 

Uniform  Securities  Act  -  S.B.  2b,  approved  and  effective  May  9, 

1959#  Ch.  198,  enacts  the  Uniform  Securities  Act.  It  was  amended 
prior  to  passage  to  exclude  from  the  definition  of  ,,security',  a 
certificate  of  membership  or  share  in  any  cooperative  corporation. 
(Note:  This  provision  was  inserted  at  the  request  of  the  State 
association  since  the  Electric  and  Telephone  Cooperative  Act  did 
not  provide  for  exemption  from  the  Securities  Act. ) 

Cooperative  Corporation  Act  -  S.B.  55#  approved  April  27#  1959# 

Ch.  107#  enacts  a  general  Cooperative  Corporation  Act,  superseding 
Secs.  33-5-1  through  33-5-30,  ACLA.  19^9#  pursuant  to  which  electric 
and  telephone  cooperatives  had  been  incorporated  prior  to  enactment 
of  the  Electric  and  Telephone  Cooperative  Act.  Prior  to  its  pas¬ 
sage,  S.B.  55  was  amended,  at  the  request  of  the  State  association, 
to  exclude  electric  and  telephone  cooperatives  from  its  operation. 

Public  Utility  Districts  -  Eminent  Domain  -  H.B.  125,  law  and  ef¬ 
fective  without  the  Governor's  approval  on  April  30,  1959#  Ch.  146, 
amends  the  laws  relating  to  eminent  domain  by  extending  to  public 
utility  districts  and  school  districts  the  authority  to  take  title 
to  property  sought  by  eminent  domain  by  making  a  declaration  of 
taking  and  depositing  the  estimated  amount  of  compensation  in  court. 
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Workmen's  Compensation  Act  -  S.B.  22 ,  approved  and  effective  May 
7;  1959;  Ch.  193;  enacts  a  general  Workmen's  Compensation  Act. 

Failed 


Public  Utility  Districts  -  Building  Codes  and  Regulations,  and 
Zoning  -  S.B.  89,  passed  both  Houses  and  vetoed  by  the  Governor 
on  April  10,  1959;  would  have  amended  Sec.  49-2-21,  ACLA  19^9; 
as  amended,  to  add  to  the  powers  of  public  utility  districts  the 
making  of  provision  for  building  codes  and  regulations  and  for 
zoning  in  the  same  manner  as  provided  for  cities  of  the  first 
class  with  the  limitation  that  such  provision  must  be  reasonably 
practical  for  a  rural  or  suburban  area  as  the  case  may  be. 

Pending 

Electric  and  Telephone  Lines  -  Statute  of  Limitations  -  S.B.  107; 
pending  in  committee  and  carried  over  to  the  i960  session,  would 
have  barred  the  bringing  of  actions  by  reason  of  the  maintenance 
of  electric  or  telephone  lines  on  any  real  property  after  a  period 
of  two  years  of  continuous  maintenance  of  such  lines.  (This  pro¬ 
vision  was  incorporated  in  S.B.  67,  the  Electric  and  Telephone  Co¬ 
operative  Act,  as  originally  introduced,  but  was  deleted  in  the 
House  by  amendment.  S.B.  107  was  sponsored  by  a  legislator  op¬ 
posed  to  the  provision  in  S.B.  67  who  adopted  the  strategy  of 
sponsoring  a  bill  of  general  application  as  an  offset,  but  S.B. 

107  was  not  pressed  by  him  when  the  provision  was  taken  out  of 
S.B.  67.  It  will  probably  be  supported  by  the  State  association 
at  the  i960  session. ) 

Public  Service  Enterprises  -  Eminent  Domain  -  H.B.  126,  pending 
in  committee  and  carried  over,  would  have  extended  the  laws  re¬ 
lating  to  eminent  domain  by  the  State  to  persons,  firms,  and  cor¬ 
porations  operating  electric,  telephone,  and  other  public  utili¬ 
ties,  and  given  them  the  authority  to  take  title  to  property 
sought  to  be  condemned  by  making  a  declaration  of  taking  and 
depositing  the  estimated  amount  of  compensation  in  court. 

Municipal  Utilities  -  Taxation  -  S.B.  102,  pending  and  carried 
over  to  the  i960  session,  would  have  made  municipal  utility 
(including  power  and  telephone)  property  subject  to  taxation. 
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1959  Calif ornia  Legislation  -  Final  Report 
Session:  January  5  to  June  19,  1959 


Legislative  Program 

Electrification 

The  California  Rural  Electric  Co-op  Assn,  (statewide)  sponsored 
legislation  (see  S.B.  966,  below— enacted)  to  amend  the  Public 
Utilities  Code  by  giving  public  utilities  authority  to  borrow 
funds  for  financing  the  acquisition  and  installation  of  electri¬ 
cal  and  plumbing  appliances  and  equipment. 


No  legislative  program  was  undertaken  by  REA  borrowers. 

Legislation  Considered 
Electrification 
Enacted 

Public  Utilities  Code  -  Loans  for  Appliance  and  Equipment  Acquisi¬ 
tion  and  Installation  -  S.B.  approved  June  30  >  1959 j  Chap. 

1370,  amends  Sec.  817,  Public  Utilities  Code,  relating  to  the  pur¬ 
pose  for  which  public  utilities  may  issue  stocks,  bonds,  notes, 
and  other  evidences  of  indebtedness  by  adding  provisions  permit¬ 
ting  financing  of  the  acquisition  and  installation  of  electrical 
and  plumbing  appliances  and  agricultural  equipment  which  are  sold 
by  other  than  a  public  utility  for  use  within  the  service  area  of 
the  public  utility.  (This  bill  was  sponsored  by  the  California 
statewide. ) 

Atomic  Energy  Development  and  Radiation  Protection  -  A.B.  1^03, 
approved  July  11,  1959 >  Chap.  1819,  adds  Chap.  7.5  to  Division 
20  of  the  Health  and  Safety  Code,  enacting  the  California  Atomic 
Energy  Development  and  Radiation  Protection  Law.  The  act  provides 
for  the  establishment  in  the  Governor* s  office  of  a  Coordinator 
to  coordinate  the  programs  and  activities  of  state  agencies  re¬ 
lating  to  atonic  energy  development  and  radiation  protection; 
creates  a  Departmental  Co-ordinating  Committee;  establishes  an 
Advisory  Council  to  be  appointed  by  the  Governor;  requires  regis¬ 
tration  with  Public  Health  Department  by  any  person  possessing  a 
source  of  radiation,  and  makes  it  unlawful  to  manufacture,  con¬ 
struct,  produce,  acquire,  possess,  etc.  any  materials  or  facili¬ 
ties  for  which  a  Federal  peimit  or  license  is  required  without 
first  obtaining  such  permit  or  license.  (S.B.  304,  vetoed  July 
l6,  1959 >  would  have  established  a  Co-ordinator  of  Atomic  Ac¬ 
tivities  in  the  Office  of  the  Governor  to  coordinate  the  regulatory 
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activities  of  the  State  relating  to  atomic  energy  and  radiation, 
and  provided  for  an  official  advisory  council  and  a  public  citi¬ 
zens  advisory  council. ) 


-  A.J.R.  15, 

adopted  April  22,  1959,  memorializes  the  Congress  to  amend  the 
Atomic  Energy  Act  of  195^-  to  clarify  the  jurisdiction  of  a  state 
with  regard  to  the  protection  of  the  health  and  safety  of  the  pub¬ 
lic  from  radiation  hazards. 

Municipal  Utility  District  -  Payments  of  Obligations  -  S.B.  1137, 
approved  July  3,  1959,  Chap.  1418,  adds  Sec.  11691.5  to  the  Public 
Utilities  Code,  relating  to  operation  of  municipal  utility  dis¬ 
tricts,  by  permitting  the  board  of  a  district  which  has  operated 
an  electric  distribution  system  for  10  years  and  which  maintains 
its  accounts  substantially  in  accordance  with  the  uniform  system 
prescribed  by  the  Public  Utilities  Commission,  to  provide  by  reso¬ 
lution  for  the  payment  of  demands  against  the  district  without 
approval  of  the  board,  if  the  demands  are  approved  by  the  general 
manager  and  are  within  the  amounts  and  purposes  covered  by  a  pro¬ 
jection  of  the  districts  operations  for  a  period  of  not  longer 
than  one  year. 

-  Issuance  of  Bonds  -  A.B.  672,  ap¬ 
proved  and  effective  April  20,  1959,  Chap.  166,  amends  Sec.  13241, 
Public  Utilities  Code  and  Sec.  3835,  Public  Districts  Code,  re¬ 
lating  to  bonds  of  municipal  utility  districts,  by  providing  that 
the  board  of  directors  of  a  municipal  utility  district  may  divide 
any  issue  of  bonds  into  two  or  more  series  and  fix  different  dates 
of  issuance  and  maturity  for  each  series.  (Sec.  3835  was  to  be  a 
part  of  a  revised  Public  Districts  Code  and  would  have  superseded 
Sec.  13241.  The  legislature  did  not  enact  the  code,  see  A.B.  908, 
below— failed. ) 

Trinity  River  Project  -  Power  Facilities  -  A.J.R.  23,  adopted  June 
19,  1959,  memorializes  the  Congress  to  enact  legislation  to  pro¬ 
vide  for  public  rather  than  private  construction  and  operation  of 
the  hydroelectric  facilities  of  the  Trinity  River  project.  (A.J. 
R.  25,  died  in  Senate,  requested  Congress  to  reject  the  recommen¬ 
dation  of  the  Secretary  of  the  Interior  that  the  Pacific  Gas  and 
Electric  Company  be  pennitted  to  construct  and  operate  the  power 
features  of  the  Trinity  River  project,  and  to  appropriate  funds 
to  the  Department  of  the  Interior  for  prompt  construction  of 
these  features. ) 

Failed 

State  Water  Projects  -  Sale  of  Electric  Power  -  A.B.  2860,  died 
in  Assembly,  would  have  amended  Sec.  11626,'  Water  Code,  by  re¬ 
quiring  surplus  power  from  state  water  projects  under  the  control 
of  the  Department  of  Water  Resources  to  be  disposed  of  so  as  to 
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encourage  most  widespread  use  at  lowest  rates  consistent  with 
sound  business  principles;  requires  rates  to  be  set  so  as  to  re¬ 
cover  costs;  gives  preference  in  sale  of  power  to  public  bodies, 
cooperatives,  and  nonprofit  organizations  supplying  power  or  water 
to  their  members  or  citizens,  and  authorizes  the  construction  or 
acquisition  of  necessary  transmission  lines  and  facilities. 
(Amplifies  existing  provisions  relative  to  disposition  of  energy 
"by  State-authorized  Central  Valley  Project. ) 

-  Full  and  Integrated  Development  -  S.B. 

1048,  died  in  Senate,  would'  have  added  Part  4  to  Division  6,  Water 
Code,  prescribing  principles  and  requirements  for  the  full  and 
integrated  development  of  the  State's  water  resources  by  federal, 
state,  local,  and  private  entities. 

Publicly  Owned  Utilities  -  PUC  Jurisdiction  -  A.C.A.  17 ,  died  in 
Assembly,  would  have  proposed  an  amendment  to  Article  XII  of  the 
California  Constitution  by  adding  Section  23b  to  give  the  Public 
Utilities  Commission  authority  to  regulate  and  supervise  publicly 
owned  public  utilities  in  same  manner  as  privately  owned  utilities. 

-  Taxation  -  A.B.  658,  died  in  Assembly, 
would  have  added  provisions  to  the  Government  Code  authorizing  a 
county,  city,  or  district  to  impose  a  privilege  tax  on  any  pub¬ 
lic  agency  owning  any  tax-exempt  property  which  it  uses  in  con¬ 
nection  with  its  operation  of  a  gas  or  electric  utility. 

Public  Districts  Code  -  A.B.  $0Q ,  died  in  Assembly,  would  have 
established  a  Public  Districts  Code,  consolidating  and  revising 
the  law  relating  to  municipal  and  public  utility  districts,  etc. 

-  Tax  on  Purchase  of  Falling  Water  -  S.B. 
1017,  died  in  Senate,  would  have  added  Part  20  to  the  Revenue  and 
Taxation  Code,  imposing  a  privilege  tax  of  1/2  mill  per  kilowatt 
hour  on  the  purchase  by  a  private  corporation,  subject  to  PUC 
jurisdiction,  of  electricity  for  resale  which  is  generated  at 
tax-exempt  facilities  and  a  tax  of  1/4  mill  per  kilowatt  hour  on 
electricity  generated  from  the  purchase  of  falling  water  produced 
by  such  tax  exempt  facilities,  and  providing  for  the  payment  of 
the  funds  collected  from  such  taxes  to  the  county  where  tax- 
exempt  facilities  are  located. 

Atomic  Energy  -  Radiation  -  Radiological  Safety  Agency  -  A.B. 

I883,  died  in  Assembly,  would  have  added  provisions  to  the  Health 
and  Safety  Code  concerning  the  regulation  and  control  of  atomic 
energy  and  radiation;  provided  for  creation  of  a  Radiological 
Safety  Agency  and  prescribed  its  powers  and  duties  regarding  the 
peaceful  uses  of  atomic  energy  and  radiation;  and  required  ap¬ 
proval  by  a  Technical  Council  of  regulations  issued  by  any  other 
state  agency  regarding  atomic  energy,  radioactive  materials  and 
radiation  equipment. 
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Electrification  and  Telephone 


Enacted 

Public  Utilities  -  Regulation  -  Study  -  H.  Res.  386,  adopted  June 
19,  1959>  provides  for  reference  to  an  interim  committee,  for 
study  and  report  to  the  1961  session  of  the  Legislature,  of  mat¬ 
ters  relating  to  the  regulation  of  public  utilities  by  the  Public 
Utilities  Commission,  procedures  for  handling  complaints,  conduct 
of  investigations,  hearings,  etc. 

Uniform  Disposition  of  Unclaimed  Property  -  A.B.  l6,  approved  July 
11,  1959*  Chap.  1809,  enacts  the  Uniform  Disposition  of  Unclaimed 
Property  Act  which  contains  provisions  for  escheat  to  the  state 
of  unclaimed  deposits  and  refunds  held  by  utilities  and  dividends 
and  distributions  of  cooperative  associations. 

Cooperative  Corporations  -  Amendment  of  Articles  -  A.B.  1517 >  ap- 
proved  July  3,  1959,  Chap.  15^0,  amends  Sec.  129OO,  Corporations 
Code  (pursuant  to  which  electric  and  telephone  cooperatives  are 
organized  and  operate),  which  provides  that  cooperative  corpora¬ 
tions  may  amend  their  articles  of  incorporation  in  the  manner 
prescribed  by  the  General  Corporation  Law,  by  striking  out  pro¬ 
visions  that  approval  of  the  amendment  by  resolution  of  the  board 
of  directors  is  not  required  and  that  the  amendment  be  approved 
by  the  votes  or  written  consent  of  shareholder  representing  3 A 
of  the  voting  power. 

Streets  and  Highways  -  Electric  or  Telephone  Facilities  -  A.B. 

663,  approved  May  23,  1959*  Chap.  502,  amends  various  sections 
of  the  Streets  and  Highway  Code  relating  to  the  installation  by 
local  agencies  of  facilities  for  the  furnishing  of  utility  ser¬ 
vices  including  electric  and  telephone;  adds  Sec.  5103  to  provide 
that  whenever  a  work  or  improvement  includes  the  installation  of 
electric  or  telephone  service  that  agreements  may  be  entered  into 
with  the  electric  or  telephone  utility  serving  the  area  to  per¬ 
form  such  work  or  improvement. 

Failed 

Public  Utilities  -  Rates  -  A.B.  1668,  died  in  Assembly,  would 
have  added  Sec.  728.5  to  the  Public  Utilities  Code,  to  provide 
that  the  costs  of  advertising  or  of  any  literature  mailed  or  de¬ 
livered  to  consumers  shall  not  be  included  as  operating  expenses 
by  the  PUC  in  the  fixing  of  rates. 

-  S.B.  3^8,  died  in  Senate,  would  have 
amended  Sec.  *»-53*  Public  Utilities  Code,  to  provide  that  a  public 
utility  shall  not  give  any  undue  or  unreasonable  preference  or 
advantage  as  to  rates,  charges,  service  facilities,  etc.  to  any 
corporation  or  person. 
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-  S.B.  1173,  died  in  Senate,  would  have 
amended  Sec.  454  of  the  Public  Utilities  Code  relating  to  rates 
to  provide  that  an  increase  shall  take  effect  automatically  with¬ 
in  30  days  of  filing  an  application  with  the  FUC  if  there  is  a 
showing  that  such  rates  would  not  exceed  the  rates  permitted  by  a 
federal  governmental  body  for  like  services  in  interstate  commerce, 
and  that  the  rates  shall  remain  in  effect  and  be  collected  pending 
an  investigation  by  the  commission,  subject  to  refund  if  the  com¬ 
mission  prescribes  a  lower  rate  after  hearing. 

-  S.B.  1425  and  S.B.  1426,  died  in  Senate, 
would  have  added  Sec.  729.5  to  the  Public  Utilities  Code  to  empower 
the  PUC  in  fixing  rates  to  disallow  as  an  operating  expense  any 
taxes  not  actually  paid  because  of  a  claimed,  normalized  future 
tax  liability  resulting  from  the  use  of  liberalized  depreciation 
and  to  disallow  any  charge  to  the  operating  expense  of  the  utility 
for  taxes  not  reasonably  paid. 

Publicly  Owned  Utilities  -  Rates  -  A.B.  237^ ,  vetoed  July  24,  1959 , 
would  have  added  Sec.  53064  to  the  Government  Code  to  require  pub¬ 
licly  owned  public  utilities,  furnishing  light,  heat,  power,  means 
of  communication,  etc.,  to  give  not  less  than  30  nor  more  than  60 
days  notice  prior  to  any  hearing  relating  to  rate  increases. 

Public  Utilities  Commission  -  Review  of  Decisions  -  S.B.  235,  died 
in  Senate,  would  have  amended  various  sections  of  the  Public  Utili¬ 
ties  Code  to  revise  the  procedures  for  judicial  review  of  the 
orders  and  decisions  of  the  Public  Utilities  Commission. 

-  Organization  -  S.B.  l4l6,  died  in 
Assembly,  would  have  repealed  and  replaced  Chap.  2,  Part  1,  Divi¬ 
sion  1,  of  the  Public  Utilities  Code,  relating  to  the  organization 
of  the  PUC  and  conduct  of  proceedings  before  the  commission. 

-  Appointment  -  A.B.  673,  died  in  As¬ 
sembly,  would  have  amended  Sec.  301>  Public  Utilities  Code,  to 
provide  for  the  division  of  the  State  into  five  districts  and  the 
appointment  by  the  Governor  of  a  PUC  member  to  represent  each 
district. 

Relocation  of  Utility  Facilities  -  A.B.  330,  died  in  Assembly, 
would  have  added  Sec.  6002.5  to  Public  Utilities  Code,  to  provide 
that  as  a  condition  to  the  issuance  of  a  permit  to  a  public  utility 
or  district  by  a  city  or  county  to  place  a  facility  in  a  street, 
road,  or  highway,  that  the  public  utility  or  district  agree  either 
to  remove  or  relocate  same  upon  notice  that  the  facility  inter¬ 
feres  with  the  use,  repair  or  improvement  of  the  street,  road,  or 
highway. 

-  A.B.  28ll,  died  in  Assembly, 

would  have  added  Sec.  33281  to  the  Health  and  Safety  Code  to  pro¬ 
vide  that  a  redevelopment  agency  which  requires  a  public  utility 
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to  relocate  or  remove  any  facilities  installed  in  a  public  place 
pursuant  to  franchise  to  pay  the  utility  for  the  cost  of  relocat¬ 
ing  or  removing  such  facility. 

Utility  Taxation  -  A.B.  2826,  died  in  Assembly,  would  have  amended 
and  repealed  various  sections  of  the  Revenue  and  Taxation  Code  to 
eliminate  the  exemption  of  the  sale,  use,  storage  or  other  consump¬ 
tion  of  gas,  electricity,  or  water,  and  certain  exemptions  afforded 
public  utilities  under  the  Sales  and  Use  Tax  Law. 

Uniform  Commercial  Code  -  Study  -  S.  Con.  Res.  20,  died  in  Assembly, 
would  have  provided  for  a  study  of  the  Uniform  Commercial  Code. 

Nonprofit  Corporations  -  Use  of  Name  -  A.B.  1057,  died  in  Assembly, 
would  have  added  Sec.  9307  to  the  Corporations  Code,  to  require  a 
corporation  to  change  its  name  when  its  name  duplicates  or  is  de¬ 
ceptively  similar  to  that  of  a  previously  formed  nonprofit  corpora¬ 
tion  which  was  suspended  as  a  result  of  noncompliance  with  a  law 
subsequently  declared  unconstitutional 

Telephone 

Failed 


Telephone  Corporation  -  Definition  -  A.B.  971*  died  in  Assembly, 
would  have  amended  Secs.  233  and  23^,  Public  Utilities  Code,  to 
define  telephone  corporation  to  include  every  person  owning,  con¬ 
trolling  or  operating  a  telephone  system,  rather  than  a  telephone 
line,  and  defines  telephone  system  to  include  all  property  owned, 
controlled,  operated  or  managed  as  a  system  by  the  use  of  which 
members  of  the  public  can  communicate. 

Telephone  Lines  -  Franchises  -  S.B.  1195,  died  in  Assembly,  would 
have  amended  Sec.  7901,  Public  Utilities  Code,  to  authorize  cities 
to  issue  franchises  to  telephone  and  telegraph  companies  as  a  con¬ 
dition  to  the  use  of  city  streets  or  other  city  property  and  to 
tax  such  franchises. 

-  S.B.  1196,  died  in  Senate,  would 
have  added  Sec.  7901.5  to  the  Public  Utilities  Code,  to  confirm, 
ratify  and  validate  franchises  heretofore  issued  and  taxes  thereon 
imposed  by  cities  on  telephone  and  telegraph  corporations  as  a  con¬ 
dition  to  the  use  of  city  streets  or  other  city  property. 

Telephone  Companies  -  Rates  -  S.B.  1207,  died  in  Senate,  would 
have  added  Sec.  728.5  to  the  Public  Utilities  Code,  to  require 
the  Public  Utilities  Commission  to  reduce  the  rates  of  telephone 
and  telegraph  corporations  whenever  any  city  franchise  tax  or  fee 
on  such  corporation  is  lowered  or  abolished. 
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1959  Idaho  Legislation  -  Final  Report 
Session:  January  5  to  March  9#  1959 


Legislative  Program 


Electrification 


Idaho  Cooperative  Utilities  Association  (statewide)  sought  and  ob¬ 
tained  the  enactment  of  legislation  (see  H.B.  129 ,  below)  imposing 
a  gross  receipts  tax  in  lieu  of  all  other  taxes  upon  the  operating 
property  of  electric  cooperatives. 

Telephone  . 

No  legislative  program  was  undertaken  by  telephone  borrowers. 
Legislation  Considered 


Electrification 

Enacted 


Taxation  of  Electric  Cooperative  Operating  Property  -  H.B.  129,  ap~ 
proved  March  l8,  1959,  Ch.  237,  and  effective  January  1,  1959,  im¬ 
poses  a  tax  of  3 !■§$  on  the  annual  gross  earnings  of  cooperative  elec¬ 
trical  associations  in  lieu  of  all  other  taxes  on  operating  property. 
Non-operating  property  continues  subject  to  assessment  by  county 
assessors  and  to  the  same  taxes  as  those  levied  on  any  other  prop¬ 
erty.  Receipts  derived  from  sale  of  energy  for  irrigation  or  drain¬ 
age  purposes  are  excluded  in  computing  gross  earnings.  (This  legis¬ 
lation  was  sponsored  by  the  statewide;  passed  the  House,  37-19;  the 
Senate,  38-6. ) 

Failed 

Public  Utilities  -  Assessments  -  S.B.  86,  killed  in  Senate,  would 
have  amended  Secs.  63-701,  et  seq. ,  Idaho  Code,  by  including  gener¬ 
ating  plants  among  the  properties  of  public  utilities  to  be  assessed 
by  the  State  Tax  Commission  and  prescribing  procedures.  (Similar 
legislation,  S.B.  37  and  S.B.  310,  failed  to  pass  in  the  1957  ses¬ 
sion.  ) 

Electrification  and  Telephone 


Enacted 


Public  Utilities  Commission  -  Term  of  Office  -  H.B.  292,  approved 
March  17,  1959,  Chap.  192,  amends  Sec.  61-201,  Idaho  Code,  by  in¬ 
creasing  the  terms  of  the  commissioners*  offices  from  four  to  six 
years . 


Failed 


Uniform  Disposition  of  Unclaimed  Property  Act  -  H.B.  119#  passed 
House,  died  in  Senate,  would  have  enacted  the  Uniform  Disposition 
of  Unclaimed  Property  Act  which  includes  provisions  for  escheat  of 
unclaimed  utility  deposits  and  refunds  and  unclaimed  cooperative 
dividends  and  distributions. 

Utility  Relocation  -  Reimbursement  -  H.B.  79,  died  in  House,  would 
have  amended  Sec.  40-120,  Idaho  Code,  by  striking  the  provisions 
of  a  1957  amendment  (S.B.  107,  Ch.  227,  laws  of  1957)  of  the  high¬ 
way  laws  for  reimbursement  by  the  state  for  relocation  of  utility 
facilities  occasioned  by  construction  of  Federal-aid  primary  or 
secondary  highway  systems  or  the  Interstate  System. 

Telephone 


Failed 


Cooperative  Telephone  lines  -  Tax  Exemption  -  H.B.  65,  withdrawn, 
would  have  amended  Sec.  63-105,  Idaho  Code,  by  removing  the  exemp¬ 
tion  from  ad  valorem  taxation  of  nonprofit  cooperative  telephone 
lines. 

-  H.B.  251,  passed 

House,  amended  in  Senate,  and  then  killed  in  House,  would  have 
amended  Sec.  63-105,  Idaho  Code,  by  limiting  the  exemption  from 
ad  valorem  taxation  of  cooperative  telephone  lines  to  those  from 
which  no  profit  is  derived  and  (instead  of  or)  over  which  no  fees 
or  tolls  are  charged,  and  by  further  limiting  the  exemption  to 
systems  with  50  subscribers  or  less. 
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1959  Montana  Legislation  -  Final  Report 
Session:  January  5  to  March  5  (9),  1959 

Legislative  Program 
Electrification 

Montana  State  Rural  Electric  Association  (statewide)  sponsored 
legislation  (see  S.B.  l64,  below,  failed)  to  stabilize  the  terri¬ 
tories  of  public  utilities  and  cooperative  associations  by  pro¬ 
hibiting  electric  service  to  persons  already  served  or  whose  point 
of  delivery  is  within  1,000  feet  of  the  distribution  lines  of  an¬ 
other  supplier. 

Telephone 

No  legislative  program  was  reported  to  have  been  undertaken  by 
REA  borrowers. 

Legislation  Considered 
Electrification 
Enacted 

Power  Development  -  Yellowtail  Dam  -  H.J.  Mem.  2,  approved  Febru¬ 
ary  20,  1959;  memorializes  the  Congress  to  appropriate  $10,000,000 
to  commence  construction  of  the  Yellowtail  Dam,  Big  Horn  River, 
Montana,  and  to  provide  for  the  reservation  of  a  block  of  power 
for  Montana. 

-  Libby  Dam  -  H.J.  Mem.  3,  approved  February  1 6, 
1959^  memorializes  the  Congress  to  amend  the  authorization  for  the 
Libby  Dam  Project,  Kootenai  River,  Montana,  to  provide  for  con¬ 
struction  in  two  stages,  the  first  backing  water  up  to  the  inter¬ 
national  boundary,  the  second  to  be  added  when  agreement  is  reached 
with  Canada,  to  appropriate  funds  for  detailed  planning  and  design 
and  commencement  of  construction;  and  to  reserve  a  block  of  power 
for  Montana. 

-  Glacier  View  Dam  -  H.J.  Mem.  7;  approved  March 
12,  1959;  memorializes ' the  Congress  to  adopt  legislation  authoriz¬ 
ing  Federal  construction  of  Glacier  View  Dam,  North  Fork  of  the 
Flathead  River,  Montana,  and  reserving  a  block  of  power  for  Montana, 
and  to  appropriate  funds  for  detailed  planning  and  construction. 

-  Paradise  Dam  -  H.  Res.  8,  adopted,  memorializes 
the  Congress  to  authorize  construction  of  Paradise  Dam,  Clark  Fork 
River,  Montana,  provide  appropriations  for  detailed  planning  and 
construction,  and  reserve  power  to  be  used  in  Montana. 
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-  Absaroka-Yankee  Jim  Dam  -  H.  Res.  11,  adopted, 
memorializes  the  Congress  to  place  the  Absaroka-Yankee  Jim  Dam 
under  construction  at  the  earliest  possible  time  and  that  a  sub¬ 
stantial  block  of  power  be  reserved  for  Montana. 

-  Investigation  of  Missouri  Basin  Water  Supply  - 
S.J.  Mem.  3,  approved  March  10,  1959/  memorialises  the  Congress  to 
make  an  immediate,  complete  investigation  of  the  Missouri  Basin 
water  supply  covering  the  present  method  of  control  and  allocation 
of  water  and  power,  the  question  of  maximum  financial  return  through 
the  gale  of  power,  and  the  present  application  of  the  O'Mahoney- 
Killiken  amendment  to  the  Flood  Control  Act  of  1944;  and  to  give 
Montana  people  and  industry  first  consideration  in  the  adjudication 
of  water  and  power  distribution  and  to  protect  their  rights  therein. 

Plumbers  -  Regulation  -  Sub.  H.B.  7 3/  approved  March  13,  1959/  Chap.  251/ 
creates  a  State  Plumbing  Board,  makes  provision  for  the  granting 
and  revocation  of  plumber  licenses  and  substitutes  one  registered 
engineer  qualified  in  mechanical  engineering  for  one  of  the  jour¬ 
neyman  plumbers  on  the  Board  of  Plumbing  Examiners  which  is  made 
the  State  Plumbing  Board.  (A  companion  bill,  S.B.  127/  died  in 
the  Senate. ) 

Failed 

Prohibition  of  Duplication  of  Electrical  Service  -  S.B.  164,  killed 
in  Senate  '( 24-31)/  would  have  prohibited  public  utilities  and  co¬ 
operative  associations  from  furnishing  electric  service  to  persons 
already  served  or  whose  point  of  delivery  is  located  within  1,000 
feet  of  an  existing  distribution  line  of  another  supplier.  En¬ 
forcement  would  have  been  assigned  to  the  district  court.  (As 
originally  introduced  the  bill  provided  for  release  by  the  dis¬ 
trict  court  of  aggrieved  consumers  upon  a  finding  that  service 
was  inadequate  or  rates  unreasonable.  This  provision  was  stricken 
by  amendment  prior  to  the  unfavorable  Senate  vote. ) 

Public  Utility  Districts  -  Formation  and  Operation  -  S.B.  217/ 
killed  in  House  committee,  would  have  enacted  a  public  utility 
district  law  providing  for  the  formation  and  operation  of  public 
utility  districts,  with  provisions  for  elections  for  their  forma¬ 
tion,  with  power  to  acquire,  construct,  and  operate  power  facili¬ 
ties  and  water  and  irrigation  works,  including  the  power  of 
eminent  domain,  to  issue  general  obligation  and  revenue  bonds, 
to  levy  a  tax  not  exceeding  two  mills  on  all  taxable  property 
within  the  district  and  to  levy  special  assessments  for  improve¬ 
ments  in  local  utility  districts  and  to  finance  same  by  bonds  or 
warrants  secured  by  assessments  against  property  within  the  local 
district. 
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Electric  Energy  Producers*  License  Tax  -  H.B.  452,  killed  in  House, 
would  have  increased  the  electrical  energy  producers'  license  tax 
from  l£  to  2  percent  of  the  gross  amount  of  sales.  (H.B.  278  of 
the  1957  session  increased  this  tax  from  1  to  l-J-  percent. ) 

Atomic  Energy  -  Coordination  and  Regulation  -  H.B.  345 ,  died  in 
committee,  would  have  prohibited  utilization  of  nuclear  material 
except  in  compliance  with  the  Federal  Atomic  Energy  Act;  directed 
certain  state  departments  to  study  need  for  and  recommend  changes 
in  the  laws  and  regulations  administered  by  them  dealing  with 
nuclear  materials  and  operations;  authorized  the  Governor  to  ap¬ 
point  a  Coordinator  of  Atomic  Development  Activities  to  coordinate 
the  studies.  (The  bill  generally  conformed  to  the  draft  of  model 
bill  published  by  the  Council  of  State  Governments. ) 

Radiation  -  Regulation  -  H.B.  436,  killed  in  House,  would  have 
created  a  State  Radiation  Protection  Council;  authorized  the  State 
Board  of  Health  to  conduct  studies  of  radiation  hazards  and  adopt 
rules  and  regulations  thereon  with  the  concurrence  of  the  Council; 
required  registration  of  radiation  sources;  and  provided  for  en¬ 
forcement.  (The  bill  generally  followed  the  model  Radiation 
Hygiene  Act  developed  by  the  National  Committee  on  Radiation  Pro¬ 
tection.  ) 

Plumbers  -  Regulation  -  H.B.  454,  killed  in  House,  would  have 
amended  the  laws  dealing  with  licensing  of  plumbers  by  extending 
their  application  to  small  cities  and  towns  and  requiring  any 
person  working  at  the  business  of  plumbing  to  be  licensed. 

Electrification  and  Telephone 

Failed 


Moving  Utility  Lines  -  S.B.  113,  passed  Senate,  killed  in  House, 
would  have  amended  Sec.  24-138,  Rev.  Codes  Mont.,  1947,  relating 
to  the  duties  of  owners  of  utility  poles  and  lines  by  extending 
to  areas  outside  of  cities  and  towns  the  requirement  that  persons 
moving  structures  pay  for  the  cost  of  raising  or  cutting  of  wires 
or  removing  poles.  (An  identical  bill,  S.B.  48,  was  vetoed  by 
the  Governor  in  the  1957  session. ) 

Public  Service  Commission  -  Utility  Rates  -  H.B.  180,  killed  in 
House,  would  have  amended  Sec.  70-106,  Rev.  Codes  Mont.,  1947,  to 
require  the  Public  Service  Commission  to  be  guided  by  revenue  re¬ 
quirements  in  determining  utility  rates.  (A  similar  bill,  H.B. 
221,  failed  in  the  1957  session. ) 


-  H.B.  257 *  killed  in 

House  committee,  would  have  amended  Sec.  70-106,  Rev.  Codes  Mont., 
1947 ,  to  require  that  all  hearings,  investigations,  etc.  be  pub¬ 
lic;  authorized  the  commission  to  employ  rate  experts,  engineers. 
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auditors,  and  attorneys  and  imposed  the  expense  of  hearings,  in¬ 
vestigations,  etc.  upon  the  utility  involved,  hut  not  to  exceed 
two  percent  of  the  final  valuation  placed  upon  the  utility  prop¬ 
erty;  prohibited  petitions  for  valuation  or  revaluation  more  than 
once  every  three  years;  and  established  a  revolving  Public  Utility 
Valuation  Fund. 

Taxation  -  Study  -  H.B.  334,  killed  in  House,  would  have  estab¬ 
lished  a  commission  to  study  the  entire  tax  structure  of  the  state 
and  recommend  a  program  of  improvement  with  equitable  uniform  taxa¬ 
tion  of  all  property,  and  to  report  to  the  Governor  no  later  than 
December  1,  i960. 

Te3.ephone 

Failed 


Telephone  Business  -  Taxation  °  H.B.  451,  killed  in  House,  would 
have  amended  Secs.  84-2601  and  84-2602,  Rev.  Codes  Mont.,  1947, 
by  increasing  the  gross  income  tax  on  telephone  business  from  1-|- 
to  2  percent.  (H.B.  275  of  the  1957  session  increased  the  tax 
from  1  to  !§■  percent.  ) 
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1959  Nevada  Legislation  -  Final  Report 
Session:  January  19  to  March  2 6,  1959 


Legislative  Program 

Electrification 


White  Mountain  Power  Cooperative,  Inc.  (Rev.  12)  sponsored  legis¬ 
lation  (S.B.  12,  below  -  failed)  to  exempt  from  taxation  real  and 
personal  property  of  rural  electrification  cooperatives. 

Legislation  Considered 


Electrification 


Failed 


Rural  Electrification  Cooperatives  -  Property  Tax  Exemption  - 
S.B.  12,  died  in  Senate,  would  have  amended  Chap.  361  of  Nevada 
Revised  Statutes  by  adding  a  new  section  providing  that  real  and 
personal  property  of  rural  electrification  cooperatives  shall 
be  exempt  from  taxation.  (This  bill  was  referred  by  the  Chair¬ 
man  of  the  Senate  Committee  on  Taxation  to  the  Nevada  Attorney 
General  with  a  request  for  an  opinion  as  to  its  constitutionality. 
The  Attorney  General  held  in  Opinion  No.  12,  February  20,  1959> 
that  the  bill  was  unconstitutional. ) 

Irrigation  Districts  -  Power  Lines  -  A.B.  1 86,  passed  Assembly, 
died  in  Senate,  would  have  amended  the  irrigation  district  law 
to  permit  districts  to  acquire  electric  power  and  transmission 
lines  that  cost  less  than  $100,000  without  an  election. 

Electrification  and  Telephone 


Failed 


Utility  Facilities  -  Relocation  -  A.B.  k-2J ,  returned  to  author, 
would  have  amended  the  State  Highways  and  Roads  law  by  adding  pro¬ 
visions  relating  to  the  relocation  and  removal  of  utility  facilities. 

Utility  Regulatory  Fees  -  A.B.  b3b}  passed  Assembly,  died  in 
Senate,  would  have  provided  for  payment  by  certain  public  utili¬ 
ties  of  regulatory  fees  based  on  gross  revenues  derived  from 
intrastate  operations. 

Telephone 


Enacted 


Telephone  Companies  -  Installations  -  A.B.  156,  approved  March  11, 
1959,  Chap.  139,  repeals  Sec.  707.330,  Nevada  Revised  Statutes, 
which  required  telephone  companies  to  install  instruments  and  fur¬ 
nish  service  upon  application  and  provided  for  payment  of  damages 
for  refusal  or  neglect  to  make  such  installation. 
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1959  Oregon  Legislation  -  Final  Report 
Session:  January  12  to  May  6  (7),  1959 


Legislative  Program 
Electrification 

Consumers  Power,  Inc.  sponsored  legislation  (see  S.B.  ^57,  below, 
failed)  to  authorize  commercial  and  cooperative  utilities  to  con¬ 
tract  for  exclusive  rights  to  serve  designated  service  areas,  sub¬ 
ject  to  approval  by  the  Public  Utility  Commissioner  and  to  make 
laws  governing  regulated  public  utilities  applicable  to  coopera¬ 
tives  executing  such  contracts. 

Legislation  Considered 

Electrif i cation 


Enacted 

Electrical  Installations  -  Licensing  and  Inspection  -  S.B.  213, 
approved  and  effective  May  6,  1959/  Chap.  406,  enacts  the  Elec¬ 
trical  Safety  Act  with  provisions  for:  prohibiting  electrical 
installations  without  a  license;  licensing  of  various  classes  of 
electrical  contractors  and  electricians  by  the  Labor  Commissioner; 
registration  of  dealers  in  electrical  products  and  supplies;  es¬ 
tablishing  standards  for  electrical  products  and  installations, 
certifying  of  electrical  products,  and  authorizing  the  Labor  Com¬ 
missioner  to  adopt  rules  in  connection  therewith;  appointment  of 
electrical  inspectors  by  the  Labor  Commissioner;  issuance  of 
labels  by  the  Labor  Commissioner  for  electrical  products  and 
installations;  appointment  of  an  Electrical  Advisory  Board; 
exempting  from  the  license  requirements  electrical  installations 
on  property  by  owner  and  installations  in  public  utility  plants. 

Hydroelectric  Power  Projects  -  License  Conditions  -  S.B.  100, 
approved  and  effective  May  25,  1959,  Chap.  5 60,  amends  ORS  5^-3.300 
listing  the  conditions  upon  which  state  licenses  for  hydroelectric 
power  projects  shall  be  granted,  by  imposing  further  coalitions 
relating  to  the  use,  storage,  and  discharge  of  waters  as  may  be 
prescribed  for  the  protection  of  life,  health,  and  property  and 
in  the  interest  of  fullest  practicable  conservation  and  utiliza¬ 
tion  of  water  for  power  purposes  and  other  beneficial  public  uses, 
and  requiring  release  of  water  at  such  rate  or  volume  as  may  be 
prescribed  by  the  state  commission. 

Peoples*  Utility  Districts  -  Bond  Issue  Elections  -  S.B.  19,  ap¬ 
proved  May  25,  1959,  Chap.  5 ^8,  amends  ORS  261.355  and  261.360  by 
eliminating  the  requirement  that  not  less  than  25  percent  of  the 
registered  voters  within  the  district  vote  at  a  special  election 
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on  the  issuance  of  revenue  "bonds  but  retaining  this  vote  require¬ 
ment  with  respect  to  general  obligation  bonds. 

-  Election  Notices  -  S.B.  69,  approved 
and  effective  March  9*  1959*  Chap.  72,  amends  ORS  261.510  by  re¬ 
quiring  posting  of  notice  of  special  elections  whether  or  not 
held  concurrently  with  general  elections. 

"  Compensation  of  Directors  -  S.B.  286, 
approved  March  20,  1959*  Chap.  Il8,  amends  ORS  261.435  by  increas¬ 
ing  the  maximum  compensation  payable  to  public  utility  district 
board  members. 


-  Board  Vacancies  -  S.B.  287,  approved 
March  24 ,  1959*  Chap.  142,  amends  ORS  26l.4l5  by  prescribing  the 
circumstances  under  which  the  office  of  director  is  considered 
vacant,  and  the  Governor  may  fill  the  vacancy. 

Dam  Construction  -  Fishery  Research  -  H.J.  Mem.  5*  adopted  March 
27,  1959*  memorializes  the  President  to  review  the  failure  to 
adequately  finance  fishery  research  which  is  causing  delay  in 
the  planning  of  needed  dams  and  urging  that  additional  Federal 
appropriations  be  made  available  to  the  Departments  of  Defense 
and  Interior  so  that  planning  for  both  fish  and  dams  may  proceed 
in  an  orderly  fashion. 

Failed 

Territorial  Protection  -  Commission  Supervision  -  S.B.  457*  tabled 
in  committee,  would  have  added  to  ORS  Chap.  757*  provisions  author 
izing  electric  cooperatives  and  commercial  public  utilities  to  con 
tract  for  the  exclusive  right  to  serve  designated  areas,  or  the 
right  to  provide  all  new  service  in  areas  being  served  by  both, 
and  for  purchase  or  exchange  of  facilities  to  avoid  duplication, 
subject  to  approval  of  the  Public  Utilities  Commissioner  after 
investigation  and  determination  that  the  contract  is  fair  and 
reasonable  and  not  contrary  to  public  interest,  and  with  the 
further  provision  that,  upon  execution  of  such  contract,  an  elec¬ 
tric  cooperative  shall  become  subject  to  the  statutory  provisions 
for  regulation  of  utilities  with  the  exception  of  those  dealing 
with  the  issuance  of  securities.  (S.B.  457  was  developed  by  Con¬ 
sumers  Power,  Inc.  in  conjunction  with  Pacific  Power  &  Light  Co. 
to  resolve  conflicts  which  had  arisen  in  their  service  areas.  It 
was  neither  actively  and  openly  supported  nor  opposed  by  the 
Oregon  Rural  Electric  Cooperative  Association  although  most  of 
the  Oregon  electric  cooperatives  were  reported  as  being  against 
the  bill. ) 

Oregon  Power  Development  Act  -  H.B.  528,  failed  in  House,  would 
have  enacted  the  Oregon  Power  Development  Act  including  provisions 
for  the  establishment  of  an  elected  Power  Development  Commission 
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with  authority  to  generate  electricity  "by  any  means;  to  sell  elec¬ 
tric  energy  at  wholesale  or  retail  with  preference  to  public  bodies 
and  cooperatives  and  with  provision  made  for  direct  sales  of  a  sub¬ 
stantial  portion  for  industrial  uses;  to  establish  rates  and  charges 
to  acquire  and  construct  electric  facilities;  exercise  the  right  of 
eminent  domain;  to  borrow  money  through  the  issuance  of  revenue 
bonds;  to  make  payments  in  lieu  of  taxes;  furnish  services  and 
financing  to  consumer  controlled  local  agencies.  (Prior  to  its 
defeat  on  the  floor  of  the  House,  H. B.  528  was  amended  to  provide 
for  its  reference  to  the  electorate,  and  to  restrict  power  sales 
to  sales  at  wholesale. ) 

State  Water  Resources  Department  -  H.B.  659  died  in  committee, 
would  have  created  a  Department  of  Water  Resources,  consisting  of 
the  State  Water  Resources  Board,  the  State  Engineer,  and  all  em¬ 
ployees  and  officials  of  the  Board  and  of  the  State  Engineer; 
abolished  the  Oregon  Hydroelectric  Commission  and  transferred  its 
functions  to  the  State  Engineer. 

Pacific  Northwest-Califomia  Intertie  Line  -  H.B.  660,  died  in 
committee,  would  have  authorized  the  Governor  to  have  a  study 
made  of  the  feasibility  of  construction  of  power  transmission 
facilities  to  exchange  surplus  hydroelectric  power  between  the 
Pacific  Northwest  and  California.' 

Electric  Utilities  -  Investigation  of  Expenditures  -  S.J.  Res. 

39*  died  in  committee,  woulcThave  established  a  joint  interim 
legislative  committee  to  make  studies  and  report  to  the  1961  ses¬ 
sion  concerning  electric  utility  expenditures  to  influence  public 
opinion  and  discrimination  in  rates  against  some  consumers. 

Peoples'  Utility  Districts  -  Financing  -  S.B.  281,  died  in  com¬ 
mittee,  would  have  amended  the  peoples  utility  district  law  to 
require  that  at  least  50  percent  of  the  legal  voters  vote  at  any 
election  to  authorize  the  issuance  of  general  obligation  bonds 
except  for  refinancing. 

-  Exemption  from  Corporation  Excise 
Tax  -  S.B.  121,  died  in  committee,  would  have  amended  ORS  317 • 080 
by  adding  to  the  list  of  corporations  exempt  from  the  corporation 
excise  tax  peoples  utility  districts  for  the  taxable  years  ending 
on  or  after  August  3>  1955. 

Electrification  and  Telephone 
Enacted 

Public  Utilities  -  Corporation  Excise  Tax  -  H.B.  1,  approved  May 
26,  195^,  amends  ORS  317.010  and  317.070  by  making  public  utility 
corporations  subject  to  the  six  percent  corporation  excise  tax. 

(The  exemptions  of  electric  and  telephone  cooperatives  is  not 
affected. ) 
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Corporation  Excise  Tax  -  Unrelated  Business  Taxable  Income  of 
Exempt  Corporations  -  H.3.  492,  approved  May  4,  1959*  Chap.  35 6 > 
subjects  to  the  corporation  excise  tax  the  unrelated  business  in¬ 
come  of  certain  otherwise  exempt  corporations.  As  originally  in¬ 
troduced,  H.B.  492  applied  to  electric  and  telephone  cooperatives 
but  it  was  amended  prior  to  passage  so  as  to  exclude  these  and 
other  exempt  corporations. 

Nonprofit  Corporation  Act  -  S.B.  24l,  approved  May  25 ,  1959 >  Chap. 
580,  effective  December  31*  1959 }  enacts  a  new  Nonprofit  Corpora¬ 
tion  Act  pursuant  to  which  a  corporation  may  be  organized  for  any 
lawful  nonprofit  purpose;  prohibits  the  use  of  the  word  "coopera¬ 
tive"  in  the  name  of  such  a  corporation. 

Failed 

Utility  Facilities  -  Relocation  -  S.B.  285,  tabled  in  committee, 
would  have  provided  for  reimbursement  by  the  State  Highway  Com¬ 
mission  to  private,  public,  and  cooperative  utilities  of  the  cost 
of  relocation  of  their  facilities  occasioned  by  the  construction 
of  a  federal-aid  highway  project  where  the  state  was  reimbursed 
for  not  less  than  90  percent  of  the  cost  thereof  from  federal 
funds  (interstate  System  highways). 

Highway  Construction  or  Relocation  -  Utility  Property  -  S.B.  328, 
tabled  in  committee,  would  have  amended  ORS  386.335  to  authorize 
the  State  Highway  Commission  to  acquire  by  condemnation  or  ex¬ 
change  utility  property  required  for  the  construction  or  reloca¬ 
tion  of  highways,  and  to  prohibit  the  use  or  occupancy  of  such 
property  if  needed  for  utility  purposes  or  which  would  jeopardize 
public  safety. 

Telephone 


Enacted 

Rural  Telephone  Exchanges  -  Taxation  -  H.B.  364,  approved  April 
29 )  1959,  Chap.  297  amends  ORS  308.715  providing  that  as  to  a 
telephone  company  operating  rural  telephone  exchanges  ( subscribers 
averaging  not  more  than  10  per  pole  line  mile)  and  electing  to  pay 
the  gross  earnings  tax,  the  property  comprising  the  rural  tele¬ 
phone  exchanges  of  any  company  having  a  total  of  less  than  10,000 
subscribers  within  and  without  the  state  shall  not  be  assessable 
for  ad  valorem  tax  purposes  (amendment  specifically  includes  out- 
of-state  subscribers). 

Federal  Excise  Tax  -  Repeal  -  S.J.  Mem.  2,  adopted  March  4,  1959* 
memorializes  the  Congress  to  repeal  the  Federal  excise  tax  levied 
upon  telephone  and  telegraph  services. 
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Business  Corporation  Lav  -  Amendments  -  S.B.  173#  approved  March 
31,  1959,  Chap.  17 1,  amends  OHS  57.145(1)  to  eliminate  the  re¬ 
quirement  that  the  place  of  shareholders*  meetings  he  stated  in 
the  bylaws. 


-  S.B.  175#  approved  March 
31,  1959,  Chap.  172,  amends  ORS  57*360  relating  to  amendments  of 
articles  if  the  corporation  has  issued  stock  and  providing  for 
amendment  of  articles  by  incorporators  if  the  corporation  has 
not  commenced  doing  business. 


-  S.B.  180,  approved  May 

25,  1959#  amends  ORS  57*075(2)  relating  to  service  of  process 
upon  the  Corporation  Commissioner  when  a  corporation  fails  to 
appoint  or  maintain  a  registered  agent  in  the  state. 

Failed 


Business  Corporation  Law  -  Amendments  -  S.B.  174,  tabled  in  com¬ 
mittee,  would  have  amended  ORS  57*030(6)  to  permit  corporate  loans 
to  officers  and  directors.  ' 


-  S.B.  176,  tabled  in  com¬ 
mittee,  would  have  amended  ORS  57*231  by  striking  the  provision 
making  directors  liable  for  loans  to  officers  and  directors  or 
secured  by  corporate  shares. 


-  S.B.  177,  tabled  in  com¬ 
mittee,  would  have  repealed  ORS  57*226,  prohibiting  corporate 
loans  to  officers  or  directors,  or  on  the  security  of  the  corpor¬ 
ation's  shares. 

Public  Utility  Commissioner  -  Defense  of  Rate  Order  -  S.J.  Res. 
27,  died  in  committee,  urged  the  Public  Utility  Commissioner, 
to  defend  to  the  United  States  Supreme  Court,  if  necessary,  his 
Order  No.  36483  shifting  certain  Pacific  Telephone  and  Telegraph 
Company  property  from  the  intrastate  to  the  interstate  rate  base 
and  allowing  a  rate  of  return  of  6.35  percent  on  property  re¬ 
maining  in  the  Oregon  rate  base. 
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1959  Utah  Legislation  -  Final  Report 
Session:  January  12  to  March  12  (13 ),  1959 
Special  Session:  May  28  to  May  29,  1959 


Legislative  Program 


Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Utah. 
Legislation  Considered 


Electrification 

Failed 

Sales  Tax  -  Rural  Electrification  Cooperatives  -  H.B.  256,  died 
in  House,  would  have  amended  Sec.  59-15-4,  Utah  Code  1953,  pro¬ 
viding  for  a  two  percent  sales  tax,  by  striking  the  exemption  of 
cooperative  or  nonprofit  corporations  engaged  in  rural  electrifi¬ 
cation. 

Atomic  Energy  -  Coordination  and  Regulation  -  H.B.  118,  failed  in 
House,  would  have  enacted  with  minor  changes  the  model  Coordina¬ 
tion  of  Atomic  Development  Act  as  suggested  by  the  Council  of  State 
Governments,  declaring  a  policy  of  encouraging  widespread  partici¬ 
pation  in  the  development  and  utilization  of  atomic  energy  for 
peaceful  purposes,  exercising  the  state's  regulatory  authority, 
adapting  its  laws  and  regulations  as  required,  and  coordinating 
atomic  development  activities.  The  bill  would  have  established 
the  Utah  Atomic  Energy  Council  to  coordinate  the  studies,  recom¬ 
mendations  and  proposals  of  the  various  agencies  and  departments 
of  the  state  and  to  serve  in  an  advisory  capacity  to  the  Governor 
with  respect  to  atomic  industrial  development;  prohibited  utiliza¬ 
tion,  etc.  of  special  nuclear  material  except  with  license  from 
the  Atomic  Energy  Commission;  and  directed  coordinated  effort  by 
designated  state  departments. 

Electrical  Safety  Inspector  -  H.B.  152,  died  in  House,  would  have 
created  the  office  of  electrical  safety  inspector  in  the  depart¬ 
ment  of  contractors  with  authority  to  inspect  electrical  installa¬ 
tions  on  public  property  and  to  adopt  minimum  safety  standards  for 
such  installations. 

Electrification  and  Telephone 


Enacted 

Unclaimed  Property  Act  -  Amendments  -  S.B.  104,  approved  March  l6, 
1959,  amends  Secs.  7&-44-2,  78-44-4,  and  78-44-13,  Utah  Code  1953, 
relating  to  disposition  of  unclaimed  property  act.  Sec.  78-44-4 
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concerning  funds  held  by  utilities  was  amended  to  reduce  from  seven 
to  three  years  the  period  for  which  unclaimed  refunds  or  deposits 
are  to  be  held  before  being  presumed  abandoned. 

Failed 


Public  Utilities  -  Law  Enforcement  -  S.B.  17 ,  died  in  Senate,  would 
have  amended  Sec.  5^-7 -21,  Utah  Code  1953,  relating  to  the  enforce¬ 
ment  of  laws  affecting  public  utilities  by  providing  that  county 
(in  place  of  district)  attorneys  shall  assist  the  Commission  in 
enforcement  of  the  law. 

Corporations  Code  -  S.B.  l60,  died  in  Senate,  would  have  enacted 
a  comprehensive  revision  of  the  state  corporations  code. 

Corporations  -  Taxation  -  H.B.  129 ,  died  in  House,  would  have  amended 
Secs.  59-13-1)-  and  59-13-18,  Utah  Code  1953,  relating  to  exemptions 
from  corporation  income  taxes.  (The  exemption  to  electric  and  tele¬ 
phone  cooperatives  would  not  have  been  affected. ) 
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1959  Washington  Legislation  -  Pinal  Report 
Session:  January  12  to  March  12,  1959 
First  Special  Session:  March  13  to  March  27,  1959 


Legislative  Program 

No  legislative  program  was  reported  to  have  been  undertaken  by  REA 
cooperative  borrowers  in  Washington.  The  Washington  Public  Utility 
Districts *  Association  sponsored  several  bills  as  reported  below. 

Legislation  Considered 

Electrification 

Enacted 

Public  Utility  Districts  -  Special  Assessments  -  S.B.  8,  approved 
March  17,  1959V  Chap.'  142,  amends  the  public  utility  district  laws 
to  authorize  the  district  commissioners  to  segregate  special  assess¬ 
ments  levied  against  land  which  is  sold  in  part  or  subdivided. 

(S.B.  8  was  sponsored  by  the  PUD  Association.) 

-  Classification;  Number  and  Election  of 
Commissioners  -  Sub.  H.B.  48,  approved  March  22,  19597  Chap.  2l8, 
amends  the  public  utility  district  laws  relative  to  classification 
of  districts;  provides  for  a  five-member  commission  in  first  class 
districts  and  for  their,  election  by  districts.  (Sub.  H.B.  48  was 
opposed  by  the  PUD  Association;  however,  it  was  amended  before 
passage  so  as  to  be  very  restricted  in  its  application. ) 


-  Financing  -  S.B.  219,  approved  and 
effective  March  20,  1959/  Chap.  2l6,  amends  the  financing  provi¬ 
sions  of  the  public  utility  district  laws  and  adds  provisions 
dealing  with  short  term  revenue  obligations,  (S.B.  219  was  spon¬ 
sored  by  the  PUD  Association. ) 

-  Taxation  -  H.B.  286,  approved  March  23, 

1959,  and  to  take  effect  in  part  on  January  1,  i960,  Chap.  274, 
amends  the  tax  provisions  of  the  public  utility  district  laws  so 
as  to  change  the  rate  of  privilege  tax  imposed  on  energy  generated 
by  a  PUD  and  distributed  to  its  consumers  or  for  resale  from  a 
straight  five  percent  to  five  percent  of  the  first  four  mills  per 
kilowatt  hour  and  provides  for  distribution  of  the  counties'  shares 
of  the  tax  depending  on  the  location  of  generating  facilities  com¬ 
mencing  January  1,  i960.  (H.B.  275/  a  similar  bill,  was  super¬ 

seded  by  H.B.  286  which  was  supported  by  the  PUD  Association.  The 
House  considered  resolutions  (H.C.R.  10  and  12,  both  indefinitely 
postponed)  directing  the  Legislative  Council  to  study  and  compare 
state  and  local  taxes  paid  by  the  commercial  companies,  PUD's  and 
municipalities. ) 
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-  Employee  Retirement  Plan  -  S.B.  150, 
approved  March  23,  1959*  Chap.  233,  emends  RCW  54.04.050  by  add¬ 
ing  provisions  authorizing  a  public  utility  district  whose  em¬ 
ployees  or  officials  are  not  members  of  the  state  retirement  sys¬ 
tem  to  contract  for  individual  annuity  contracts,  retirement  in¬ 
come  policies,  or  group  annuity  contracts  to  provide  a  retirement  . 
plan,  and  to  pay  all  or  part  of  the  premiums  from  operations 
revenues. 

Electricians  and  Electrical  Installations  -  H.B.  25^-,  approved 
March  2k ,  1959/  Chap.'  325*  amends  RCW  19.28.120  by  increasing 
the  license  fee  for  electricians  from  fifty  to  seventy-five 
dollars;  also  amends  HOT  19.28.210  by  prohibiting  the  connection 
of  electrical  installations  unless  there  is  affixed  to  each  new 
or  altered  service  entrance  a  safe  wiring  label  issued  for  a  fee 
of  two  dollars  by  the  Director  of  Labor  and  Industries  and  bear¬ 
ing  an  affidavit  of  compliance  or  certificate  of  inspection. 

Failed 

Prohibition  of  Duplication  of  Service  -  S.B.  3&5 >  hilled  in  Senate, 
would  have  prohibited  any  public  utility,  commercial,  cooperative, 
or  public  from  extending  electric  service  to  any  location  served 
by  another  utility  or  within  1,000  feet  of  existing  facilities  of 
another  utility;  provided  that  an  aggrieved  consumer  could  obtain 
release  from  his  present  supplier  through  court  proceedings  on  a 
finding  of  inadequate  service  or  unreasonable  rates;  and  entrusted 
enforcement  of  the  act  to  the  courts.  (S.B.  3^5  is  reported  to 
have  been  sponsored  by  commercial  utilities;  it  was  strongly  re¬ 
sisted  by  the  Washington  PUD  Association  as  anti-competition  legis¬ 
lation  and  because  of  its  indefiniteness  of  meaning  and  application. ) 

Public  Utility  Districts  -  Financing  -  H.B.  Vfl,  passed  House, 
died  in  Senate  Committee,  would  have  amended  the  statutory  pro¬ 
cedure  for  issuance  of  general  obligation  bonds  by  public  utility 
districts.  (H.B.  Vfl  was  sponsored  by  the  PUD  Association.) 

-  Omnibus  Bill  -  S.B.  l8l,  died  in  com¬ 
mittee,  would  have  amended  the  public  utility  district  law  in 
several  respects  including:  a  prohibition  against  the  construc¬ 
tion  by  cities  or  towns  of  electric  distribution  facilities  out¬ 
side  their  boundaries  but  within  a  public  utility  district  with¬ 
out  the  consent  of  the  district;  revision  of  purchasing  procedure; 
authority  to  supply  electric  energy  or  water  for  the  production 
thereof  outside  the  state;  and  authority  to  construct  transmis¬ 
sion  facilities  and  deliver  energy  to  load  centers  outside  the 
district.  (S.B.  l8l  was  sponsored  by  the  PUD  Association  and 
failed  after  getting  involved  in  the  anti-duplication  bill  issue. ) 

-  Labor  Contracts  -  S.B.  317  and.  H.B. 

^53j  both  died  in  committee,  would  have  amended  RCW  5^.16.200  by 
prohibiting  districts  to  negotiate  or  enter  jointly  into  labor 
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contracts.  (S.B.  317  was  opposed  by  the  PUD  Association.) 

-  Taxation  -  S.B.  389 >  died  in  committee, 
would  have  tripled  the  rates  of  the  privileges  taxes  levied 
against  gross  revenues  of  public  utility  districts.  (S.B.  389 
was  opposed  by  the  PUD  Association. ) 

-  Definitions  -  H.B.  28,  died  in  commit¬ 
tee,  would  have  amended  Chap.  5^.0^  ROW,  the  public  utility  dis¬ 
trict  law,  by  adding  definitions  limiting  the  applicability  of 
the  law  to  districts  organized  thereunder. 

State  Power  Commission  -  Irrigation  Districts  -  H.B.  561,  died  in 
committee,  would  have  amended  RCW  ^3. 53. 250,  ( Laws  1953.,  Ch.  28l) 
creating  the  Washington  State  Power  Commission,  to  include  irriga¬ 
tion  districts  within  the  definitions  of  "district"  and  "public 
utility"  so  as  to  authorize  their  participation  jointly  with  pub¬ 
lic  utility  districts  and  cities  in  the  formation  of  operating 
agencies  of  the  commission  for  the  joint  operation  and  construc¬ 
tion  of  generation  and  transmission  facilities.  (H.B.  561  was 
sponsored  by  the  PUD  Association. ) 

Municipal  Utilities  -  Taxation  -  H.B.  636,  died  in  committee, 
would  have  levied  on  municipalities  operating  electric  facilities 
a  gross  revenues  tax  comparable  to  the  tax  levied  against  public 
utility  districts  with  provisions  for  distribution  to  the  state 
and  counties;  empowered  cities  or  towns  in  which  municipalities 
operate  power  facilities  to  levy  a  tax  on  the  gross  revenues  de¬ 
rived  from  the  sale  of  electricity  within  the  city  or  town;  re¬ 
quired  municipal  utilities  which  acquire  operating  property  with¬ 
in  a  school  district  which  has  outstanding  bonded  indebtedness 
to  pay  a  tax  prorated  according  to  the  respective  assessed  value 
of  the  acquired  property,  in  addition  to  the  gross  revenues  levy; 
and  provided  that  the  total  amount  of  privilege  taxes  paid  by  a 
municipal  utility  which  acquires  property  from  a  public  service 
company  shall  not  be  less  than  the  combined  total  of  ad  valorem 
property  taxes  last  levied  against  the  acquired  property  plus  the 
taxes  paid  by  the  municipal  utility  on  revenues  of  other  operating 
property. 

-  Extensions;  Revenue  Bonds  -  S.B.  31^  and 
H.B.  378,  both  died  in  committee,  would  have  authorized  cities 
and  towns  of  the  third  class  to  improve  and  extend  electrical  and 
other  utility  facilities;  and  to  dispose  of  light,  power,  heat, 
or  water  to  associations,  firms,  or  corporations  as  well  as  to 
persons  within  or  without  the  city;  and  to  issue  utility  revenue 
bonds  in  addition  to  general  bonds  for  additions  as  well  as  the 
acquisition  or  construction  of  utility  properties. 

-  H.B.  379  and 

S.B.  315,  both  died  in  committee,  would  have  authorized  cities 
and  towns  operating  gas  and  electric  facilities  to  furnish  service 
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to  people  outside  the  cities  or  towns;  fixed  the  terms  and  manner 
of  sale  of  funding  and  refunding  bonds;  set  forth  the  covenants 
includable  in  ordinances  authorizing  the  issuance  of  revenue  bonds 
and  warrants;  and  authorized  contracting  with  others  for  the  lease, 
use,  maintenance  and  operation  of  utility  facilities  and  for  the 
sale,  purchase,  and  transportation  of  utility  service  within  or 
without  their  limits. 

-  Rates  and  Charges;  Excess  Funds  -  S.B.  1 6, 
First  Special  Session,  passed  Senate,  indefinitely  postponed  in 
House,  would  have  given  cities  and  towns  authority  to  fix  rates 
and  charges  for  municipal  utility  services  and  to  place  excess 
operating  funds  in  the  current  expense  fund  for  use  for  whatever 
purposes  the  governing  authorities  deem  proper. 

Public  Utilities  -  Long  Term  Service  Contracts  -  S.B.  62,  died 
in  committee,  would  have  authorized  regulated  electrical  and  other 
utility  companies  to  execute  long  term  service  contracts  at  fixed 
rates  for  periods  of  not  less  than  five  nor  more  than  twenty-five 
years  and  required  that  such  contracts  be  taken  into  considera¬ 
tion  in  fixing  rates.  Similar  provisions  would  have  been  made 
for  long  term  service  contracts  at  fixed  rates  for  periods  not 
exceeding  twenty-five  years  for  publicly  owned  utilities. 

Atomic  Energy  -  Indemnity  Agreements  and  Liability  Insurance  - 
H.B.  472,  passed  House,  died  in  Senate  committee,  would  have 
added  a  provision  to  the  1957  atomic  energy  coordination  act  (Chap. 
92,  Laws  of  1957 )  authorizing  state  agencies  which  hold  licenses 
from  the  Atomic  Energy  Commission  to  enter  into  indemnity  agree¬ 
ments  with  the  Commission  and  to  purchase  nuclear  energy  liability 
insurance  for  activities  under  the  license. 

Radiation  Protection  Act  '-  H.B.  289,  died  in  committee,  would 
have  enacted  a  Radiation  Protection  Act,  including  several  of  the 
provisions  of  the  Radiation  Act  suggested  by  the  National  Commit¬ 
tee  on  Radiation  Protection,  providing  for  the  regulation  of  radi¬ 
ation  devices,  protection  therefrom,  and  prescribing  penalties 
for  violation;  giving  the  Department  of  Health  authority  to  adopt 
rules  and  regulations  including  regulation  of  sources  of  radiation, 
to  make  studies  and  investigations,  and  terminate  violations;  and 
establishes  an  advisory  group. 

Cowlitz  Power  Project  -  Investigation  -  H.B.  273,  died  in  commit¬ 
tee,  would  have  created  a  joint  legislative  committee  to  investi¬ 
gate  the  expenditures  and  activities  of  the  Department  of  Public 
Utilities  of  the  City  of  Tacoma  in  connection  with  the  develop¬ 
ment  and  construction  of  the  Cowlitz  Power  Project. 

Steam  Plant  -  Thurston  Coirnty  -  H.B.  66,  died  in  committee,  would 
have  appropriated  $100,000'  for  engineering  and  other  studies  of 
the  feasibility  of  construction  of  a  steam  plant  in  the  Tono- 
Bucoda-Tenina  region  of  Thurston  County,  to  be  repaid  from  proceeds 
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of  bond  financing  when  determined  that  construction  should  be 
undertaken. 

"Partnership1*  Resource  Development  -  Hanford  Reactor  -  H.J.  Mem. 

39,  died  in  committee,  would  have  memorialized  the  President  and 
the  Congress  to  reverse  the  "partnership"  concept  of  resource 
development;  urged  comprehensive  use  of  Columbia  basin  resources 
by  home-rule  and  self-financing  means;  and  requested  speedy  con¬ 
struction  of  the  dual-purpose  reactor  at  Hanford,  incorporating 
power-generating  facilities. 

California-Pacific  Northwest  Power  Inter-tie  -  H.J.  Mem.  bo, 
tabled  in  House,  would  have  memorialized  the  President  and  the 
Congress  to  authorize  and  direct  the  Bonneville  Power  Administra¬ 
tion  to  undertake  revised  studies  of  the  proposed  inter-tie  between 
the  Pacific  Northwest  and  California. 

Electrical  Installations  -  Standards  and  Inspection  -  Extension 
to  Counties  -  H.B.  493,  died  in  committee,  would  have  extended 
to  counties  the  provisions  of  the  statutes  dealing  with  electri¬ 
cal  installation  standards  and  inspection  in  cities  and  towns. 

-  Repeal  -  H.B.  38,  passed  House,  died 
in  Senate  committee,  would  have  repealed  RCW  19.29.010  through 
19.29.06o  prescribing  electrical  construction  standards  and  pro¬ 
viding  for  their  enforcement. 

Plumbing  and  Sanitation  Act  -  S.B.  423,  died  in  committee,  would 
have  enacted  a  Plumbing  and  Sanitation  Act,  creating  a  state 
plumbing  council  with  authority  to  prescribe  standards;  and  re¬ 
quiring  plumbers  to  be  licensed  and  plumbing  work  to  be  covered 
by  permit. 

Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Reimbursement  -  H.B.  235,  approved  March  2b, 
1959,  Chap.  330,  amends  the  public  highway  laws  to  provide  for 
reimbursement  by  the  state  for  removal  of  utility  facilities  when¬ 
ever  the  state  is  entitled  to  be  proportionately  reimbursed  by  the 
United  States,  specifically  in  connection  with  highways  in  the 
Interstate  System.  (H.B.  235  was  supported  by  the  PUD  Association.) 

Public  Service  Commission  -  Rate  Determination  -  S.B.  310,  ap- 
pr6ved^ferch^57^9597^bap.**2HJ7-^ends_5oTo¥.360  to  direct  the 
commission  to  take  official  notice  when  any  public  service  com¬ 
pany  in  the  five  consecutive  year  period  preceding  a  commission 
rate  order  earns  net  income  in  excess  of  a  reasonable  rate  of 
return,  to  determine  whether  such  excess  has  been  invested  in 
plant  or  otherwise  for  consumers*  benefits,  and  to  consider  such 
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facts  in  fixing  rates.  (This  replaces  a  requirement  that  any 
annual  excess  he  placed  in  a  reserve  fund  to  he  applied  as  earn¬ 
ings  in  subsequent  years  as  required,  or  used  to  establish  or 
replenish  amortization,  depreciation,  or  other  contingent  funds, 
or  for  other  purposes  beneficial  to  consumers. ) 

Professional  Engineers  -  Registration  -  Corporate  Practice  -  S.B. 

127,  law  without  Governor's  approval,  March  24,  1959,  Chap.  297, 
amends  Chap.  18.43  ROT  dealing  with  the  registration  of  profes¬ 
sional  engineers  and  land  surveyors,  and  authorizes  practice  of 
engineering  by  a  corporation  or  joint  stock  association  until 
December  31,  19^1. 

Sales,  Use,  and  Public  Utility  Taxes  -  H.B.  1,  First  Special  Session, 
approved  March  30,  1959,  and  effective  April  1,  1959,  Chap.  3,  amends 
the  sales  and  use  tax  laws  by  increasing  the  general  tax  rate  from 
3-1/3  to  4  percent  from  April  1,  1959,  to  July  1,  1961,  and  by  ex¬ 
tending  the  public  utility  tax  of  3*6  percent  on  gross  income  of 
light,  power,  and  telephone  business  to  utilities  regardless  of 
whether  they  are  subject  to  state  control.  (Telephone  coopera¬ 
tives  were  already  specifically  subjected  to  this  tax  under  exist¬ 
ing  law. ) 

Failed 

Nonprofit  Corporations  -  Report  of  Officers  -  H.B.  285,  died  in 
committee,  would  have  required  various  enumerated  classes  of  cor¬ 
porations,  including  nonprofit  corporations  organized  pursuant  to 
Chap.  24. 04  ROT,  to  file  with  the  secretary  of  state  and  county 
auditors  within  thirty  days  after  filing  their  articles  or  certi¬ 
ficate  of  incorporation  in  the  office  of  the  county  auditor  where 
their  principal  place  of  business  is  located,  and  annually  there¬ 
after,  a  sworn  statement  listing  all  officers,  their  names,  titles, 
and  addresses  and  terns  of  office;  and  provided  for  forfeiture  of 
articles  and  franchise  in  the  event  of  non-compliance  for  three 
years. 

Public  Service  Companies  -  Payment  for  Public  Counsel  -  H.B.  312, 
died  in  committee,  x«mld  have  required  public  service  companies 
seeking  a  rate  increase  to  pay  the  state  reasonable  compensation 
and  expenses  for  legal  counsel  and  staff  employed  on  a  temporary 
basis  by  the  attorney  general  to  protect  the  public  interest. 

Contractors  -  Licensing  -  H.B.  342,  passed  House,  died  in  Senate 
committee,  would  have  provided  for  the  licensing  of  contractors 
engaged  in  general  engineering,  general  building  or  subcontract¬ 
ing  but  would  have  exempted  electrical  contractors  licensed  under 
Chap.  19.28  ROT. 

Unclaimed  Property  Act  -  Amendments  -  H.B.  335,  died  in  committee, 
would  have  amended  Sec.  18,  Chap.  385,  Laws  of  1955,  Uniform  Dis¬ 
position  of  Unclaimed  Property  Act,  dealing  with  the  disposition 
of  unclaimed  funds. 
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-  S.B.  346,  died  in  committee, 

would  have  amended  Sec.  11,  Chap.  385,  Laws  of  1955,  relative  to 
reporting  of  unclaimed  funds  or  other  intangible  property  and  added 
a  new  section  prescribing  procedure  in  connection  with  unclaimed 
tangible  personal  property. 

Uniform  Commercial  Code  -  S.B.  45,  died  in  committee,  would  have 
enacted  the  Uniform  Commercial  Code,  affecting  among  other  matters 
the  recordation  of  chattel  mortgages. 

Telephone 


Failed 


Telephone  Rates  and  Tolls  -  Investigation  -  H.J.  Res.  29,  died 
in  committee,  would  have  authorized  an  immediate  investigation 
of  telephone  rates,  tolls,  and  charges  and  the  practices  and 
procedures  of  the  state  public  service  commission. 

Public  Service  Commission  -  Regulation  of  Private  Wire  Service  - 
S.B.  445,  died  in  committee,  would  have  directed  the  commission 
to  establish  an  enforcement  staff  to  cope  with  the  illegal  dis¬ 
semination  of  gambling  information;  to  make  periodic  inspection 
and  regulate  communication  facilities  for  such  purpose. 

Public  Utilities  -  Reporting  Illegal  Use  of  Communi cation  Facil¬ 
ities  -  S.B.  446,  died  in  committee,  would  have  required  communi¬ 
cation  utilities  to  report  the  use  of  their  facilities  for  il¬ 
legal  gambling  purposes  to  the  Public  Service  Commission  and  the 
sheriff  of  the  affected  county. 

Public  Utilities  -  Private  Wire  Service  -  S.B.  450,  died  in  com¬ 
mittee,  would  have  made  it  unlawful  for  a  public  utility  to  fur¬ 
nish  private  wire  service  except  by  written  contract  stating  the 
intended  use;  specified  exemptions;  and  imposed  other  requirements 
designed  to  prevent  use  of  communication  facilities  for  law  viola¬ 
tion. 
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1959  Arkansas  Legislation  -  Final  Report 
Session:  January  12  to  March  12,  1959 
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Legislative  Program 


Electrification  and  Telephone 

No  legislative  program  was  undertaken  by  REA  borrowers  in  Arkansas. 
Legislation  Considered 


Electrification 


Enacted 


Radiation  Protection  Act  -  H.B.  413,  approved  March  30,  1959*  Act 
454,  enacts  a  Radiation  Protection  Act,  substantially  conforming 
to  the  model  Radiation  Hygiene  Act  suggested  by  the  National  Com¬ 
mittee  on  Radiation  Protection;  authorizes  the  Board  of  Health  to 
inspect  and  regulate  sources  of  radiation  to  prevent  unnecessary 
radiation;  and  requires  the  shielding  of  sources  of  radiation. 

Failed 


Municipal  Electric  Utilities  -  H.B.  529,  died  in  House,  would  have 
authorized  the  establishment  of  an  electric  commission  to  operate 
municipal  electric  utilities;  conferred  the  power  of  eminent  domain; 
authorized  construction  of  facilities  within  or  outside  city  limits; 
and  dealt  generally  with  the  operation  and  financing  of  municipal 
utilities. 

Electrification  and  Telephone 

Enacted 


Public  Utilities  -  Assessments  -  H.B.  54l,  approved  March  25,  1959, 
effective  July  1,  1959,  Act  245,  abolishes  the  Assessment  Co-ordina¬ 
tion  Department  and  transfers  its  functions  to  the  Public  Service 
Commission  to  be  administered  through  a  Department  of  Assessment 
Co-ordination  responsible  for  the  assessment  and  equalization  of 
public  utility  property. 


H.  Con.  Res.  35,  approved  March 

1 6,  1959,  directs  the  Public  Service  Commission  to  make  a  compara¬ 
tive  study  of  utility  assessments  and  prepare  a  more  uniform  plan 
or  formula  and  submit  final  report  to  the  1961  General  Assembly. 

Failed 


Public  Utilities  -  Assessments  -  H.B.  483,  died  in  House  Committee, 
would  have  amended  Sec.  84-406,  Ark.  Stats.,  to  require  the  Assess¬ 
ment  Co-ordination  Department  in  determining  value  to  give  equal 
consideration  to  certain  specified  factors  and  application  of  the 
same  "yardstick"  to  all  utilities. 
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1959  Louisiana  Legislation  -  Final  Report 
Session:  May  11  to  June  9,  1959 
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(The  regular  session  of  the  Louisiana  legislature  convening  in  odd  numbered 
years  is  limited  in  length  to  30  days  and  restricted  in  subject  matter  to 
consideration  of  budgetary  and  fiscal  matters. ) 


Legislative  Program 


Electrification  and  Telephone 


No  legislative  program  was  undertaken  by  REA  borrowers  in  Louisiana. 
Legislation  Considered 


Electrification  and  Telephone 


Enacted 


Public  Service  Commissioners  -  Salaries  -  S.B.  4,  approved  June  10, 
1959  >  Act  117,  amends  Sec.  1162,  Title  45,  La.  Rev.  Stat.,  by  in¬ 
creasing  the  salaries  of  members  of  the  Louisiana  Public  Service 
Commission  from  $8,500  to  $10,500  per  annum. 
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1959  Missouri  Legislation  -  Final  Report 
Session:  January  7  to  May  31>  1959 


Legislative  Program 
Electrification  and  Telephone 

No  legislative  program  was  reported  to  have  been  undertaken  by  REA 
borrowers  in  Missouri. 

Legislation  Considered 

Electrification 


Enacted 


Atomic  Energy  Commission  -  S.B.  6,  approved  June  12,  1959 ,  estab¬ 
lished  an  atomic  energy  commission  composed  of  members  of  the 
Senate  and  the  House  and  public  members  to  study  and  advise  the 
Governor  and  the  General  Assembly  on  the  progress  and  status  of 
nuclear  energy,  to  advise  as  to  the  need  for  legislation,  and  to 
report  to  the  General  Assembly  its  activities  and  legislative  re¬ 
commendations  . 

Electric  Power  Contract  -  State  Hospital  No.  1  -  Investigation  - 
H.  Res.  52,  adopted  February  2,  1959>  provided  for  the  appoint¬ 
ment  by  the  Speaker  of  a  seven  member  committee  of  the  House  to 
investigate  the  negotiation  of  the  contract  awarded  on  September 
12,  1958,  by  the  Department  of  Public  Health  and  Welfare  to  supply 
electric  power  to  State  Hospital  No.  1,  at  Fulton,  Missouri.  (This 
hospital  has  been  receiving  electric  service  from  its  own  plant, 
the  Fulton  Municipal  Power  Plant  and  Calleway  Electric  Cooperative. ) 
Subsequent  to  the  adoption  of  this  resolution  and  the  appointment 
of  the  committee,  the  contract  was  cancelled. 

Failed 

Radiation  Protection  Act  -  S.B.  135 >  died  in  committee,  would 
have  enacted  the  Radiation  Protection  Act  substantially  as  sug¬ 
gested  by  the  National  Committee  on  Radiation  Protection,  empower¬ 
ing  the  Division  of  Health  to  regulate  radiation  sources,  abate 
violations,  and  conduct  investigations  in  this  field. 

Water  Resources  -  Conservation  -  S.B.  h5,  passed  Senate,  killed  in 
House,  would  have  created  a  State  Water  Resources  Board  in  the  De¬ 
partment  of  Business  and  Administration,  with  jurisdiction  over 
the  public  waters  in  the  state,  to  establish  a  comprehensive,  state¬ 
wide  program  for  the  conservation,  development  and  use  of  water  re¬ 
sources;  to  make  surveys  and  investigations;  and  to  issue  permits 
for  the  beneficial  use  of  water  as  prescribed  in  the  bill. 
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Plumbing  Regulation  -  H.B.  b02,  died  in  Committee,  would  have  au¬ 
thorized  the  Division  of  Health  to  regulate  plumbing  installations 
and  establish  qualifications  for  plumbing  inspectors  employed  by 
localities. 

Rural  Electric  Cooperatives  -  Investigate  Management  -  H.  Con. 
Res.  11,  died  in  House,  would  have  provided  for  the  establishment 
of  a  joint  legislative  committee  to  investigate  the  management  of 
rural  electric  cooperatives. 

Electrification  and  Telephone 


Enacted 


General  and  Business  Corporation  Act  -  Amendment  -  Directors  - 
H.B.  &5,  approved  June ""8,  1959 1  adds  Sec.  351*323  providing  that 
where  a  corporation  with  an  even  number  of  directors  cannot  agree 
as  to  the  conduct  of  its  business,  the  circuit  court  may  appoint 
a  provisional  director  in  an  action  brought  by  one-half  of  the 
directors  or  by  holders  of  not  less  than  one-third  of  the  outstand¬ 
ing  shares. 

Public  Utility  Laws  and  Rates  -  Investigation  -  H.  Con.  Res.  3, 
adopted  March  11,  1959;  establishes  an  interim  joint  legislative 
committee  to  study  the  laws  governing  the  Public  Service  Commis¬ 
sion  and  commission  methods  in  service  and  rate  matters  and  to 
recommend  legislation  found  appropriate  and  justified. 

Failed 

Abandoned  Property  Act  -  H.B.  507 ;  died  in  Committee,  would  have 
enacted  the  uniform  Abandoned  Property  Act  providing  for  escheat 
to  the  State  of  abandoned  utility  deposits  and  unclaimed  coopera¬ 
tive  interests. 

Municipal  Annexation  -  S.B.  5b,  died  in  Senate,  would  have  amended 
Sec.  71*015  RSMo  1957  Supp.  by  extending  to  towns  and  villages  the 
annexation  procedures  provided  for  cities. 

Public  Utilities  -  Rates  -  S.B.  29,  died  in  committee,  would  have 
required  the  Public  Service  Commission  to  use  original  cost  less 
depreciation,  plus  reasonable  allowance  for  materials  and  supplies 
and  necessary  working  capital  as  the  rate  basis  in  determining 
rates  and  charges  by  electric,  gas,  water,  telephone,  and  other 
public  utilities  (except  municipal  utilities). 

-  Labor  Disputes  -  H.B.  4l,  died  in  House,  would 
have  repealed  those  portions  of  Ch.  295;  RSMo  19^9;  relating  to 
mediation  of  labor  disputes  in  public  utilities. 


-  H.B.  278,  died  in  Committee, 
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would  have  amended  Chap,  295 1  RSMo  19^9 >  dealing  with  disputes  in 
public  utilities,  by  providing  that  in  the  event  of  seizure  of  a 
utility  by  the  state,  all  profits  earned  during  the  period  of 
seizure  shall  accrue  to  the  state  public  school  fund,  and  that 
no  employee  of  a  seized  utility  shall,  lose  seniority  rights,  in¬ 
surance  benefits  or  retirement  credits  as  a  result  of  seizure  un¬ 
less  he  refuses  to  work  during  seizure. 

-  H.B.  530,  died  in  committee, 
would  have  amended  Chap. 295,  RSMo  19^9,  by  prescribing  employment 
and  operations  procedures  to  be  followed  by  the  Governor  in  the 
event  of  seizure,  and  imposing  penalties  for  calling  lockouts 
which  bring  about  a  work  stoppage  in  public  utilities. 

-  H.B.  563;  killed  in  House, 

would  have  amended  Chap.  295 >  RSMo  19^9 >  by  authorizing  the  Governor 
to  direct  the  calling  of  a  board  of  inquiry  if  a  strike  or  lockout 
in  a  public  utility  is  threatened  and  prescribing  procedures  in 
connection  therewith. 

-  Tax  Assessments  -  H.J.  Res.  12,  died  in  com¬ 
mittee,  would  have  required  submission  to  the  electorate  of  an 
amendment  to  Sec.  lU,  Art.  X,  Mo,  Const.,  providing  for  the  elec¬ 
tion  of  the  tax  equalization  commission  which  would  be  given  ex¬ 
clusive  power  to  assess  public  utility  corporations  and  which 
would  no  longer  have  the  function  of  equalizing  assessment  of 
property  between  counties. 
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1959  Oklahoma  Legislation  -  Final  Report 
Session:  January  6  to  July  3*  1959 


Legislative  Program 


Electrification 


The  Oklahoma  Association  of  Electric  Cooperatives  (statewide)  con¬ 
sidered  sponsoring  legislation  empowering  electric  cooperatives  to 
continue  service  in  rural  areas  annexed  to  municipalities  and  to 
sell  cooperative  facilities  to  municipal  utilities  or  exchange  same 
for  facilities  in  rural  areas  owned  by  municipal  utilities.  No 
legislation  on  this  subject  was  reported  to  have  been  introduced. 

Telephone 


REA  telephone  borrowers  sponsored  legislation  amending  the  laws 
relative  to  certificated  territory  by  broadening  the  Corporation 
Commission’s  power  to  vacate  same  and  authorizing  the  Commission 
to  order  service  extensions;  and  amending  the  definition  of  "rural 
area."  in  the  1953  Rural  Telephone  Cooperative  Act  so  as  to  include 
other  areas  which  do  not  have  reasonably  adequate  service  as  de¬ 
termined  by  the  Commission,  and  any  area  certificated  to  a  coopera¬ 
tive. 

Legislation  Considered 


Electrification 


Enacted 

Radiation  Protection  -  Atomic  Energy  -  H.B.  583,  approved  and  effec¬ 
tive  July  16,  1959;  designates  the  State  Department  of  Health  as  the 
regulatory  agency  for  activities  pertaining  to  health  and  safety  in 
the  use  of  atomic  energy  and  radiation  sources;  directs  the  depart¬ 
ment  to  establish  a  Radiation  Advisory  Committee  to  make  continuing 
studies;  and  imposes  penalties  for  violations  of  departmental  rules, 
regulations  and  orders. 

Grand  River  Dam  Authority  -  Legislative  Study  -  H.  Res.  582,  adopted, 
directs  the  Executive  Committee  of  the  Legislative  Council  to  ap¬ 
point  a  legislative  committee  to  make  a  study  of  the  Authority,  the 
rates  charged,  and  its  contracts  and  policies,  and  to  report  thereon 
at  the  opening  of  the  1961  session. 

Markham  Ferry  Dam  and  Reservoir  -  Federal  Construction  -  S.  Res.  51> 
adopted  June  15,  1959 ^  and  H.  Res.  561,  adopted,  recite  the  inabil¬ 
ity  of  the  Grand  River  Dam  Authority  to  finance  construction  of  the 
Markham  Ferry  Dam  and  Reservoir  Project  in  the  near  future,  and 
petition  the  Congress  to  enact  legislation  for  Federal  construction. 
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with  the  power  and  energy  to  he  sold  to  the  Authority  at  rates 
fixed  by  the  Federal  Power  Commission  with  allowance  to  the  Au¬ 
thority  of  credit  for  power  benefits  from  the  Authority’s  head¬ 
water  improvements  and  storage  in  the  Pensacola  project.  (S.  Con. 
Res.  20,  adopted  by  the  Senate  on  May  28,  1959 >  was  an  identical 
resolution,  superseded  by  S.  Res.  51  and  H.  Res.  561. ) 

Kaw  Dam  and  Reservoir  -  Federal  Construction  -  H.  Con.  Res.  531> 
adopted  by  the  House  on  April  15,  1959>  and  by  the  Senate  on  April 
20,  1959,  requests  the  Congress  to  initiate  construction  of  the 
Kaw  Dam  and  Reservoir,  Arkansas  River,  for  flood  control,  power 
and  other  purposes. 

Failed 

Electrical  Installations  -  Licensing  Electrical  Contractors  -  H. 

B.  645,  died  in  House,  would  have  required  the  registration  of 
electrical  contractors  by  a  State  Board  of  Registration  for  elec¬ 
trical  contractors,  prohibited  electrical  installations  valued  in 
excess  of  $100  except  by  registered  contractors,  and  exempted  regu¬ 
lated  utilities  and  rural  electric  cooperatives. 

-  Licensing  and  Inspection  -  Plumbing 
Inspection  -  Certain  Counties  -  H.B.  812,  passed  House,  killed  in 
Senate,  would  have  authorized  in  any  county,  including  a  city  hav¬ 
ing  population  of  between  180,000  and  240,0000  inhabitants,  the 
establishment  of  a  Joint  City-County  Electrical  Examining  and 
Appeal  Board  with  authority  to  license  electrical  contractors, 
elevator  construction,  armature  shops,  electrical  sign  contrac¬ 
tors,  and  to  establish  codes  and  standards;  prohibited  engaging 
in  these  businesses  without  license;  created  the  office  of  Elec¬ 
trical  Inspector  in  the  county,  to  be  appointed  by  the  County  Com¬ 
missioners,  with  authority  to  inspect  all  electrical  installations; 
and  authorized  the  County  Commissioners  to  appoint  a  Plumbing  In¬ 
spector  for  the  county  to  enforce  rules  and  regulations  adopted  by 
the  Commissioners.  (H.B.  812  would  have  repealed  19  O.S.  Supp. 

1957  Secs.  836.30  through  836.42  dealing  with  substantially  these 
same  matters. ) 

-  Permits  -  S.B.  336,  killed  in  Senate, 
would  have  amended  19  O.S.  Supp.  1957  Sec.  863.39  dealing  with 
standards  for  electrical  installations,  by  authorizing  persons 
who  hire  a  Class  A  Journeyman  Electrician  to  obtain  permits  from 
the  Electrical  Inspector  to  install  or  alter  electrical  wiring, 
apparatus  or  fixtures  and  to  have  prompt  inspection  thereof. 

Electrification  and  Telephone 

Enacted 


City-County  Planning  and  Zoning  -  Metropolitan  Areas  -  H.B.  528, 
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approved  and  effective  May  8,  1959 ,  would  have  amended  19  O.S.  Sec. 
863.2  to  change  the  criteria  of  application  of  the  law  and  exemp¬ 
tions  therefrom. 

Port  Authorities  -  Taking  of  Utility  Facilities  -  S.B.  39 ,  approved 
and  effective  July  15,  1959,  authorizes  the  creation  of  port  au¬ 
thorities  by  cities  and  counties  or  combinations  thereof  with  the 
right  of  eminent  domain  except  as  to  public  utility  facilities  neces¬ 
sary  and  convenient  in  the  operation  of  the  public  utility  unless 
provision  is  made  for  restoration,  relocation,  or  duplication  there¬ 
of  or  unless  the  utility  elects  to  take  compensation  therefor. 

Uniform  Commercial  Code  -  legislative  Study  -  H.  ’Con.  fles.  544, 
adopted  May  27,  1959,  directs  the  Executive  Committee  of  the  Legis¬ 
lative  Council  to  appoint  a  Special  Committee  on  Commercial  Law  to 
review  Oklahoma  laws  relating  to  commercial  transactions,  examine 
the  impact  which  adoption  of  the  Uniform  Commercial  Code  would  have 
thereon,  and  to  prepare  a  recommended  commercial  code  for  submis¬ 
sion  to  the  Executive  Committee  and  to  the  1961  legislature. 

Failed 

Uniform  Disposition  of  Unclaimed  Property  Act  -  S.B.  244,  died  in 
Senate,  and  H.B.  d4l,  died  in  House,’  would  have  enacted  the  Uni¬ 
form  Disposition  of  Unclaimed  Property  Act  providing  for  escheat 
to  the  state  of  unclaimed  utility  deposits  and  refunds  and  coopera¬ 
tive  dividends  and  distributions. 

Utility  Relocation  -  Reimbursement  -  H.B.  6ll,  passed  House,  died 
in  Senate,  would  have  enacted  a  new  highway  code  with  provisions 
for  reimbursement  to  utilities  for  the  relocation  of  facilities 
necessitated  by  construction  of  the  interstate  highway  system  if 
and  when  federal-aid  funds  are  available  for  such  purpose. 

County  Planning  and  Zoning  -  Control  of  Utilities  -  S.B.  143  passed 
Senate,  died  in  House,  would  have  authorized  each  county  containing 
a  lake  or  portion  of  a  lake  within  its  boundaries  to  provide  area 
planning  and  zoning  and  public  services  for  unincorporated  territory 
abutting  the  lake;  authorized  the  planning  and  zoning  commission  to 
adopt  a  comprehensive  plan  including  location  of  public  utilities; 
empowered  the  board  of  county  commissioners  to  create  a  utility 
council  to  govern  any  public  utility  in  a  planning  area  the  control 
and  management  of  which  is  not  prescribed  by  any  other  statute;  au¬ 
thorized  the  board  on  petition  of  75  percent  of  the  residents  in  a 
planning  area  to  create  an  express  trust  to  provide  electricity  and 
other  public  services  within  the  areas;  and  excluded  from  the  appli¬ 
cation  of  the  act  the  facilities  of  electric  cooperatives  or  regu¬ 
lated  public  utilities. 


-  S.B.  64,  died 

in  Senate,  would  have  established  a  county  planning  commission  in 
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each  county  meeting  the  prescribed  criteria  (would  have  applied 
only  to  Canadian  County);  excluded  from  zoning  control  the  facili¬ 
ties  of  regulated  public  service  corporations;  and  repealed  the 
1957  statute  19  O.S.  Chap.  19Aa  providing  for  metropolitan  area 
zoning. 

Municipalities  -  Powers  -  S.B.  70;  died  in  Senate,  would  have  em¬ 
powered  all  cities  and  towns  to  provide  any  and  all  public  utili¬ 
ties  and  services. 

Telephone 

Enacted 

Certificated  Areas  -  Vacation  -  Cooperative  Service  -  Amendment 
of  Rural  Telephone  Cooperative  Act  -  S.B.  193;  approved  and  effec¬ 
tive  June 22,  1959;  amends  17  O.S.  Sec.  131  (c)  to  broaden  the 
Corporation  Commission's  authority  to  vacate  and  declare  territory 
open  when  the  certificate  holder  therein  fails  or  refuses  to  pro¬ 
vide  adequate  service;  authorizes  the  Commission,  upon  petition  of 
citizens  residing  in  open  territory,  to  require  holders  of  certifi¬ 
cates  in  adjacent  territories,  including  cooperatives,  to  extend 
service  into  the  open  territory  provided  that  such  service  will  not 
prevent  the  earning  of  a  fair  return  on  the  fair  value  of  its  prop¬ 
erty;  and  amends  the  definition  of  "rural  area"  in  section  3(d)  of 
the  Rural  Telephone  Cooperative  Act  (l8  O.S.  Supp.  1957  Sec.  438.3 
(d))so  as  to  include  other  areas  which  do  not  have  reasonably  ade¬ 
quate  telephone  service  as  determined  by  the  Commission  and  any 
other  area  in  which  the  cooperative  held  a  certificate  when  S.B. 

193  was  enacted. 

Telephone  Excise  Tax  -  Repeal  -  H.  Res.  584,  adopted  June  11,  1959; 
petitions  the  Congress  to  repeal  the  existing  Federal  excise  tax 
on  telephone  and  telegraph  service. 


> 
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1959  Arizona  Legislation  -  Final  Report 
Session:  January  12  to  March  21,  1959 


Legislative  Program 

Electrification 

Grand  Canyon  State  Electric  Cooperative  (statewide)  again  collaborated 
with  the  Arizona  Municipal  Power  Users  Association  in  sponsoring  legis¬ 
lation  to  amend  the  Arizona  Power  Authority  Act  to  give  electric  co¬ 
operatives  and  municipal  power  systems  equal  preference  with  electri¬ 
cal  and  irrigation  districts  in  the  purchase  of  electric  power  (see 
S.B.  96), 

Telephone 

No  legislative  program  was  reported  by  telephone  borrowers. 

Legislation  Considered 

Electrification 


Failed 

Arizona  Power  Authority  -  Preference  for  Power  Allocation  -  S.B.  96, 
died  in  Senate,  would  have  amended  Sec.  30-125,  Ariz.  Rev.  Stats,  re¬ 
lating  to  preferences  in  allocation  of  power  when  power  supplies  are 
insufficient  so  as  to  give  municipalities  and  electric  cooperatives 
equal  preference  with  electrical  and  irrigation  districts  for  the 
purchase  of  electric  power.  Under  existing  law,  their  preference 
when  power  supplies  are  insufficient  is  limited  to  the  difference 
between  existing  power  purchase  contracts  and  17,500,000  kwh  per 
year.  (This  bill  was  introduced  at  the  request  of  the  Grand  Canyon 
State  Electric  Cooperative  and  the  Arizona  Municipal  Power  Users 
Association.  It  was  reported  to  have  had  the  support  of  the  elec¬ 
tric  power  districts.  An  identical  bill  passed  the  House  in  1958 
but  died  in  Senate  committee. ) 

Arizona  Power  Authority  -  Reversion  Unexpended  Funds . -  S.B.  69, 
died  in  Senate,  would  have  amended  Secs.  30-201  et  seq.,  Ariz.  Rev. 
Stats.,  relating  to  the  Arizona  Power  Authority,  by  providing  that 
remaining  balances  in  the  administrative  budget  and  all  surplus  funds, 
but  not  appropriated  funds,  revert  at  the  close  of  each  fiscal  year  to 
the  State  School  Fund.  (This  bill  was  opposed  by  the  electric  co¬ 
operatives  on  the  ground  that  it  would  limit  expansion  of  facilities 
and  curtail  administrative  improvements. ) 
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State  Water  Project  Authority  -  H.B.  92,  died  in  House,  would  have 
amended  Title  45,  Ariz.  Rev.  Stats.,  hy  adding  Chapter  3.1>  to  create 
the  State  Water  Project  Authority  and  authorize  it  to  construct  and 
operate  the  Glen-Bridge-Verde-Highline  project  on  the  Colorado  River 
for  irrigation,  power  generation,  and  other  "beneficial  uses.  The 
authority  would  have  "been  given  the  power  to  issue  revenue  bonds  for 
such  construction;  to  organize  irrigation  and  power  districts;  to 
acquire  property  through  eminent  domain  proceedings;  and  to  give 
preference  to  State  agencies  and  non-profit  organizations  in  sale 
of  electric  power.  (An  identical  bill,  H.B.  5b,  failed  to  pass  in 
the  1958  session. ) 

Atomic  Energy  -  S.B.  56,  died  in  Senate,  would  have  amended  Title 
30,  Ariz.  Rev.  Stats.,  by  adding  Chapter  b,  providing  for  the  de¬ 
velopment  and  regulation  of  activities  pertaining  to  the  peaceful 
uses  of  atomic  energy  and  the  appointment  of  a  coordinator  of  atomic 
development  activities.  (An  identical  bill,  S.B.  18,  failed  to  pass 
in  the  1958  session.  Both  bills  follow  the  draft  of  atomic  develop¬ 
ment  coordination  act  suggested  by  the  Council  of  State  Governments. ) 

Radiation  Protection  -  H.B.  272,  died  in  House,  would  have  empowered 
the  State  Board  of  Health  to  regulate  sources  of  radiation. 


Power  and  Electrical  Districts  -  Taxation  -  H.C.R.  20,  died  in  House, 
proposed  amendment  of  the  Arizona  Constitution  to  remove  the  property 
of  power  and  electrical  districts  and  that  portion  of  the  property  of 
any  agricultural  improvement,  irrigation,  or  other  tax  levying  public 
improvement  district,  used  in  whole  or  in  part  for  the  production  or 
sale  of  electric  energy  from  tax  exempt  status. 

Colorado  River  -  Glen  Canyon  Dam  -  Arizona  Rights  -  H.  Res.  8,  died 
in  House,  would  have  informed  the  Attorney  General  of  Arizona  to  sue 
Colorado,  New  Mexico,  Utah,  and  Wyoming,  and  the  Secretary  of  In¬ 
terior  to  claim  for  Arizona  all  power,  power  revenues,  and  water  of 
Glen  Canyon  Dam. 


Colorado  River  Compact  -  Abrogation  -  H.  Res.  1,  died  in  House,  de¬ 
clared  the  compact  to  be  against  the  best  interests  of  Arizona  and 
called  for  its  abrogation. 


have  repealed  the  compact. 


H.B.  89,  died  in  House,  would 


Upper  Colorado  River  Basin  Compact  -  Abrogation  -  H.B.  SO,  died  in 
House,  would  have  repealed  the  compact. 


Colorado  River  -  Bridge  Canyon  Dam  -  H.  Mem.  2,  died  in  House,  would 
have  memorialized  the  Federal  Power  Commission  to  reject  the  1957 
application  of  the  City  of  Los  Angeles  for  permit  to  construct  a 
power  dam  at  Bridge  Canyon,  and  to  license  the  Arizona  Power  Authority 
to  construct  Bridge  Canyon  and  Marble  Gorge  Dams. 
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-  H.  Mem.  3 ,  died  in  House,  would 
have  memorialized  the  Congress  of  the  United  States  that  the  plan  of 
of  the  Upper  Colorado  River  Commission  to  intervene  in  the  applica¬ 
tion  of  the  Arizona  Power  Authority  to  the  Federal  Power  Commission 
for  license  to  construct  power  dams  at  Bridge  Canyon  and  Marble  Gorge 
be  denied. 

Colorado  River  -  Water  Supply  for  Central  Arizona  -  H.B.  91,  died  in 
House,  would  have  directed  the  State  land  Commissioner  to  investigate 
tunnel  sites  for  the  diversion  of  Colorado  River  water  to  central 
Arizona. 

Electrification  and  Telephone 


Enacted 

Disposition  of  Unclaimed  Property  Act  -  Amendments  -  S.B.  119,  ap¬ 
proved  March  13,  1959,  Ch.  23,  and  S.B.  138,  approved  March  13,  1959, 
Ch.  24,  amend  administrative  provisions  of  the  uniform  act,  Tit.  44, 
Ch.  3»1,  Art.  1,  Ariz.  Rev.  Stats. 

Failed 

Utility  Relocation  -  Reimbursement  -  S.B.  168,  died  in  Senate,  would 
have  added  Sec.  18-106.1,  Ariz.  Rev.  Stats.,  relating  to  state  high¬ 
ways,  by  providing  for  reimbursement  for  the  cost  of  relocation  of 
utility  facilities  necessitated  by  construction  of  a  national  system 
of  interstate  and  defense  highways.  (S.B.  52  of  the  1957  session  on 
this  subject  passed  the  Senate  but  failed  in  the  House. ) 

Public  Utilities  -  Reparation  of  Overcharges  -  S.B.  145,  died  in 
Senate,  would  have  amended  Sec.  kQ-2k&,  Ariz.  Rev.  Stats.,  relating 
to  proceedings  for  reparation  of  overcharges  by  public  utilities. 

-  Assessments  -  H.B.  173,  died  in  House,  would  have 
amended  Sec.  40-401,  Ariz.  Rev.  Stats,  to  provide  that  the  annual 
assessments  against  public  service  corporations  (electrical,  gas, 
telephone,  and  water)  by  the  corporation  commission  be  credited  to 
the  utilities  division  of  the  commission. 

-  Fee  for  Application  for  Certificate  of  Convenience 
and  Necessity  -  H.B.  283,  died  in  House,  would  have amended  Sec.  4o- 
282,  Ariz.  Rev.  Stats.,  to  impose  an  application  fee  of  $100  for  cer¬ 
tificate  of  convenience  and  necessity. 

-  Franchises  -  H.B.  101,  died  in  House,  would  have 
amended  Sec.  40-283,  Ariz.  Rev.  Stats.,  by  prohibiting  the  county 
board  of  supervisors  to  grant  a  franchise  for  the  use  of  highways 
if  more  than  50$  of  the  qualified  electors  within  the  service  area 
petition  the  board  to  deny  the  franchise.  (Sec.  40-283  requires 
that  more  than  50$  of  the  qualified  electors  of  the  entire  county 
so  petition. ) 
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-  Lines  on  State  Lands  -  H.B.  284,  died  in  House, 
would  have  added  Sec.  40-286,  Ariz.  Rev.  Stats.,  prohibiting  grants 
of  rights  of  way  for  utility  or  service  lines  without  first  executing 
a  lease  with  the  state  or  the  authorized  state  agency. 

Corporation  Commission  -  Court  Review  -  S.B.  l8l,  died  in  Senate,  and 
H.B.  200,  died  in  House,  would  have  amended  Sec.  40-254,  Ariz.,  Rev. 
Stats.,  prescribing  procedures  for  court  review  of  commission  deci¬ 
sions. 

Taxation  -  Exemption  of  Cooperatives  -  S.  Con.  Res.  13,  died  in  Senate, 
would  have  amended  Art.  9,  Sec.  2,  Ariz.  Const. ,  to  specify  that  any 
cooperative  organization  or  association  shall  not  be  exempt  from  taxa¬ 
tion. 


-  S.B.  289,  passed  Senate,  died 

in  House,  would  have  amended  Sec.  42-271*  Ariz.  Rev.  Stats.,  relating 
to  property  subject  to  taxation,  to  deny  tax  exemption  to  any  coopera¬ 
tive  or  religious  group  operating  in  competition  with  private  business. 

-  Transaction  Privilege  Tax  on  Utility  Service  -  H.B.  289, 
died  in  House,  would  have  amended  SecV  42-1310,  Ariz.  Rev.  Stats., 
imposing  a  one  percent  gross  receipts  tax  on  electric  and  telephone 
service,  by  making  it  applicable  to  municipalities,  power  districts, 
and  any  other  businesses  providing  utility  service  including  trans¬ 
mission  of  messages  by  cables. 

Corporations  -  Nonprofit  -  Number  of  Directors  -  S.B.  143,  passed 
Senate,  died  in  House,  would  have  amended  Sec.  10-451,  Ariz.  Rev. 
Stats.,  to  remove  the  limitation  on  the  number  of  directors  (now  25) 
of  nonprofit  corporations. 

-  Unlawful  Acts  -  S.B.  106,  died  in  Senate,  and  H.B. 

194,  died  in  House,  would  have  amended  Sec.  IO-I96,  Ariz.  Rev.  Stats., 
prescribing  unlawful  acts  of  corporate  directors  by  prohibiting  divid¬ 
ing,  withdrawing,  or  paying  any  part  of  the  capital  stock  in  any  case 
where  there  is  reasonable  ground  for  belief  that  such  action  is  or 
would  render  the  corporation  unable  to  satisfy  its  debts  and  liabil¬ 
ities  when  they  fall  due. 

Chattel  Mortgages  -  Filing  -  S.B.  162,  passed  Senate,  died  in  House, 
would  have  amended  Secs.  33-753,  33-753.01,  33-754,  and  33-757,  Ariz. 
Rev.  Stats.,  relating  to  chattel  mortgages  of  property  required  to 
be  filed  in  different  places  and  of  property  removed  from  the  place 
of  filing,  and  to  the  foreclosure  of  chattel  mortgages. 

Junk  Dealers  -  Regulation  -  S.B.  39,  died  in  Senate,  would  have  added 
article  3.1  to  title  44,'  chapter  11,  Ariz.  Rev.  Stats.,  providing  for 
the  regulation  and  registration  of  junk  dealers.  (An  identical  bill, 
S.B.  176,  failed  to  pass  in  the  1958  session.) 
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1959  New  Mexico  Legislation  -  Final  Report 
Session:  January  13  to  March  15,  1959 


Legislative  Program 
Electrification 

The  New  Mexico  Rural  Electric  Cooperative  Association  sponsored 
legislation  to  amend  the  New  Mexico  Rural  Electric  Cooperative 
Act  to  authorize  continuation  of  service  in  areas  which  lose 
their  status  as  rural  areas  (see  S.B.  65,  helow- -failed):  to 
prohibit  duplication  of  electric  service  to  premises  already 
served  or  located  nearer  the  facilities  of  another  supplier  (see 
S.B.  73 }  below- -failed);  to  permit  electric  cooperatives  to  elect 
to  become  subject  to  the  Public  Utility  Act  and  to  the  jurisdic¬ 
tion  of  the  Public  Service  Commission  (see  S.B.  285,  below- -failed); 
to  exempt  electric  cooperatives  from  excise  and  sales  taxes  (see 
S.B.  7k,  below — failed);  and  amending  the  Rural  Electric  Coopera¬ 
tive  Act  to  delete  the  language  permitting  bylaws  to  provide  for 
proxy  and  mail  voting  by  members  (see  S.B.  80*  below— failed ) . 

Telephone 

The  New  Mexico  Rural  Electric  Cooperative  Association  considered 
the  sponsorship  of  legislation  exempting  telephone  cooperatives 
from  the  sales  tax  but  no  legislation  on  this  subject  was  intro¬ 
duced. 

Legislation  Considered 
Electrification 
Enacted 

Municipal  Utilities  -  Service  Outside  Municipal  Limits  -  H.B.  l6l, 
approved  and  effective  March  l4,  1959>  Chap.  74,  amends  Sec.  14-39-32 
NMSA  and  adds  new  Sec.  14-39-^0*1  authorizing  municipalities  to  ac¬ 
quire,  construct  and  maintain  electrical  and  gas  utilities,  by  au¬ 
thorizing  municipal  utilities  which  maintain  transmission  lines 
more  than  five  miles  beyond  the  municipal  limits  in  order  to  supply 
electricity  to  the  United  States  or  State  governments  or  any  agencies 
thereof,  to  acquire,  construct  and  maintain  utility  systems  served 
by  and  contiguous  to  such  transmission  lines  but  prohibits  service 
within  the  limits  of  a  municipality  receiving  service  from  a  regu¬ 
lated  utility  or  from  a  utility  system  owned  or  operated  by  the 
municipality  or  within  territory  served  by  a  rural  electric  co¬ 
operative  except  with  the  consent  of  the  other  supplier  or  as 
otherwise  provided  by  law;  requires  the  establishment  of  just  and 
reasonable  rates  and  the  furnishing  of  adequate,  efficient  and 
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reasonable  service  within  such  area  subject  to  the  disapproval  of 
the  Public  Service  Commission;  provides  for  payment  to  the  state 
Public  Utility  Fund  of  l/2  of  1  percent  of  gross  receipts  received 
fian  service  within  such  area;  and  directs  the  assessment  of  all 
property  within  such  area  and  the  payment  of  a  fee  to  the  county 
within  which  the  property  is  located  equal  to  the  ad  valorem  taxes 
which  would  be  payable  if  the  property  were  privately  owned. 

-  Sales  of  Property  -  H.B.  164,  approved  and 
effective  March  13,  1959*  Chap.  70,  amends  Sec.  14-47-1  KMSA  re¬ 
lating  to  sale  of  municipal  utility  property  by  eliminating  the 
requirement  of  an  election  to  authorize  the  sale  or  disposal  of 
facilities  located  more  than  five  miles  beyond  the  municipal 
limits  and  which  is  located  within  or  within  five  miles  of  limits 
of  another  municipality  when  the  facilities  are  to  be  acquired  by 
such  other  municipality. 

-  Board  of  Public  Utility  Commissioners  - 
H.B.  162,  approved  and  effective  March  13,  1959,  Chap.  75,  amends 
Sec.  14-39-36  HMSA  by  authorizing  the  establishment  by  ordinance 
of  a  municipal  board  of  public  utility  commissioners  whenever 
revenue  bonds  are  issued  for  municipal  utility  purposes. 

-  Purpose  of  Revenue  Expenditure  -  S.B.  164, 
approved  April  1,  1959,  Chap.  203,  amends  Sec.  14-39-26  NMSA,  re¬ 
lative  to  the  use  of  revenues  of  municipal  utilities  for  which 
revenue  bonds  have  been  issued,  by  authorizing  their  expenditure 
for  repair,  improvement  or  enlargement  and  for  the  redemption  of 
revenue  bonds  prior  to  maturity  if  permitted  by  the  revenue  bond 
resolution. 

-  Operation  of  Electric  Systems  Owned  by 
Indian  Tribal  Enterprises  -  H.B.  163,  approved  and  effective 
March  13,  1959,  Chap.'  66  extends  to  the  electric  system  of  any 
Indian  Tribal  Enterprise  Sec.  14-39-44  NMSA,  authorizing  munici¬ 
palities  operating  electric  facilities  to  contract  with  electric 
cooperatives  for  the  management  and  operation  of  cooperative  elec¬ 
tric  facilities. 

Radiation  Regulation  -  S.B.  6l,  approved  April  1,  1959,  Chap.  185, 
entrusts  to  the  State  Board  of  Health  responsibility  for  regulat¬ 
ing  and  registering  the  use  and  disposition  of  radioactive  materials 
and  radiation  equipment  and  provides  for  a  state  radiation  techni¬ 
cal  advisory  council. 

Failed 

Rural  Electric  Cooperative  Act  -  Amendment  -  Continuance  of  Ser¬ 
vice  Within  Municipalities  -  S.B.  65,  died  in  House,  would  have 
amended  Sec.  31  of  the  1939  Rural  Electric  Cooperative  Act  (Sec. 
45-4-31  HMSA)  by  redefining  "rural  area”  so  as  to  include  cities. 
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towns  or  villages  having  a  population  of  less  than  5*000  at  the 
time  cooperative  service  therein  commenced  and  areas  served  by 
cooperatives  which  are  annexed  to  or  incorporated  within  the 
limits  of  cities,  towns  or  villages;  and  excluding  cities,  towns 
or  villages  which  either  control  or  own  a  utility  plant,  and  re¬ 
quiring  cooperatives  to  obtain  or  offer  in  good  faith  to  obtain 
a  franchise  agreement,  except  in  those  cities,  towns  or  villages 
where  the  cooperative  is  already  operating. 

-  Exemption  from  Excise 

Sales  Taxes  -  S.B.  lb,  withdrawn,  would  have  amended  Sec.  28  of 
the  1939  Rural  Electric  Cooperative  Act  (Sec.  45-4- 28  NMSA)  to  pro¬ 
vide  for  exemption  of  rural  electric  cooperatives  from  excise  and 
sales  taxes.  (The  existing  provision  provides  for  payment  of  an 
annual,  tax  of  $10.00  per  100  patrons  in  lieu  of  all  other  taxes. ) 

-  Abolition  of  Proxy 

and  Mail  Voting  -  S.B.  80,  died  in  Senate,  would  have  amended  Sec. 

8  of  the  1939  Rural  Electric  Cooperative  Act  (Sec.  45-4-8  KI/SA) 
by  deleting  the  language  permitting  the  cooperative  bylaws  to 
provide  for  proxy  and  mail  voting  by  members. 

Prohibition  of  Duplication  of  Service  -  S.B.  73*  died  in  House, 
would  have  prohibited  the  duplication  of  electric  service  by  any 
supplier,  commercial,  cooperative,  or  public,  to  any  premises 
served,  about  to  be  served,  or  within  the  previous  90  days  served 
by  another  supplier,  without  the  written  consent  of  the  other 
supplier  unless  the  district  court  finds  the  supplier  serving  the 
territory  is  either  unable  or  unwilling  to  provide  satisfactory 
and  adequate  service  within  a  reasonable  time;  also  extended  the 
same  prohibition  and  remedy  with  respect  to  service  to  unserved 
premises  located  nearer  the  service  line  of  another  supplier; 
prohibited  the  court  from  inquiring  into  rates,  deposits,  con¬ 
struction  contributions,  terms  of  contract,  unless  discrimina¬ 
tion  against  the  consumer  appears;  prohibited  extensions  by 
municipal  or  regulated  suppliers  into  territory  they  are  not  au¬ 
thorized  to  serve;  excluded  from  the  prohibitions  of  the  bill 
the  construction  of  transmission  lines  across  the  territory  of 
another  supplier  provided  that  only  its  premises  in  such  terri¬ 
tory  might  be  served  therefrom;  established  standards  of  con¬ 
struction  and  safety;  and  provided  for  appeals  and  injunctions. 

Electric  Cooperatives  -  Election  To  Be  Regulated  By  The  Public 
Service  Commission  -  S.B.  285,  died  in  Senate,  would  have  amended 
the  Public  Utility  Act  to  permit  electric  cooperatives  to  elect 
voluntarily  to  become  subject  thereto  and  to  be  regulated  by  the 
Public  Service  Commission  except  as  to  issuance  of  membership 
certificates  and  obligations  to  the  Rural  Electrification  Admin¬ 
istration;  made  cooperative  members  eligible  for  membership  on 
the  commission;  provided  standards  of  construction  and  safety; 
authorized  voluntary  agreements  on  service  area  boundaries  between 
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utilities  and  prohibited  service  or  extensions  by  any  competing 
utility  within  territories  covered  by  agreements;  provided  for 
certification  by  the  commission  of  service  territory  boundaries 
upon  petition  by  a  utility  after  notice  and  hearing;  amended  the 
provisions  dealing  with  certificates  of  convenience  and  necessity; 
provided  that  extension  of  municipal  limits  shall  not  deprive  a 
utility  of  its  right  to  serve  in  its  certified  service  territory 
or  if  it  is  actually  rendering  service  in  the  annexed  area;  and 
providing  for  court  enforcement  of  territorial  rights.  The  Senate 
Judiciary  Committee  reported  a  substitute  bill  amending  Sec.  68-7-1 
by  recognizing  rural  electric  cooperatives  as  entitled  to  protection 
thereunder  (prohibits  new  construction  by  regulated  utilities  into 
areas  contiguous  to  certificated  areas  which  are  already  served  by 
another  utility,  and  interference  with  the  service  or  system  of 
another  utility). 

Cooperative  Sponsored  Legislation  -  Study  -  S.J.  Res.  Sub.  for 
S.B.  65  and  73  (see  above),"  failed,  would  have  directed  the  Legis¬ 
lative  Council  to  study  the  advisability  of  redefining  areas  which 
may  be  served  by  rural  electric  cooperatives,  of  granting  prefer¬ 
ential  service  rights  to  various  electric  energy  suppliers,  of 
continuing  the  present  exemption  of  rural  electric  cooperatives 
from  the  jurisdiction  of  the  Public  Service  Commission,  and  of 
the  tax  exemptions  granted  electric  cooperatives,  taking  into 
consideration  the  interests  of  consumers,  rural  electric  coopera¬ 
tives,  municipal  and  commercial  utilities,  and  the  general  wel¬ 
fare  of  the  state,  and  to  report  to  the  1961  session  of  the  legis¬ 
lature  . 

Underground  Haters  -  Conservancy  Districts  -  S.B.  330;  died  in 
Senate,  would  have  provided  for  the  organization  of  underground 
water  basin  conservancy  districts  to  conserve  underground  waters. 

Municipal  Utilities  -  Purpose  of  Revenue  Expenditures  -  S.B.  97 > 
died  in  Senate,  would  have  amended  Sec.  14-39-26  MSA,  to  include 
revenues  from  joint  public  utilities  and  authorize  the  expendi¬ 
ture  of  revenues  for  the  payment  of  principal  as  well  as  interest 
of  outstanding  revenue  bonds  and  the  establishment  of  reserves 
therefore,  and  for  repair,  improvement,  extension,  betterment  and 
enlargement  of  the  utility,  and  to  reduce  from  125  to  100  percent 
of  interest  and  principal  the  amount  to  be  placed  in  the  interest 
and  principal  bond  fund.  (See  S.B.  l64,  amending  the  same  section, 
above--enacted. ) 

Municipal  Annexation  -  Utility  Service  -  H.B.  335;  failed,  would 
have  required  that  before  annexation  of  additional  territory  by 
a  city,  town  or  village  becomes  effective,  it  must  be  approved 
by  the  district  court  for  the  county  after  a  showing  by  the  muni¬ 
cipality  that  it  can  within  two  years  after  annexation  furnish 
the  same  utilities  and  services  it  furnished  within  its  existing 
boundaries  without  the  levy  of  special  assessments. 
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Electrification  and  Telephone 

Enacted 

Utility  Relocation  -  Reimbursement  -  H.B.  246,  approved  and  effec¬ 
tive  April  2,  1959>  Chap.  310,  repealing  the  1957  law  (Chap.  237) 
on  this  subject,  authorizes  the  State  Highway  Commission  to  order 
relocation  of  utility  facilities,  public,  private  and  cooperative, 
to  undertake  the  work  itself  or  reimburse  the  utility  for  the  cost 
thereof  except  and  to  the  extent  the  utility  is  obligated  by  con¬ 
tract  with  the  state  or  by  the  statute  under  which  the  utility 
line  was  installed  to  make  such  relocation  without  cost  to  the 
state,  and  where  local  or  county  authorization,  if  required  by 
law,  had  not  been  granted,  and  where  the  utility  failed  without 
just  cause  to  make  the  relocation  in  a  reasonable  time  and  manner 
as  prescribed  by  the  Commission;  limits  reimbursement  for  reloca¬ 
tion  on  the  Federal  Interstate  System  to  the  amount  reimbursable 
from  Federal  funds  with  provision  for  repayment  to  the  State  of 
any  excess  paid  to  the  utility;  and  is  made  applicable  to  reloca¬ 
tion  of  municipal  utilities  on  Interstate  System  highways  if  the 
municipality  so  elects. 

Municipal  Utility  Relocation  -  Reimbursement  -  H.B.  4,  approved 
April  2,  1959,  Chap.  259,  requires  the  state  highway  commission 
to  pay  the  entire  cost  of  relocating  any  municipal  utility  facility 
occasioned  by  construction  of  a  highway  on  the  Federal  Interstate 
System  or  primary  system. 

Uniform  Disposition  of  Unclaimed  Property  Act  -  H.B.  35,  approved 
March  30,  1959,  Chap.  132,  enacts  the  uniform  act  which  contains 
provisions  for  escheat  to  the  state  of  unclaimed  deposits  and  re¬ 
funds  held  by  utilities  and  dividends  and  distributions  of  cooper¬ 
ative  associations. 

Uniform  Commercial  Code  -  Study  -  S.  Mem.  4,  adopted  March  11, 

1959,  directs  the  legislative  council  to  make  a  study  of  the 
Uniform  Commercial  Code,  affecting  certain  commercial  transac¬ 
tions  including  the  form  and  recordation  of  chattel  mortgages, 
and  to  report  with  recommendations  to  the  1961  session  of  the 
legislature. 

Failed 


Public  Service  Commission  -  Salaries  -  Fees  -  S.B.  284,  died  in 
Senate,  would  have  increased  the  salaries  of  the  commissioners 
from  $8,400  to  $10,000  annually,  made  adjustments  in  other  salaries 
and  reduced  from  1/2  to  1/4  of  one  percent  of  gross  receipts  the 
fee  paid  by  regulated  utilities  to  the  state  for  commission  inspec¬ 
tion  and  supervision,  and  made  them  available  soiedjr  fox  commission 
salaries  and  expenses. 
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Public  Utility  Labor  Disputes  -  H.B.  299*  died  in  House,  would 
have  enacted  the  Public  Utility  Seizure  Act,  constituting  the 
state  corporation  commission  as  a  state  board  of  mediation,  es¬ 
tablishing  certain  requirements  for  labor  agreements;  authorizing 
the  Governor  to  take  over  utility  plants  in  the  event  of  lockout, 
strike  or  work  stoppage;  and  prohibits  strikes  and  lockouts  after 
such  taking  over  and  prescribes  penalties. 

Telephone 

Enacted 

Corporation  Law  -  Amendments  -  Reports  -  S.B.  187,  approved  April 
1,  1959*  Chap.  208,  amends  Sec.  9  of  the  1957  Non-Profit  Corpor¬ 
ation  Law  (Sec.  51-1^-28  NMSA),  by  prescribing  forfeiture  of  cor¬ 
porate  existence  for  failure  to  file  the  required  report  of  the 
organization  meeting. 

S.B.  188,  approved  April 
1*  1959*  Chap.  209,  amends  the  general  corporation  law  by  requir¬ 
ing  that  the  synopsis  of  corporate  information  required  to  be  pub¬ 
lished  show  the  names  of  the  officers  instead  of  the  names  of  in¬ 
corporators. 

Failed 

Telephone  Service  -  Restrictions  on  Party  Line  -  H.B.  377*  died 
in  House,  would  have  made  it  a  misdemeanor  for  a  telephone  sys¬ 
tem  to  have  more  than  a  four-party  line  in  urban  areas  and  a  five- 
party  line  in  rural  areas. 
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1959  Texas  Legislation  -  Final  Report 
Session:  January  13,  1959  to  May  12,  1959 
First  Special  Session:  May  18,  1959  to  June  l6,  1959 
Second  Special  Session:  June  17,  1959  to  July  l6,  1959 
Third  Special  Session:  July  17 ,  1959  to  August  6,  1959 


Legislative  Program 
Elec tr if i cation 

Texas  Electric  Cooperatives  sponsored  legislation  (see  H.B.  3, 
below— failed)  to  amend  the  1937  Electric  Cooperative  Corporation 
Act  so  as  to  eliminate  the  restrictive  provisions  of  the  1957 
amendments  dealing  with  service  in  non-rural  areas. 

Telephone 

No  legislative  program  was  sponsored  "by  REA  telephone  borrowers 
in  Texas. 

Legislation  Considered 

Electrification 

Enacted 

Motor  Vehicles  -  Exemption  of  Electric  Pole  Carriers  -  H.B.  856, 
approved  May  12,  1959,  and  effective  January  1^,  i960,  Chap.  212, 
exempts  from  statutes  regulating  length  of  motor  vehicles  and 
their  loads,  vehicles  used  exclusively  to  transport  electric  line 
poles  which  together  with  their  load  do  not  exceed  75  feet  and 
imposes  certain  requirements  in  connection  with  the  operation 
thereof. 

Failed 

Electric  Cooperative  Corporation  Act  -  Amendment  -  Service  in 
Non-Rural  Areas  -  H.B.  3,  died  in  committee,  would  have  amended 
Sections  3  and.  12  of  the  1937  Electric  Cooperative  Corporation 
Act  (Art.  1528b,  Vernon’s  Ann.  Civ.  Stats.),  as  amended  by  Chap. 

86,  Acts  1957 ,  by  eliminating  the  restrictions  imposed  by  the 
1957  amendments  on  electric  service  within  cities  and  towns  and 
areas  annexed  thereto.  When  the  legislature  adjourned  the  House 
State  Affairs  Committee  withdrew  its  request  to  the  attorney 
General  for  an  opinion  as  to  whether  H.B.  3  would  contravene  the 
provisions  of  the  federal  Rural  Electrification  Act. 

Water  Permits  -  Term  -  H-B.  27,  vetoed  by  the  Governor  on  June 
1,  1959*  would  have  added  a  new  article  to  Article  7515*  Vernon’s  Ann. 
Civ.  Stats.,  authorizing  the  Board  of  Water  Engineers  to  prescribe 
a  term  not  exceeding  20  years  for  water  permits  for  between  200 
and  800  acre  feet. 
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Radiation  Control  -  S.B.  77 ,  failed  in  Senate,  would  have  made  it 
unlawful  to  possess,  produce,  etc.,  any  radioactive  material  or 
equipment  without  registering  same  with  the  State  Department  of 
Health  and  authorized  the  department  to  make  and  enforce  rules 
and  regulations. 

Southern  Interstate  Nuclear  Compact  -  H.B  74,  First  Special  Ses¬ 
sion,  failed,  would  have  authorized  the  entrance  by  Texas  into 
the  Southern  Interstate  Nuclear  Compact  which  provides  for:  co¬ 
operation  in  the  employment  of  nuclear  energy,  facilities,  ma¬ 
terials,  and  products  to  assist  in  the  industrialization  of  the 
South;  creation  of  a  Board  with  members  representing  each  party 
State  to  be  financed  by  the  party  States  and  to  conduct  the  enu¬ 
merated  functions  and  activities,  including  recommendation  of 
legislation,  collection,  and  dissemination  of  information,  co¬ 
operation  with  the  Atomic  Energy  Commission,  and  research  activi¬ 
ties  as  Federal  licensees;  and  entry  and  withdrawal  of  the  l6 
eligible  States  which  are  named.  The  bill  would  also  have  au¬ 
thorized  the  Governor  of  Texas  to  appoint  an  Atomic  Energy  Ad¬ 
visory  Committee. 

Appliance  Sales  -  Prohibitions  -  S.B.  285,  failed  in  Senate, 
would  have  prohibited  any  supplier  of  gas  or  electric  service 
from  selling  or  offering  appliances,  fixtures,  or  installations 
in  any  city  or  town  in  which  they  hold  a  franchise. 

Electrical  Licensing  Law  -  S.B.  3^2,  failed  in  Senate,  would 
have  enacted  an  Electrical  Licensing  Law,  establishing  a  State 
Board  of  Electrical  Examiners  to  license  various  classes  of 
electricians  and  electrical  inspectors  employed  by  municipalities; 
prohibiting  the  conduct  of  electrical  work  or  serving  as  an  elec¬ 
trical  inspector  except  by  licensed  persons;  requiring  cities  with 
more  than  5,000  inhabitants  and  permitting  any  city  or  town  to 
regulate  electrical  installations  and  to  require  permits  therefor; 
exempting  from  the  license  requirement  electrical  work  done  in  a 
building  owned  or  occupied  by  the  installer  as  his  home,  or  out¬ 
side  of  municipal  limits  or  within  the  limits  of  cities,  towns, 
or  villages  of  less  than  5,000  inhabitants  unless  required  by 
ordinance  therein,  or  by  regular  employees  of  a  public  service 
company  in  connection  with  its  service  and  the  installation,  etc. 
of  appliances  and  equipment,  or  by  appliance  dealers  in  connecting 
appliances,  provided  that  the  exempted  work  be  subject  to  inspec¬ 
tion  and  approval  in  accordance  with  local  ordinances. 

Electrification  and  Telephone 

Enacted 

Non-Profit  Corporation  Act  -  H.B.  145,  approved  May  11,  1959, 

Chap.  162,  enacts  a  complete  Non-Profit  Corporation  Act  which  is 
expressly  made  inapplicable  to  rural  electric  and  telephone  co¬ 
operatives.  (some  consideration  had  been  given  to  reincorporating 
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electric  cooperatives  under  the  non-profit  corporation  statute 
to  avoid  application  of  the  service  limitations  imposed  by  the 
1957  amendment  of  the  Electric  Cooperative  Corporation  Act. ) 

Failed 

Public  Utilities  Commission  -  H.B.  326,  died  in  committee,  would 
have  established  a  Public  Utilities  Commission  to  regulate  tele¬ 
phone,  gas,  and  electric  utilities,  exempting  consumer* s  co¬ 
operative  societies  or  associations  and  municipal  corporations, 
with  respect  to  services  and  charges  (no  certificate  jurisdiction). 

Utility  Taxation  -  Gross  Receipts  from  Service  in  Cities  and  Towns 
H.B.  740,  died’  in  committee,  would  have  given  municipalities  the 
exclusive  right  to  levy  taxes  not  exceeding  3*5 $  on  the  gross  re¬ 
ceipts  received  by  electric,  telephone,  and  other  utilities  for 
service  in  incorporated  cities  and  towns  as  compensation  for  the 
use  of  municipal  property  in  furnishing  service,  to  be  in  lieu  of 
any  franchise  tax,  license  fee,  or  ad  valorem  tax;  repealed  Arts. 
7060  and  7070,  Rev.  Civ.  Stats,  levying  state  gross  receipts  taxes 
on  utility  service. 

-  Gross  Receipts  Tax  -  H.B.  33>  died  in  committee, 
a  tax  revision  bill,  would  have  amended  Title  122,  Rev.  Civ.  Stats, 
to  mate  uniform  at  1.5$  the  gross  receipts  occupation  tax  on  elec¬ 
tric  and  telephone  utilities. 

-  H.B.  7>  First  Special  Ses¬ 
sion,  passed  House  and  Senate  as  amended,  but  died  in  conference 
committee,  an  omnibus  tax  revision  bill,  would  have  amended  Title 
122,  Arts.  7060  and  7070,  Rev.  Civ.  Stats.,  to  increase  the  vari¬ 
ous  brackets  of  gross  receipts  occupation  tax  on  electric  utility 
business  done  in  incorporated  cities  and  towns,  and  on  all  tele¬ 
phone  utility  business  done  within  the  state.  (The  exemption  of 
telephone  cooperatives  would  have  remained  unchanged. ) 

-  H.B.  21,  First  Special 

Session,  failed,  would  have  amended  Article  7060  to  increase  (to 
higher  rates  in  each  bracket,  exceeding  those  provided  by  H.B.  7 > 
First  Special  Session)  the  gross  receipts  occupation  tax  on  elec¬ 
tric  utility  business  done  in  incorporated  cities  and  towns. 

-  H.B.  18,  Second  Special 

Session,  passed  House  and  Senate  as  amended,  but  died  in  con¬ 
ference  committee,  an  omnibus  tax  revision  bill,  would  also  have 
amended  Title  122,  Rev.  Civ.  Stats.,  dealing  with  utility  taxes. 

Chattel  Mortgages  -  Filing  -  Extension  -  H.B.  104,  passed  House, 
failed  in  Senate,  would  have  amended  Art.  5^99 >  Rev.  Civ.  Stats., 
to  require  the  periodic  filing  every  six  years  of  an  affidavit  for 
extension  of  chattel  mortgages  to  avoid  termination  of  their  effec¬ 
tiveness  as  to  third  persons  six  years  after  their  initial  filing. 
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or  the  filing  of  any  affidavit  for  extension.  (Under  existing 
law  which  affects  REA  mortgages  executed  "by  electric  cooperative 
and  commercial  telephone  borrowers,  the  initial  filing  constitutes 
notice  until  six  years  after  the  maturity  of  the  debt  secured. 

The  change  proposed  by  H.B.  104  would  have  involved  additional 
work  and  expense  to  preserve  the  REA  lien.  Mortgages  given  by 
telephone  cooperative  borrowers  would  not  have  been  affected  as 
they  are  governed  by  special  provisions  of  the  Telephone  Coopera¬ 
tive  Act. ) 

Corporate  Reports  -  H.B.  572,  died  in  committee,  would  have  re¬ 
quired  regular  reports  by  all  corporations  showing  officers,  af¬ 
filiated  organizations,  all  fees  and  other  income,  and  all  ex¬ 
penditures,  and  all  property  owned,  to  be  available  only  to  the 
Secretary  of  State,  the  Commissioner  of  Labor  Statistics  and  the 
Attorney  General  and  to  grand  juries  and  judicial  and  quasi- judicial 
inquiries;  made  it  unlawful  to  exact  or  receive  any  fees,  monies, 
or  income  in  excess  of  their  reasonable  requirements,  or  to  expend 
same  for  political  purposes;  required  keeping  accurate  books  of 
account  itemizing  all  receipts  and  expenditures;  gives  members  and 
shareholders  enforcement  rights;  and  imposed  criminal  penalties. 

Abandoned  Property  Act  -  H.B.  32,  killed  in  House,  would  have  en¬ 
acted  an  Abandoned  Property  Act  conforming  to  the  Uniform  Disposi¬ 
tion  of  Unclaimed  Property  Act.  As  introduced,  it  included  provi¬ 
sions  for  escheat  to  the  state  of  unclaimed  utility  deposits  and 
refunds  and  unclaimed  cooperative  dividends  and  distributions  which 
were  deleted  by  committee  amendment.  Question  as  to  constitution¬ 
ality  of  the  bill  was  resolved  in  its  favor  by  the  Attorney  General 
by  Opinion  Ho.  WW-570,  dated  March  1959* 

-  S.B.  1  and  H.B.  6,  First  Special  Session, 
failed,  would  have  enacted  escheat  legislation  substantially  con¬ 
forming  to  the  Uniform  Disposition  of  Unclaimed  Property  Act. 

-  H.B.  4,  Second  Special  Session,  died  in 
House,  would  have  added  provisions  to  the  existing  Texas  escheat 
law  prescribing  procedures  for  reports  by  persons  holding  per¬ 
sonal  property  subject  to  escheat  and  prescribing  penalties  for 
failure  to  report;  and  providing  for  examination  of  their  records 
to  determine  compliance  with  report  requirements. 

-  H.B.  15 y  Third  Special  Session,  died  in 
House,  was  the  same  as  H.B.  4  of  the  Second  Special  Session. 

Telephone 


Failed 

Telephone  Rates  -  H.B.  255*  died  in  committee,  would  have  required 
telephone  companies  seeking  a  rate  increase  from  a  city  or  from 
which  a  city  seeks  a  decrease  to  take  into  account,  in  computing 


its  profit  or  loss,  toll  service  revenues  from  telephone  calls 
made  from  the  city. 

-  Toll  Charges  for  Rural  Service  -  H.B.  899,  died 
in  House,  would  have  amended  Art.  1119,  Rev.  Civ.  Stats.,  author¬ 
izing  incorporated  cities  and  towns  to  regulate  utility  rates,  hy 
including  in  the  regulatory  authority  toll  charges  for  rural  ser¬ 
vice  outside  the  city. 

Utility  Taxation  -  State  Gross  Receipts  Tax  -  H.B.  728,  died  in 
committee,  would  have  amended  Art.  7060,  Rev.  Civ.  Stats.,  by 
making  telephone  companies  subject  to  the  same  State  gross  re¬ 
ceipts  tax  as  is  applicable  to  electric  service  and  repealed 
Art.  7070  imposing  such  taxes  on  telephone  companies  at  different 
rates . 
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